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THE NAVAJO NATION
Management’s Discussion and Analysis
September 30, 2017
(Unaudited)

As management of the Navajc ation (Nation), we offer readers of the Nation’s financial statements this
overview and analysis of the financial activities of the Nation for the fiscal years ended Septer er 30, 2017 and
2016. 1is document is designed to:

e Help focus the reader on significant financi  ssues

o Provide an overview of the Nation’s financial activity

e Identify changes in the Nation’s ability to address the future year operational objectives

e Identify any material deviations from the approved budget

o Identify individual fund issues or concerns.

Since the Management's Discussion and Analysis is designed to focus on the current year’s activities, resulting
changes, and currently known facts, we encourage it to be considered in conjunction with the ation’s financial
statements. The informr  on in these sections complements each other.

Highlights

Financial Highlights

e Thene >sition ofthe ition at the close of the most recent fiscal year is $3.9 billion.

e Expenses of the Nation’s governmental activities were $633 million for the year, which included $157
million for health and welfare, $103 million for general government, and $165 million for community and
rural development, and $88 million for education anc  aining.

e As of the close of the current fiscal year, the Nation’s governmental funds reported comt  =2d endingf |
balance of $3.4 billion.

e At September 30, 2017, the unassigned fund balance r the General Fund was $64 million.

e The Nation has a significant amount of investments in the stock and bond market managed by external
investment management firms. For fiscal years 2017 and 2016, the Nation’'s governmental funds
experienced a $230 million increase and $173 milli  ncrease in fair value, respectively. In addition, the
fiduciary funds e :rienced a $102 million increase and $71 million increase in fair value, respectively.

e The Nation receives a significant portion of operating revenues from oil and gas royalty payments and coal
royalty payments, $82 million in fiscal year 2017 and $70 million in fiscal year 2016.
Overview of the Financial Statements

The ation’s basic financial statements have three components: government-wide financial statements, fund
financial statements, and notes to the financial statements. This report also contains supplementary information
presented just after the financial statement section.

Government-Wide Financial Statements

The government-wide financial itements are designed to resemble those of private sector entities in that all
governmental and business-type activities are consolidated into columns,\  ch add to a total for the primary
government.
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THE \VAJO NATION
Management’s Discussion and Analysis
September 30, 2017
(Unaudited)

provid  in the form of combining financial statements. These combining financial statements follow the basic
financial statements in this report.

oprietary Funds

The Nation maintains two types of proprietary funds: enterprise and internal service. Enterprise fur . are used
to report the same functions presented as business-type activities in the government-wide financial statements.
The Nation uses enterprise funds to account for activities such as its  1siness industrial development fund,
loan fund, employee housing, archaeology services, and parks and recreation operations. Internal service
funds are an accounting device used to accumulate and allocate costs ternally among the Nation’s various
functions. The Nation uses its internal services funds to account for activities such as its fleet management,
duplicating services, group health self-insurance fund, office supply center, air transportation, property and
casualty se insurance fund, workers’ compensation insurance fund, and contingency management fund. As
these internal services predominantly benefit government. -ather than business-type functions, they ave
been included within governmental activities  the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial statements, only in
greater detail. The enterprise funds and internal service funds are combined into aggregated columns on the
proprietary funds financial statements, as no enterprise or internal service funds are identified as major.
Individual fund data for the enterprise and internal services funds are provided in the form of combining
statements that follow the basic financial statements in this report.

While the total column on the business-type fund financial statements for enterprise funds is the same as the
business-type column at the government-wide financial statements, the governmental major funds total column
requires reconciliation because of the different measurement focus. The flow . zurrent financial resources v
reflect interfund transfers as other financial sources as wel capital expenditures and principal payments as
expenditures. The reconciliation will eliminate  2se transactions and incorporate the capital assets and
long-term obligations into the governmental activities column in the governr  t-wide statements.

Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of those
funds are not available to support the Nation’s own programs. The accounting used for fiduciary funds is much
like that used for proprietary funds.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

Other Information

In addition to the basic financial statements and accor anying notes, this report also presents certain
supplementary information regarding the Nation’s budgetary results. Other supplementary information can be
found following the basic financial statements in this report.
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THE NAVAJO NATION
Management’s Discussion and Analysis
September 30, 2017
(Unaudited)

Request for Information

The Nation's financial report is designed to provide citizens, tomers, investors, and creditors with a general
overview of the Nation’s finances. If you have questions about this report or need any additional information,
contact the Office of the Controller, Attention: Pearline Kirk, Controller, at:

P.O. Box 3150
Window Rock, Arizona 86515
928-871-8308
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_ Functionslprograms =

Governmental activities
General government
Economic development and planning
Community and rural development
Education and training
Natural resources
Public safety
Health and welfare
Culture and recreation
Transportation
Interest on long-term debt

Total governmental activities

Business type activities
Business industnal Development Fund
Credit Services
Navajo Natton Housing
Parks and Recreation
Fish and Wildlife
Navajo Nation Cade
Navajo Transit Fund
Livestock Custody
Treaty Days Celebration Fund
Apnual Navajo Nation Fair
Tnbal Ranch
Vetennary Medical Sales Fund

Total business-type activities

General Reve

Taxes (note 9)

Business activity

Passessory interest

Fuel excise

Qil and gas severance

Sales

Tobacco products

Hotel accupancy

Junk food tax

Alcohal tax
Unrestncted investment income
Statutory allocation
tand. buildings business site. and nght of way lease
Transfers
Extraordinary item — claim settlement

Total general revenues and transfers
Change in net position
Net position. beginning of year

Net position, end of year

See accompanying notes to basic financial statements
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THE NAVAJO NATION

Statement of Activities

Modified Accrual Budget Basis

Year ended September 30, 2017

Program revenues

Exhibit B

Net (expense) revenue and changes in net

Operating Capital iition
Charges for grants and grants and Gover I typ
_E services contributions contributions activities activities Total

102672487 9637329 9.383.599 82 263 (83.569.296) {83.569,296)

7.033323 778,770 714131 372592 (5.167.830) (5.167.,830)

164 531010 33.876.049 18.851.910 2.633.085 {109,169,966) (109.169,966)

87.661723 8.876.292 54,667 687 174.854 (23,942,890) (23.942,890)

35819257 83.933.709 15.342.005 1.100.475 64.556 932 64,556,932

58,214.15% 3.297.568 48.593.196 1.559.196 (4.764,191) — (4.764.191)

156,894.597 322162 136,572,016 3,383,643 (16.616.776) - (16.616,776)

1959511 46,754 — — (1.812,757) {1.912757)

15,767 680 370,680 11722374 3,277,158 (397,468) - (397.468)
2354,100 (2,354,100) G bR

632,907 839 141,139,313 295.846.918 12,583.266 (183.338.342) — (183.338.342)

786.712 1374221 — — 587.509 587.509

1.022,801 665,163 — — (357 618) (357.638)

959.036 942,625 - — (16.411) {16 411y

4,328.750 14.987.782 - - 10,659,032 10.659.032

1.510.467 831374 — (679 093) (679.093)

— 3102 — — — 3.102 3102

69.119 67 388 — — (1731 {1.731)

80,359 208 179 — — — 127.820 127.820

144,704 152 346 — 7.642 7.642

1.726.270 1039650 — (686 580) (686.580)

733335 1206.733 — 473.298 473,398

59 — — (59) (59)

11.361.612 21.478.603 — — 10.116.991 10.116.991

644,269 451 162.617.916 295,846,918 _ 3.266 {183.338,342) 10.116,991 (173.221,351)

6,594,913 - 6.594.913

26,342 637 26342637

11.092.404 11.092.404

4537752 4537752

46 692 980 46.692.980

553 070 553 070

1555812 1555812

1881976 — 1.881.976

157 007 157.007

303.712 503 74526 303.787.029

— 4.589.878 4.589.878

60.817.686 — 60.817.686

(2.884,500) 2.884.500 —

58,413,809 58,413,809

519,468,049 7.548 904 527,016,953

336,129,707 17.665.895 353,795,602

R % 82,886.501 3,506,861,907

s, B _10

3,860,657.509







THE NAVAJO NATION

Statement of Revenues, Expenditures, and Changes in
Fund Balances — Governmental Funds

Revenues

Natural resource revenue:
Oil and gas
Mining
Tax revenue, net (note 9)
Land, buildings, business site, and right-of-way
revenue
Grant revenue
Interest and dividends
Net increase in fair value of investments
Other revenue
Statutory allocation to permanent fund
Statutory allocation of current year revenues

Total revenues
Expenditures

Current:
General government
Economic development and planning
Community and rural development
Education and training
Natural resources
Public safety
Health and welfare
Culture and recreation
Transportation

Debt service — principal

Capital outlay

Total expenditures
(Deficiency) excess of revenues over expenditures
Other Financing Sources (Uses)
Transfers (note 5)
Total other financing sources (uses)
Extraordinary item
Claim settlement
Total extraordinary item
Net change in fund balances (Exhibit E)
Fund balance, beginning of year

Fund balance, end of year

See accompanying notes to basic financial statements

Modified Accrual Budget Basis

Year ended September 30, 2017

Exhibit D

Other Total
General fund Permanent governmental governmental
{Schedule 6) Grant fund fund funds funds
$ 24,302,755 — — — 24.302,755
57,300,075 —_ — — 57,300,075
82,882,562 — —_— 16,525,989 99,408,551
60,207,178 — — 610,508 60,817,686
— 308,430,184 - — 308,430,184
21,059,734 — 67.099,525 11.035.316 99,194 575
39,826,052 — 174,334,821 15,353,504 229,514,377
15,515,466 — 804,581 16,827,616 33,147,663
(27,785,474 — 30,755,812 (1,719,521) 1.250.817
(28.833,351) — — 1] (10.736,522)
244,474 997 308,430,184 272,994,739 76,730,241 902,630,161
59,586,099 9,383,599 7,853,722 7,676,542 84,499,962
4,354,907 714131 — 625,890 5,694,928
117.898.214 18,851,910 6,784,804 8,506,487 152,041,415
21,415,406 54,667,687 —_ 6,641,010 82,724,103
17,470,401 15,342,005 — 1,918,426 34,730,832
9,051,488 48,593,196 — 4,452,246 62,096,930
18,312,692 136,572,016 — — 154,884,708
1,063,327 — — 683,407 1,746,734
— 11,722,374 — 1,614,165 13,336,539
869,164 — — 940,805 1,809,969
9.655,350 12,583,266 6.692.773 : T T67.724 36.699,113
259,677,048 308,430,184 21,331,299 40,826,702 630,265,277
(15,202,051) — 251,663,440 35,803.539 o T
2,116,195 — (aoer- "0 2,000, " © 54,805)
2,116,195 {10.881.000) 2,000,000 (6,764
58,413,809 — — — 58,413,809
58.413,809 — — - 58,413,809
45,327,953 — 240,782,440 37,903,539 324,013,832
693,723,930 — 1,977,919,083 441,714,566 3,113,357,579
$ __739.051,883 . — ~ 718,701,523 479,618,105 3.437,371,511







THE NAVAJO NATION
Statement of Net Position

Proprietary Funds

Modified Accrual Budget Basis

September 30. 2017

Assets and Deferred Outflows

Current assets:
Cash and cash equivalents (note 2)
Investments (note 2)

Receivables:
Accrued interest receivable. net
Accounts receivable
Current portion of notes receivable (note 3)

Total receivables
Total current assets

Noncurrent assets:
Receivables:
Notes receivable, net (note 3)

Capital assets (note 4):
Construction in progress
Land and tand development costs
Buildings
Vehicles
Equipment

Total capital assets
Accumulated depreciation
Capital assets, net
Total noncurrent assets
Pension-related outflows
Total deferred outflow of resources

Total assets and deferred outflows

Liabilities, Deferred Inflow, and Net Position

Current tiabilities:
Accounts payable (note 6)

Current portion of compensated absences (note 7}

Current estimated claims payable (note 8)
Accrued liabilities (note 6)

Total current liabilities

Noncurrent liabilities:
Estimated claims payable (note 7)
Net pension liability {note 8)

Total noncurrent liabilities
Total liabilities
Pension-related inflows
Total deferred inflow of resources

Net position:
Net investment in capital assets
Expendable restricted net position
Restricted for claims and refunds
Unrestricted

Total net position

Total liabilities, deferred inflows. and net position

See accompanying notes to basic financial statements
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Exhibit F

Business-type Governmental
activities — activities —
enterprise internal

funds service funds

$ 65.569.888 33,761,285

12,609,409 46,217,867

27,071 124,082

326,953 1,594,313

1577 —

1,939,871 1,718,395

80,119,168 81,697 547

5413974 —

545,638 —

739.419 _

26,937,738 51.829

— 43,356,185

2,039,317 6,001,774

30,262,112 49,409,788

10,836,672 41,636,653
19,425,440 77T T

24877 7773135

712,372 _ T72,832

712,372 _ ~52.832

17279954 90,323,514

$ 660,126 387,009

180,604 278,179

— 16,204,041

528,823 " 221,493

1,369,553 19,090,722

— 3,840,160

3,198,494 3,829,144

3,198,494 7,669,304

45777 26,760,026

ST 659,056

550,511 659.056

19,425,440 7773135

— 45,165,508

81,126,956 9,965,789

100,552,396 62,904,432

§ anEeonncs 90.323.514







THE NAVAJO NATION

Statement of Cash |
Proprietary Funds
Modified Accrual Budget Basis
Year ended September 30, 2017

Cash flows from operating activities:
Receipts from customers
Cash received for premiums from the aovernment
Cash received from others for prem 3
Receipt of interest on loans
Payments to employees for services
Payments of claims
Payments to suppliers
Payments to third parties for services
QOther payments

Net cash from operating activities

Cash flows from capital and related financing activity:
Acquisition of capital assets

Net cash from capital and related financing activity

Cash flows from noncapital and related financing activity:
Statutory Allocation
Transfer

Net cash from nonc al and related financing activity

Cash flows from investing activities:
Purchase of investments
Sales of investments
Interest on investment and cash balances

Net cash from investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of r

Cash and cash equivalents, end of year

Reconciliation of operating income to net cash from ¢ ting activities:

Operating income

Adjustments to reconcile operating income to net cash from
operating activities:
Depreciation expense
Provision for bad debts
Loss on disposal of capital assets
Increase in accounts recetvable
Decrease in notes receivable
Increase in deferred outflows
Decrease in accounts payable
Decrease in net pension liability
(Decrease) increase in compensated absences
Increase in estimated claims payable
Increase in deferred inflows

Total adjustments

Net cash from operating activities

See accompanying notes to basic financial statements.
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s

Business-type
activities —
enterprise

funds

Exhibit H

Governmental
activities -
internal
service funds

$ 21,573,796 14,172,245
— 30,488,063

— 24,390,430

606,464 —
(4,713,376) (5.619,516)
— (39.363,505)

(734,579) (5.143,147)
(5,029,622) (12,593,990)
(242,853) (934.767)

" 159.830 5,395,813
(1,780,045) (1,329.718)
(1.780,045) (1,329,718)
4,589,878 —

_ ".884,500 3,880,305
7,474,378 ~~en 305

(43,142 .215)

(77.636,951)

39,349.384 72,742,431

53.699 532,503
(732 (4,360~

13,415,031 3,584,383

" tT4,857 30,176,902

$ 65569888 33,761,285

$  10.116,991 (4,445.159)

555,396 2,993,398

522,708 346,187

93,373 1

(336.627) (975.104)

1,226,669 —

(67.099) (101,215)

(547,758) (611,238)

(252.721) (190,730)

(10,430) 10,710

— 8,165,559

159,328 203,404

“ 342,839 9,840,972

o W Sakalal

5,395.813







THE NAVAJO NATION

Statement of Changes in Fiduciary Net Position

Fiduciary Funds
dified Accrual Budget Basis

Year ended Septeml 30, 2017

Additions:
Interest and dividends $
Net increase in fair value of investments
Contributions to plans (note 8)
Tax revenue (note 9)
Other revenue
Statutory allocation of current year revenue, net

Total additions

Deductions:
Personnel
Travel
Supplies
Chapter disbursements
Tribal grants
Utilities
Repair and maintenance
Retirement benefits
Contractual vices
Scholarship payments
Other

Total deductions
Change in net position
Net position, beginning of year

Net position, end of year $

See accompanying notes to basic financial statements.
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Pension
trust funds

Exhibit J

Private-
purpose
trust funds

22,782,478 4,452,594
89,515,482 12,199,080
51,973,055 —
— 10,423,469

358,723 168,967
- 4,895,827
164,629,738 32,139,937
585,544 83,237
48,908 323,440
27,597 17,525

— 5,147,997

44 3,451,703

119,199 15
45,306,783 —
3,878,182 413,195
— 289,158

800,756 605,517
50,767,013 10,347,217
113,862,725 21,792,720
843,114,955 194,115,104

956,977,680

215,907,824
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THE NAVAJO NATION
Notes to Basic Financial Statements
September 30, 2017

Healthy Diné Tax Act Fund

The Healthy Diné Tax Act Fund was established to fund community wellness projects. A 2% tax is
added to the sz of food or beverage items considered to have minimal-to-no nutritional value.

Debt Service Fund Type

Debt Service Funds ¢  used to account for and report financial resources that are restricted to
expenditures for princ | and interest of long-term debt as follows:

(i)

(ii)

FMIS Key Bank Loan Fund (Nonmajor Fund)

The fund was established with an unsecured general obligation credit facility to maintain and
upgrade the Nation’s Financial Management Information System. The loan will be repaid with
general funds.

NTUA Key Bank Loan Fund (Nonmajor Fund)

The Navajo Tribal Utility Authority (NTUA) Key Bank Loan Fund was established to provide funding
for emergency services to residents of the Nation without access to water because of extended,
extreme freezing temperatures on the Navajo Nation. The fund was established with an unsecured
general obligation credit facility. The loan will be repaid with the proceeds received from NTUA.

:rmanent Fund Type

Permanent funds are used to report resources that are legally restricted to the extent that only
earnings, and not principal, may be used for purposes that support the Nation’s programs e Nation
has the following permanent fund ty,

(i)

(i)

Permanent Fund (Major Fund)

The Permanent Fur  was established to provide revenues in future years. The Navajo Nation
Council resolution, that established the fund, stipulates that the principal may no* 2 expended
excep ursuant to a referendum approved by the avajo Nation Council and adopted by a
two-thiras me ity vote of registered Navajo voters. Through September 20, 2005, 12% of all
unrestricted revenues of the Nation were required to be transferred to the Permanent Fund.
eginning October 1,: 15, 95% of the fund’'s income is available to supplement operations of the
ation’s government. Beginning October 1, 2006, 50% of the fund’s income is available to be
transferred to the Local Governance Trust Fund once a five-year spending plan is established.

Chapter Government Nation Building Fund (Claims Fund) (Nonmajor Fund)

The Chapter Government Nation Building  ind is used to account for assets budgeted for use on
chapter prc  its. 95% of :0me earned on the assets is to be distributed to Navajo apters for
the benefit of chapter members.

30 (Continue
























THE NAVAJO NATION
Notes to Basic Financial Statements
September 30, 2017

1e income generated from the principal may be expended or added to principal. The
government-wide ¢ 2ament of net position reports restricted net position and net position restricted
by en ing legislation as follows:

Restricted for claims and refunds $ 45,165,508
Restricted for future government operations 2,218,701 573
Total net position restricted by enabling legislation 2,263,861 ,u01
Restricted for community and rural development 73,888,549
Restricted for economic development and loans 9,215,334
Restricted for education 72,003,549
Restricted for chapter activities 58,280,191
Total restricted net position $ 2477254654

Unrestricted net position consists of those opera | funds over which the Navajo Nation Cou
retains full control to use in achieving any of its authorized purposes.

In the fund financial statements, fund balances are classified depending on the relative strength of the
spending constraints placed on the purposes for which resources can be used as follows:
() onspendable Fund Balance

This classification includes amounts that cannot be spent because they are either not in spendable
form or legally or contractually required to be maintained intact.

() Restricted Fund Balance
This classification includes amounts constrained to specific purposes externally imposed by
creditors (such as through debt covenants) grantor and contributors, or laws or regulations of other
governments, or through constituti  al provisions, or by enabling legislation.

(i)  Committed Fund Balance

This classification includes amounts that can only be used for specific purposes, pursuant to
constraints imposed by formal action of the government’s highest leve! of decision  aking
authority. In the case of the Nation, it is the Navajo Nation Council.

(iv) Assigned Fund Balance
This classification includes amounts that are constrained by the Nation’s intent to be used for
specific purposes, but neither restricted nor committed.

(v) Unassigned Fund Balance
This classification includes amounts that are available for any purpose; these amounts can be
reported only in the Nation's General Fund.

The Nation typic. / uses restricted fund balance first, followed by committed resources, and then
assigned resources before 1 1ssigned resources.

38 (Continued)






(i)

G

(k)
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THE NAVAJO N, ON
Notes to Basic Financial Statements
September 30, 2017

When fixed assets are retired from service or otherwise disposed of, a gain or loss, if any, on disposal
of assets is recognized.

Unearned revenue

Unearned revenue primarily represents amounts received from funding agencies that have been
collected in advance of the revenue recognition criteria.

Accumulated Leave

The employees of the Nation are granted annual and sick leave in varying amounts. In the event of
termination, an employee is paid for accumulate annu. eave. Employees are not paid for
accumulated sick leave. Ali accumulated annual leave is accrued in the government-wide, proprietary
fund, and fiduciary fund financial statements. A liability for these amounts is reported in governmental
funds only if they have matured, for ex  »>le, as a result of employee resignations and retirements.

Long-Term Liabilities

In the government-wide financial statements : | proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, bus  ss-type activities, or proprietary fund type statement of net position.

In the governmental fund financial statements, the proceeds of debt issued are reported as other
financing sources. Repayment of long-term obligation principal and interest is recorded as an
expenditure.

In the government-wide financial statements, bond discounts or premiums are capitalized and
amortized over the term of the bonds using the effe ve interest rate method. Bonds payable are
reported net of the applicable bond premium or discount. Bond issue costs other than prepaid
insurance are reported as e, :nses.

Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

(m) Adoption of New GASB pronouncements

During the year ended September 30, 2017, the Nation implemented GASB Statement No. 80,
Blending Requirements for Certain Component Units, an amendment of GASB Statement No. 14,
which ar  1ds the blending requirements for the financial statement presentation of component units
incorporated as a not-for-profit corporation in whi:  the primary government is the sole corporate
member. This stateme did not have an impact on the financial statements.

During the year ended September 30, 2017, the Nation implemented GASB Statement No. 77, Tax
Abatement Disclosures, which establishes financial reporting standards for tax abatement agreements
entered into by state and local governments. This statement requires disclosure of tax abatements

) (Continued)






(a)

(b)

(c)

THE NAVAJO NATION
Notes to Basic Financial Statements
September 30, 2017

Investment Policy

The Nation’s Investment Committee has established an investmen  >licy to provide for the prudent
management of invested funds except the Nihibeeso 401  Savings Plan fund for which the
investments are directed by plan participants. The fundamental goal of the policy is to produce the
maximum return possible while preserving the Nation’s assets. Qualified investments under the
investment policy include investments in domestic equity securities publicly owned and traded; fixed
income securities; U.S. Treasury bills and notes and U.S. agency securities; investment in foreign debt
and equity; corporate bonds generally with an S&P rating of A or better although high yield bonds that
are rated less than investment grade are permitted in certain instances; certificates of deposit, provided
such amounts are fully insured by the Federal Deposit Insurance Corporation (FDIC) or fully
collateralized; repurchase agreements acquire under an Investment Committee approved master
agreement; real estate; and alternative investments such as commingled funds of funds and
investments in partnerships. All investments will be diversified to minimize ri

Investm: s in natural resource properties, commaodities, floating rate securities, equity securities not
traded on a national exchange, short sales, warrants, and margin transactions are prohibitc  In
addition, investments in companies that are involved in litigation or major contractual disputes with the
Nation are prohibited.

Custodial Credit Risk

In the case of deposits, the custodial credit risk is the ri  that in the event of a depository institution
failL  the Nation’s deposits may not be recovered. The Nation does not have formal deposit policies
that limit its exposure to custodial credit risk. At September 30, 2017, : Nation’s deposits were not
exposed to custodii  :redit risk as uninsured or uncollateralized.

For an investment, custodial credit risk is the risk that in the event of the failure of the counterparty, the
Nation will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. The Nation does not have specific policies regarding investment
custodial credit risk. As of September 30, 2017, the Nation is not exposed to investment custodial credit
risk as all of the Nation's investments are held in the Nation's name.

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investme  will not fulfill its obligation to
the Nation. The Nation's investment policy states that it will minimize credit risk by the following:

. imiting investments to the low risk types of securities

e Performing proper due diligence of investment managers

o Diversifying the investment portfolio so that potential losses on individual securities will be
mir  zed
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Concentration of credit risk is the risk of loss attributable to the magnitude of the Nation’s investment in
a single type of security. The Nation’s investment policy prohibits ownership more than 2.5% of the

outstanding common she
does not have formal deposit

risk.

. of any corporation. With the exception of the above limitation, the Nation
id investment policies that limit its exposure to concentrations of credit

The Nation does not have any investments that represent greater than 5% of total investments with the
exception of investments issued or explicitly guaranteed by the U.S. government and mutual funds.

Foreign Currency Risk

The Nation's exposure to foreign currency risk derives from its positions in foreign currency

denominated investments. The Nation’s investment policy permits it to invest in foreign currency

denominated investments, provided that
be represented on the Europe, Australasia, and Far [
tofc  3n currency risk is as follows:

e countries are in developed markets and the countries must
t Asia (EAFEA) index. The Nation’s exposure

Municipa! Government
bonds a and federal
Corporate corporate agency Marketable
Country Currency bonds obligations obligations securities Total
Argentina Peso 159,900 — 54,025 — 213,925
Australia Dollar 1,076,883 — — — 1,076,883
Brazil Real 565,963 — 100,750 — 666,713
Canada Dollar 17,748,963 5,337,901 135,535 3,755,624 26,978,023
Cayman Islands Dollar — 1,502,710 — — 1,502,710
Chile Peso 582,861 — 408,940 — 991,801
China Yuan 2,634,715 — - 606,266 3,240,981
Colombia Peso 293,250 — — 1,190 294,440
EAFEA NA — — — 26,636,128 26,636,128
Europe Euro 40,221,238 — 1,000,623 389,617,286 430,839,147
Hong Kong Dollar 199,000 — — 1,512,162 1,711,162
India Rupee 903,842 — — — 903,842
Indonesia Rupiah 206,500 —_ — — 206,500
Israel Shekel 3,020,454 — 201,846 — 3,222,300
Jamaica Dollar 226,460 — — — 226,460
Japan Yen 1,378,730 — — — 1,378,730
Malayasia Ringgit 612,631 — — — 612,631
Mexico Peso 2,284,120 — 3,706,048 — 5,990,168
Multi-National Agencies
Region NA - — 1,221,709 — 1,221,709
Norw ay Krone 1,203,881 — — — 1.203,881
Panama Balboa 404,300 — 209,500 — 613,800
Peru Inti 689,220 — — — 689,220
Philippines Peso — — 418,960 - 418,960
Singapore Dollar 454,888 — — — 454,888
Qatar Rial 201,307 — — — 201,307
United Arab Emirates Dirham 51,250 — — — 51,250
75,120,356 6,840,611 7,457,936 422,128,656 511,547,559
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The Nation|  the following recurring fair value measurements as of September 30, 2017:

Fair value measurement using

Quoted prices

in active Significant
markets for other Significant
identical observable Unobservable
assets inputs i ts
Fair value (Level 1) (Level 2) (Lev~t ™
Investments held by the Nation:
Certificates of deposit $ 5,446,358 5,446,358 —_ —
Gowernmental and federal
agency obligations 1,047,208,161 — 1,047,208, 161 —
Municipal bonds 7,159,423 — 7,159,423 —
Corporate bonds 601,685,849 — 601,685,849 —
Cormporate obligations 70,564.213 — 70,564,213 —
Mutual funds 240,537 9 240,533,439 —_ —
Marketable securities 2,308,377,099 7 218,377,099 — —
Total investments held
by the Nation $ 4,20n N4 E4n ? R54 75 396 1,726,617,646 —
Redemption Redemption
Unfunded frequency (if notice
Fair Value commitments currently eligible) period
Investments measured at the net
asset value (NAV):
Real estate funds (1) $ 288,012,282 — 45 to 90 days Quarterly
High yield fixed income funds (2) 18,646,129 3 days Daily
Total investments
measured at the NAV 306,658,411 $ —

Total it tments held $ 4 587,632,953

(1) Real estate funds. This type includes three real estate funds that invest primarily in
U.S. commercial real estate. The fair values of the investments in this type have been determined
using the NAV per share of the partner’s ¢ ital. Distributions from each fund will be received as
the underlying investments of the funds are liquide 1.

(2) High yield fixed income funds. This type includes one investment in fixed income funds that invest
in highy 1 corporate and governmental obligations. The fair values of the investments in this type
have been determined using the NAV per share of the partner’s capital. Distributions from each
fund will be received as the underlying investments of the funds are liquidated.
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The forbearance agreement dated January 9, 2015 resulted in an interest rate reduction to 8% plus a
available cash flow. As a result of the interest rate reduction, the

cor gent interest of 1% payable fr

consolidated note below recorded actu

interest income for fiscal year 2017 of $17,754,045. Interest

income that would have been reported if the note was not restructured would have been $27,217,921.

In 2010, the Navajo Hopi Land Commission entered into an agreement with NNGE to fund the
purchase of the land, which the Twin Arrows Casino project sits on for $3,715,777 funded by the
Navajo Nation Rehabilitation Trust Fund. Subsequently, the land was brought into Trust and ownership
was transferred to the Navajo Nation. On January 9, 2015, the Navajo Hopi Land Commission agreed
1€ note has a 30-year amortization with a 10% interest rate. The
outstanding principal balance at September 30, 2017 is $3,409,790.

to reset the amortization of the note.

Governmental Activities and Fiduciary Funds Notes
Notes receivable in the governmental activities and fiduciary

September 30, 2017:

Notes receivable:

Pemanent Fund

Chapter Government Nation
Building Fund

Land Acquisition Fund

Scholarsl  ~“unds

Nawvajo Renapilitation Trust Fund

Handicapped Senices Fund

Senior Citizen Senvces Fund

Vocational Education Fund

Veterans’ Trust Fund

NNGE note receiv @

NTUA Key Bank Loan Fund
Sihasin Fund
Receivable from Grantors:
Grant Fund
Accounts receivable:
General Fund
Grant Fund
Chapter Gowernment Nation
Building Fund
Office Supply Center
Group Health Self-Insurance Fund
Property and Casualty Self-Insurance
Fund
Workers’ Compensation Self-insuran
Fund

$

$

1d Accounts Receivable

inds comprise the following as of

Governmental activities Fiduciary

F-—cted Unrestricted funds tal
149,084,393 — — 149,084,393
8,175,749 —_ — 8,175,749
— 37.324,474 — 37,324,474
5,141,308 —_ — 5,141,308
3,409,790 — —_ 3,409,790
— — 1,241,928 1,241,928
— — 1,065,961 1,065,961
— — 1,240,836 1,240,836
— — 5,297,217 5,297,217
165,811,240 37,324,474 8,845,942 211,981,656
355,936 — — 355,936
—_ 23,120,000 - 23,120,000
32,855,367 —_ —_ 32,855,367
—_ 275,315 — 275,315
152,326 — — 152,326
7,790 — — 7,790
282,154 282,154
1,175,624 — — 1,175,624
16,551 —_— _— 16,551
119,984 -— —_ 119,984
200,494,818 61,001,943 8,845,942 270,342,703
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(4) Capital Assets

A summary of changes in capital assets for ti

isic Financial Stater

ts

year ended September 30, 2017 is as follows:

Be ning Ending
balance Increases Decreases Transfers balance
Governmental activities:
Capital assets not being
depreciated:
Purchased land $ 90481425 500,000 — — 90,981,425
Construction in progress 44,490,785 20,278,224 — (56,797,038) 7,971,971
Total capital
assets not
being
depreciated 1340672210 20,778,224 — (56,797,038) 98,953,396
Capital assets being depreciated:
Building and improvements 412,696,185 9,215,105 (29,042) 56,797,038 478,679,286
Equipment 82,986,245 2,859,056 (1,099,961) — 84,745 340
Furniture and fixtures 6,644,569 244076 — — 6,888,645
Vehicles 112,386,795 3,880,714 (2,192,757) — 114,074,752
Total capital
assets being
depreciated 614,713,794 16,198,951 (3,321,760) 56,797,038 684,388,023
Less accumulated depreciation:
Ruilding and improvements 94,950,268 11,288,893 (29,042) — 106,210,119
uipment 63,013,378 4,084,388 (1,099,960) — 65,997,806
Furniture and fidures 3,737,780 760,939 — — 4,498,719
Vehicles 97,225,367 6,845,047 (2,192,757) — 101,877,657
Total
accumulated
depreciation 258,926,793 22,979,267 (3,321 780y — 278,584,301
Depreciable
capital
assets, net 3FR797001 (7o 316) (1) 56,797,"7° 405,803,722
Gowernmental
activities, capital
assets, net § 400759211 13,997 9ne (1) — 504,757,118
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Depreciation expense was charged to functions as follows:

Governmental activities:

General government $ 5,688,926
Economic dewelopment and planning 107,372
Community and rural development 12,505,457
Education and training 283,142
Natural resources 931,068
Public safety 350,680
Health and welfare 210,695
Culture and recreation 8,529
Internal senice funds 2,993,398

Total governmental activities depreciation expense $ 27 079,267

Business-type activties:

Business and Industrial Dewelopment Fund $ 408,509
Parks 1d Recreation 101,533
Fish and Wildlife 173
Employee using 30,226
Livestock Custody Fund 9,195
Tribal Ranch Fund 5,760

Total business-type activities depreciation expense $ 555,396

(5) Interfund Activity
The composition of interfund activity as of September 30, 2017 is as follows:

Receivable *--4 Payable fund Purpose Amoun*
General Fund Grant Fund Grant expenditures $ 18,966,174
$ 10 nr)‘6’ A4 7 A

At September 30, 2017, the following funds have deficit net positions, as follows:

Cash and
cash
Fund _ equivalents Net position
Air Transportation Fund $ (2,933,302) 1,689,738
vajo Trust Fund (92,393) 92,393
Fourth of July Celebration Fund (90,226) 116,744
Group Health Fund 1,021,065 13,759,945
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(7) Long-Term Liabilities

The Nation has two outstanding notes payable as of September 30, 2017. These notes payable are
recorded in the governmental activities Section of the government-wide financi: statements:

Note payable to bank — 1.5% plus LIBOR

(NTUA) 3 476,117

Note payable to bank — 3.683% and
2.432% (F 5) 02~ 733
Total payable 4,498,380

Maturities of the notes, all of which require future annual appropriation, are as follows:

Prir~i=~al Interest Total
NTUA:
2018 $ 476,117 2,270 478,387
$ 476,117 2,270 478 387
Principal ____ Iterest Total
FMIS:
2018 $ 891,326 91,418 982,744
2019 914,063 68,681 982,744
2020 937,389 45,355 982,744
2021 961,321 21,423 982,744
2022 318,164 1,717 319,880
3 4,022,262 228,593 4,250,856

On September 30, 2014, the Nation drew down $2,800,000 on its unsecured general obligation credit
facility with a bank. The note carries a fixed interest rate of 1.50% plus LIBOR. The note requires monthly
interest payments until April 1, 2015, at which time approximately $80,000 monthly payments of principatl
and interest are required until maturity on March 1, 2018. The loan will be repaid with proceeds received
from N JA.

On December 30, 2014, the Nation drew down $6,300,000 on its unsecured general obligation credit facility
with a bank. The nc  zarries a tax-exempt fixed rate of 2.432% and a taxable fixed rate of 3.683%. The
loan requires monthly payments, which total $81,895. The final payment is due January 1, 2022.
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Beginni Ending Due within
balance Additions _ eductions balance one year
Business-type activities:
Compensated absences $ 191,034 194,464 204,894 180,604 180,604
Net pension liability 3,451,215 1,500,740 1,753,461 3,108 194 —
Business-type
activities
long-term
liabilities § 3,642,249 1,695,204 1,958,355 3,379,nee 180,604

There were no long-term liabilities recorded in the General Fund, Grant Fund, or the Permanent Fund. The
notes payable, bonds payable, compensated absences, net pension liability, and claims and judgments in
governmental activities will be funded through the General Fund.

Retirement Plans

The Nation has implemented GASB Statement No. 68, Accounting and Reporting for Pensions
(GASB Statement No. 68), which requires that emplo s report a net pension liability (NPL) and related
pension expense as determined by the plan under the requirements contained in GASB Statement No. 67.

The ition has implemented GASB Statement No. 67, which specified the required approach to measuring
the pension liability and required plans to calculate NPL to be measured as the total pension liability less
the amount of the pension plan’s fiduciary t position.

GA! Statement 68 does not affect the way that a government may choose to fund their pension
obligations. While GASB Statement No. 68 chi  |es the amount of the pension liability that is reported on
the financial statements, governments may continue to fund their plan by calculating an actuarially
determined contribution and measuring their - ided status as it relates to that actuarially determined
contribution. GASB Statement No. 68 requires certain disclosures if an actuarially determined contribution
has been calculated. The disclosures, which include sche les presenting the actuarially determined
contribution, the amount of those contributions recognized by the plan, the difference between the two
amounts, the amount of covered-empioyee payroll, and the contributions as a percentage of
covered-employee payroll are included as Required Supplementary information and Notes to Required
Supplementary Information.

In order to provide the necessary disclosures that are required under the various GASB Statements, the
disclosures below are separated into the following three sections:

e The first section offers a description « the plan.

e The second section provides informatic  regarding the sion plans that are required by
GASB Statement Nos. 67 and 68 — changes in net per liability, balances of deferred pension
outflows of resources and deferred pension inflows of resources (including prospective schedules of
amortization of the deferred outflows and inflows), and the caiculation of pension expense for the year.
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This section aiso includes the information that is required to be presented by GASB Statement No. 67,
reporting on the financial statements for the defined-benefit plans for the year ended September 30,
2017. Separate valuations were performed by the Nation’s actuary to calculate the total pension liability
in accordance with this standard for financial reporting by the pension plan and calculates the net
pension liability. The an elected to base the valuations on plan data as of October 2016 and used
update procedures to roll forward the total pension liability to the pension plan’s fiscal year-end of
September 30, 2017 ) addition to presenting the NPL, this section also includes information on the
actuarial assumptions used in the valuation, the discount rate that was used to calc te- :NPL, and
disclosures as to the sensitivity of the NPL to changes in the discount rate.

Reporting Date, Measurement Date, and Valuation Date

Net pension liability, deferred pension ouf  ws of resources, deferred pension inflows of resources,
and pension expense are all presented as of the Nation's reporting date (September 30, 2017) and for
the Nation's reporting period (the fiscal year ended September 30, 2017). These amounts are
measured as of the measurement date and for the measurement period (the period between the prior
and current me  urement dates). GASB Statement No. 68 requires that the current measurement date
be no earlier than the end of the  nployer’s prior fiscal year. F.  he reporting date as of

September 30, 2017, the Nation has chosen to use the end of the current fiscal year-end as e
measurement date, and the fiscal year ended September 30, 2017 as the measurement period.

1e total pension liability is determined by an actuarial valuation performed as of the measurement
date, or by the use of update procedures to roll forward to the measurement date amounts from an
actuarial valuation as of a date no  re than 30 months and one day earlier than the employer’'s most
recent fiscal year-end. The Nation has elected to apply update procedures to roll forward amounts from
an actuarial valuation performed as of October 1, 20186, to the measurement date of September 30,
2017.
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The effect of the net pension liability of differences between the projected earnings on pension plan
investments and actual experience with regard to those earnings is required to be included in pension
expense in a systematic and rational manner over a closed period of five years, beginning with the
current period. Changes in the net pension liability not included in pension expense are required to be
reported as deferred outflows of resources or deferred inflows of resources related tc  2nsions. This
treatment arises from the concept that these changes result from use of estimates, wnere probabilities
of events range from zero to 100%, while actual events either occur or do not occur. Therefore,
differences between some estimates and actual experience will occur with every measurement that
incorporates future events.

1e effects on the total pension liability of (1) changes of economic and demographic assumptions or
of other inputs and (2) differences between expected and actual experience are required to be included
in pension expense in a systematic and rational manner over a closed period equal to the average of
the expected remaining service lives of all employees that are provided with benefits through the
pension plan (active loyees and inactive em yees), beginning with the curren”  :riod. Changes
in the net pension li. 7 not included in pension expense are required to be reportea as deferred
outflows of resources or deferred inflows of resources related to pensions. This treatment arises from
the concept that pensions arise from an exchange between employer and employee of salaries and
benefits for employee service each period and that these transactions and related pension
measurements are viewed in the context of ongoing, career-long employment relationships.

As of September 30, 2017, the Nation reported the follc  1g deferred pension outflows of resources
and deferred inflows of resources:

Deferred Deferred

outflows of inflows of

Source resources __ -~sources
Differences between expected and actual experience % 2,084,502 —
Changes of assumptions 38,575,837 —_

Net differences betweer ojected and actual e ngs on
plan inestments — (31,421 83%2)

Total $__ 40660,339 (31,421,682)

The deferred pension outflows of resources and deferred pension inflows of resources, as discussed
above, will be recognized in pension expense as follows:

Year ending September 30 Amount
2018 $ 20,599,191
2019 12,320,596
2020 (14,405,202)
2021 (9,275,928)
Total $ Q238 AR7
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(e) Actuarial Methods and isumptions

Methods and assumptions used to determine pension expense and total pension liability are based on

a valuation date of September 30, 2017. The chart below summarizes these methods and
assumptions.

Valuation date: Actuarially determined contribution rates are calculated as of
September 30, one year prior to the end of the fiscal year in
which contributions are reported

Methods and assumptions used to

determine contribution rates:

Actuarial cost method Entry age normal
Asset valuation method Fair value
Actuarial assumptions:
S ryincreases Age-graded scale 3.5%—7.0%
Investment rate of return 6.4%
Retirement age Group-specific rates based on age ranging from 45-65, with

100% by 65 for regular employees, 100% by age 55 for
commissioned law enforcem¢  and 100% by age 55 or upon
15 years of service as a judge.
Change of assumption Based on review  plan performance, the discount rate was
changed from 7% to 6.4%.

Mortalitv:
He: vy '3 Group Annuity Mortality table (sex distinct) without projection
Disabled 1985 Pension Disability Mortality table (sex distinct)

While an actuarial experience study has not been conducted, the actuaries periodically review the plan
experience for reasonableness of the GAM83 mortality rates.

Additional information regarding changes in 2 net pension liability for the year ended September 30,

2017 can be found in the Other Supplementary Information (Un.  lited) section immediately following
these notes to the financial statements.
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Sensitivity of the Net Pension Liability to Changes in e Discount Rate

The following presents the net pension liability of the Nation, calculated usin¢ e discount rates
determined above, as well as what the Nation's net pension liability would be if it were calculated using
a discount rate that is one percentage point lower or one percentage point higher than the current rate:

1 percentage Current 1 percentage
decrease discount increase
(5.4 rate (6.4%) (7.4°
Nation’s net pension liability $ . ),691,599 182,561,450 83,171,781

Nihibeeso Retirement Savings Plan

The Nation sponsors the Nihibeeso Retirement Savings Plan, a defined-contribution 401(k) plan
available to substantially all employees in which the employer matches 50% of the first 6% of salary
contributec  y the participant. Matching contributions become fully vested after four years of service.

1e employer may elect to discontinue matching contributions upon notice to participants; the employer
also has the right to terminate the plan. Employer contributions were $2,540,937 and employee
contributions were $6,205,256 for the year ended September 30, 2017.

Business Activity, Possessory Interest, Fuel Excise, Oil and Gas Severance, Sales, Tobacco
Products, and Hotel Occupancy Taxes

During 1978, the Navajo Tribal Code (the Code) was amendec y the Navajo Nation Council to provide for
taxes on those owning property rights on the Navajo Reservation (possessory interest tax), or doing
business on the Navajo reservation (business activity tax). The U.S. Supreme Court affirmed the legality of
the taxes in Kerr McGee Corporation vs. Navajo Tribe of Indians, on April 16, 1985. Significant provisions
of these taxes are summarized as follows:

(a)

(b)

Business Activity Tax

The business activity tax is imposed on those “engaged in trade, commerce, manufacture, power
production, or any other productive activity, whether for profit or not, wholly or in part within the Navajo
Nation.” The tax is assessed on the gross receipts from the sale of services performed and goods
produced within the Nation. According to the Navajo Nation Tax Code, the tax rate shall not be less
than 4% or more than 8%. The rate in effect from the initial imposition of the tax through September 30,
2017 has been 5%.

Beginning January 1, 2001, any amounts on which the avajo sales tax has been paid may be
excluded from gross receipts.

Possessory Interest Tax

The possessory interest tax is imposed on owners of property rights under leases granted by the
Nation, including the rights to the leased premises and underlying natural resources. The tax is
assessed against the value of the possessory interest, excluding leasehold improvements. A rding
to the Code, the annual tax rate shall not be less than 1% or more than 10%. The rate in effect from the
initial imposition of the tax through September 30, 2017 has been 3%.
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(i) Alcohol Tax

Effective October 1, 2015, a tax was imposed on any retailer or distributor of alcohol products within
the Nation. The funds are t¢ e used to improve public safety. The annual tax rate shall not be less
than 2% or more than 6%. The rate in effect from the imposition of the tax through September 30, 2017
was 3.25%.

Tax revenues for the year ended September 30, 2017 are summarized as follows:

Navajo Navajo Healthy DPS-Aicohol Tax
General Tourism Roads Dine Act Tax Suspense
T Fund | Fund Fund Fund Total
Business activity tax $ 6463015 — — — — 131,898 6,594,913
Possessory interest tax 25815784 — — — — 526,853 26,342,637
Fuel excise tax — — 10,870,556 — — 221,848 11,092,404
Qil an s severance tax 4 446 997 — — — —_ 90,755 4 537,752
Sales ax 45550651 — — — — 1,142,329 46,692 980
Tobacco products tax 542.009 — — — — 11,061 553,070
Hotel occupancy tax — 1.524 696 —_ — — 31116 1,555,812
Junk food tax — — — 1,844,336 — 37.640 1,881,976
Alcohol tax 64,106 — — — 89,761 3,140 157,007
Total tax
revenue § 82882562 1,524 696 10,870,556 1844336 ~rTn pane ean nnoann rod

The Nation also records net sales tax revenue collected from retail establishments on the Navajo
reservation in the Sales Tax Trus' und. This fund reported $10,423,469 in tax revenue for the year
ended September 30, 2017.
(10) Commitments and Contingent Lial ities

The following are the significant financial commitments and contingent liabilities of the Nation at

September 30, 2017, in addition to the items further described in notes 2, 7, 8, 11, and 12:

(a) Guarantor
The ation has guaranteed an obligation of NTUA for a note payable to Economic Development
Administration and Rura  :onomic and Community Development in the amount of $130,910.

(b) Various Taxes

The liabilities of the Nation for various taxes imposed with respect to activities of the ation off the
reservation have not yet b conclusively established. Legal counsel for the Nation is unable to predict
or express an opinion as to the ultimate liability, if any, of the ation for any such taxes.

(11) Litigation
(a) General

in the normal course of operations, the Nation is a party to various claims and litigation, some of which

have been referred to its insurance carriers. Included in these claims are matters involving the Hopi
ibe; nage suits against the Nation for alleged actions of its offic s and emp  ees; actions

resulting in claims for compensation and/or destruction of property; and various other ma  s. Except
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Revenues

Natural resource revenue:
Qil and gas
Mining
Tax revenue, net (note 10)
Land, buildings, business site, and right-of-way
revenue
Interest and dividends
Net decrease in fair value of investments
Other revenue
Transfer to permanent fund
Transfer of current year revenues (expenses)

Total revenues
Expenditures

General government

Economic development and planning
Community and rural development
Education and training

Natural resources

Public safety

Health and welfare

Culture and recreation

Total expenditures

Other financing sources (uses)
Transfers

Total other financing uses

Extraordinary Item
Claim settlement

Total extraordinary item

Net change under budgetary basis

THE NAVAJO NATION

General Fund

Schedule of Revenues, Expenditures, and Changes in
Fund Balance — Budget to Actuai — General Fund

$

Year ended September 30, 2017

Schedule 1

September 30,
2047 Budget
Actual Designated variance
Original Final {budgetary fund balance favorable
budget “udget basis’ carryover _{ """ rable)
24,700,000 24,700,000 24,302,755 — (397.245)
55,850,000 55,850,000 57,300,075 — 1,450,075
64,150,000 64,150,000 82,882,562 —_ 18,732,562
58,450,000 58,450,000 60,207,178 —_ 1,757,178
1,600.000 1.600,000 6.235,522 — 4,635,522
— — (1,085,696) — (1,085,696)
900,000 900,000 1,703,218 — 803,218
(24,678,000) (24,678.000) (27,785,474) — (3.107.474)
(27,539,000 °7.539,000) (28.8™" ") — {1,294.351)
153,433,000 153,433,000 174,670 70 — 21,493,789
91,429,757 118,123,193 62,758,351 18.153,847 37,210,995
5,247,869 5,969,976 4,516,061 284,933 1,168,982
39,333,781 44,373,974 43,616,122 2,413,385 (1.655,533)
21,617,156 24,183,730 22,140,291 1,070,891 972,548
19,008,992 20,989,897 17,577,085 14,741 545 (11.328,733)
9,677,875 10,207,721 8,993,140 829,298 385,283
16,456,913 23,687,226 16,456,780 2,534,510 4,695,938
1,076,523 1,100,346 1,048,441 419,928 (368,023)
~"3,848,866 248.636.063 “77.106.271 40,448,337 31,081,455
4 ,000) (4,000,000} t2) — 3,950,808
(4.000.000) (4.000,000) (49.192) — 3,950,808
— — 58,413,809 - 58,413,809
— — 58,413,809 — 58,413,809
(54.415.866) (99,203,063) 56,185.135 _ Ty 114,939,861

Reconciliation of budgetary basis net change to net change from schedule 6:

Less beginning encumbrances
Add ending encumbrances

Modified accrual budget net change in fund balance $

See accompanying independent auditors’ report.

$  (12,228,328)
7,271,105

51,227,912
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