
RESOLUTION OF THE 
BUDGET .AND FINANCE COMMITTEE 
OF THE NAVAJO NATION COUNCIL 

24TH NAVAJO NATION COUNCIL - Fourth Year, 2022 

AN ACT 

BFO-33-22 

RELATING TO THE BUDGET .AND FINANCE COMMITTEE; APPROVING THE 
AMENDED .AND RESTATED NAVAJO NATION MASTER INVESTMENT POLICY 

BE IT ENACTED: 

SECTION ONE. AUTHORITY 

A. The Budget and Finance Committee is a standing committee of 
the Navajo Nation Council empowered with the authority "[t]o 
coordinate, oversee, [and] regulate the fiscal, financial, 
investment, contracting and audit policies of the Navajo 
Nation." 2 N.N.C. § 300(C), § 300(C)(l). As well, the 
Committee is authorized to coordinate and review all fiscal, 
financial, and investment activities of the Navajo Nation. 2 
N.N.C. § 301(B) (5). 

B. The Budget and Finance Committee adopted, and has 
subsequently amended from time-to-time, the Navajo Nation's 
"Master Investment Policy" which includes investment policies 
for all Navajo Nation financial resources. See Resolution 
Nos. BFO-61-90, BFJY-114-03, BFJA-01-08, BFJN-17-15, BFD-
38-17, and BFD-41-17. The Budget and Finance Committee 
approved the current version of the Master Investment Policy 
in Resolution No. BFD-45-18. 

C. The Navajo Nation Council established the Navajo 
Investment Committee in Resolution No. CAU-39-73. 
Investment Committee serves as an advisory group to the 
and Finance Committee regarding the management of the 
Nation's financial investments. 

Nation 
The 

Budget 
Navajo 

D. Pursuant to Sections 1.1, 4.3(a), 4.8(a), and 22 of the Master 
Investment Policy, the Investment Committee is responsible 
for approving and making recommendations to the Budget and 
Finance Committee regarding amendments to the Master 
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Investment Policy, to various Sub-Policies, and to Asset 
Class Guidelines. 

SECTION TWO. FINDINGS 

A. Pursuant to her duties under Section 4. 4 of the Master 
Investment Policy, the Acting Controller has coordinated with 
the investment staff of the Office of the Controller and with 
the Department of Justice, and has recommended to the 
Investment Committee an amendment to Section 4.2 of the Master 
Investment Policy, which amendment would remove the position 
of Executive Director of the Office of the Navajo Tax 
Commission as a voting member of the Investment Committee and 
install the position of Attorney General as a voting member 
of the Investment Committee. The proposed amendment to the 
Master Investment Policy, edited version, is attached hereto 
as EXHIBIT A. A clean version of the proposed amendment is 
attached as EXHIBIT B. 

B. The Investment Committee has reviewed the recommendation of 
the Acting Controller relating to the approval of the proposed 
amendment described herein, and recommends that the Budget 
and Finance Committee approve the amendment, as shown in the 
attached EXHIBIT A. The Investment Committee's Resolution 
No. NNICF-01-22 is attached as EXHIBIT C. 

SECTION THREE. APPROVAL 

The Budget and Finance Committee accepts the recommendation 
of the Controller and the Investment Committee, and hereby approves 
the amendment to the Master Investment Policy to remove the 
position of Exe cu ti ve Director of the Office of the Navajo Tax 
Commission as a voting member of the Investment Committee and 
install the position of Attorney General as a voting member, as 
shown in EXHIBIT A and EXHIBIT B. 

SECTION FOUR. EFFECTIVE DATE 

This Act shall become effective pursuant to 2 N.N.C. § 221(C). 
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SECTION FIVE. SAVINGS CLAUSE 

If any provision of this Act is invalidated by the Supreme 
Court of the Navajo Nation, or by any Navajo Nation District Court 
without appeal to the Navajo Nation Supreme Court, the remainder 
of this Act shall be the law of the Navajo Nation. 

CERTIFICATION 

I, hereby, certify that the foregoing resolution was duly 
considered by the Budget and Finance Committee of the Navajo Nation 
Council at a duly called meeting held by teleconference at which 
a quorum was present and that the same was passed by a vote of 4 
in favor and O opposed, this 4th day of October 2022. 

Motion: 
Second: 

Raymon,;{!/k, Vice Chairperson 
Budget and Ff;}a~~~' Committee 

Honorable Jimmy Yellowhair 
Honorable Nathaniel Brown 
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THE NAVAJO NATION 

MASTER INVESTMENT POLICY 

Section 1. Introduction and Scope 

I.I Introduction. This Master Investment Policy (this "Policy") and the corresponding Sub-Policies 
(defined below in Section 20) covering specific funds of the Navajo Nation (the "Nation") provide 
the Parties (defined below in Section 3.1) with policy guidance for investing the Nation's financial 
resources. This Policy provides the framework for the Nation's execution of its fiduciary 
responsibilities to Nation members, employees, and other beneficiaries of the Nation's funds. 

This Policy will be reviewed as needed by the Nation acting through the Nation's Investment 
Committee (the "Investment Committee") and the Budget and Finance Committee of the Navajo 
Nation Council (the "B&F Committee"). Adoption of this Policy and any subsequent modifications 
require recommendation by the Investment Committee to the B&F Committee for the B&F 
Committee's approval. 

1.2 Scope - Funds and Accounts. 

a) Scope. The scope of this Policy and its Sub-Policies applies to all investable funds of the 
Nation, being short, intermediate, or long-term, or managed internally or externally. Such 
investable funds include, without limitation, those funds specified below as well as any 
additional funds of the Nation created from time to time. 

b) Master Trust. For purposes of this Policy, the term "Master Trust" refers to the accounts 
of the Nation in the custody of Northern Trust as Custodian (defined below in Section 4.7) 
relating to the following funds: Navajo Nation Permanent Fund, Navajo Nation Sihasin 
Fund, Navajo Nation Land Acquisition Trust Fund, Navajo Nation Veterans Trust Fund, 
General Fund, 1982 Scholarship Claims Fund, Scholarship Trust Fund (Graduate and 
TG&E), 1982/1986 Chapter Claims Fund, Navajo Nation Trust Fund for Handicapped 
Services, Navajo Nation Trust Fund for Vocational Education, Workers Compensation 
Self-Insurance Fund, Navajo Nation Trust Fund for Senior Citizens Services, and Business 
and Industrial Development Fund. 

c) Fund Classification. Accounts arc classified into funds pursuant to generally accepted 
accounting principles ("GAAP") in accordance with specified activities and objectives. 
The Nation's existing funds include the following funds organized in the following five (5) 
fund classifications (the "Fund Classifications"): 

i) GOVERNMENT AL FUNDS 

General Fund 
Navajo Dam Escrow Fund 
Oil and Gas Special Revenue Development Fund 
Navajo Nation Reforestation Fund 
Capital Outlay Match Funding Special Revenue Fund 
Navajo Nation Sihasin Fund 

ii) SPECIAL REVENUE FUNDS 
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Grant Fund 
Scholarship Fund (Navajo Engineering and Construction Authority Trust Fund for 

Scholarships and Financial Assistance and the Dine Higher Education 
Grant Fund) 

Navajo Tourism Fund 
Navajo Nation Environmental Protection Agency Fund 
Tax Administration Suspense Fund 
Navajo Nation Water Rights Claims Fund 
Navajo Nation Road Fund 
Navajo Nation Land Acquisition Trust Fund 
Navajo Rehabilitation Trust Fund 
Judicial/Public Safety Facilities Fund 
1982/1986 Chapter Claims Fund 
1982 Scholarship Claims Fund 
Scholarship Trust Fund (Graduate and TG&E) 

iii) FIDUCIARY FUNDS 

A) Pension Trust Funds: 

Retirement Plan ("'Defined Benefits Plan") 
Deferred Compensation Plan 
Nihibeeso Retirement Fund ("40 I (k) Savings Plan" or "Defined 

Contribution Plan") 

B) Private Purpose Trust Funds: 

Navajo Nation Trust Fund for Handicapped Services 
Navajo Nation Trust Fund for Vocational Education 
Navajo Nation Trust Fund for Senior Citizens Services 
Navajo Nation Trust Fund for Navajo Preparatory School, Inc. 
Phoenix Urban Navajo Trust Fund 
Navajo Nation Veterans Trust Fund 
Navajo Nation Local Governance Trust Fund 
Sales Tax Trust Fund 

iv) PERMANENT FUND TYPES 

Navajo Nation Permanent Fund 

v) PROPRIETARY FUNDS 

Business and Industrial Development Fund 
Loan Fund 
Employee Housing 
Parks and Recreation Fund 
Archaeology Services 
Tribal Ranch Fund 
Navajo Times 
Fleet Management 
Duplicating Services 
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Office Supply Center 
Air Transportation 
Group Health Self-Insurance 
Property and Casualty Self-Insurance 
Workers Compensation Self-Insurance Fund 
Contingency Management Fund 

d) The administrative responsibility for the Pension Trust Funds (i.e., the Retirement Plan or 
Defined Benefits Plan, Deferred Compensation Plan, and the 401(k) Savings Plan or 
Defined Contribution Plan) rests with the committees or boards established in the 
respective plan documents. The responsibilities of the Investment Committee arc to 
oversee investment policies and Investment Managers (defined below in Section 4.6) for 
all of the above-named funds. 

1.3 Additional Funds. From time to time the Nation designates financial resources into new funds. 
All such funds will be classified into the Fund Classifications identified in Section 1.2 above, or 
into a new Fund Classification, and added to the Master Trust, if appropriate. The Controller shall 
assign the appropriate Fund Classification for new funds in accordance with GAAP. 

1.4 Poolin~ of Funds. Each Fund Classification will be managed as a single pool to take advantage of 
economics of scale when making investment purchases and to simplify the investment process, 
unless internal commingling of the funds is prohibited. Except for cash in certain restricted funds, 
the Nation will consolidate cash balances from all funds, regardless of Fund Classification, to 
maximize investment earnings. Investment income will be allocated to the funds based on their 
respective participation in the aggregate investment and in accordance with GAAP. Funds 
prohibited from internal commingling will be managed separately (e.g., Pension Trust Funds). 

The Controller may, using his or her professional judgement, establish more than one cash 
management fund. On a quarterly basis, the Controller shall report the status and performance of 
the internal cash management fund(s) to the Investment Committee. The Controller shall report to 
the B&F Committee the establishment of any new cash management fun,d. 

Section 2. General Objectives 

2.1 Investment Objectives and Priorities. The Nation shall invest all available funds subject to the 
following objectives and priorities: 

a) Safety of principal. Investments shall be undertaken in a manner that seeks to ensure the 
preservation of capital in the overall portfolio. 

b) Liquidity requirements of anticipated and unanticipated expenditures. 

c) Yield. 

d) Recognition of differing objectives and needs of various fund portfolios. 

e) Conformance with Nation law and other applicable legal restrictions. 

I) Maximization of the total rate of return on investment consistent with the foregoing 
objectives. 
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g) Diversification by asset type, security, and Investment Manager in order to smooth the 
volatility of quarterly and annual returns. 

2.2 Short-Term Funds. The Nation shall invest its short-term funds in a manner that integrates safety, 
liquidity, and yield as deHned by (a}-{c) below. The Nation's short-term funds include: 

The General Fund; 
The Grant Fund; 
Proprietary Funds; 
The cash portion of long-term funds; and 
Any other short-term funds that may be added. 

a) Safety. The Nation shall treat safety of principal as the foremost objective of the short
term investment portfolio. The Nation shall undertake investments in a manner that seeks 
to ensure the preservation of capital in the overall short-term investment portfolio. The 
Nation's objective will be to mitigate Credit Risk (defined below) and Interest Rate Risk 
( defined below). 

i) Credit Risk - The risk of loss due to failure of the security issuer or backer ("Credit 
Risk") will be minimized by the Nation as follows: 

A) Investments will be limited to the safest types of securities; 

13) Investment Managers will conduct proper due diligence on investments; 
and 

C) The short-term investment portfolio will be diversified to minimize 
potential losses on individual securities. 

ii) Interest Rate Risk - The Nation will minimize the risk that the market value of 
securities in the short-term investment portfolio will fall due to changes in general 
interest rates ("Interest Rate Risk") by structuring the investment portfolio so that 
securities mature to meet cash requirements for ongoing operations. Operating 
funds will be invested primarily in shorter-term securities, money market mutual 
funds, or similar investment pools. 

b) Liquidity. The short-term investment portfolio shall remain sufficiently liquid to meet all 
operating requirements of the Nation. This will be accomplished by structuring the 
portfolio so that securities mature concurrent with cash needs to meet anticipated demands 
(static liquidity). Since all possible cash demands cannot be anticipated, the portfolio 
should consist largely of investments with active secondary markets (dynamic liquidity). 

c) Yield. The short-term investment portfolio shall be designed to attain a market rate of 
return, taking into account the Nation's investment risk constraints and liquidity needs. 
Yield includes interest from bonds and dividends from common and preferred stocks. 

2.3 Long-Term Funds. The Nation shall focus its long-term funds on capital growth. The Nation's 
long-term funds include: 

Special Revenue Funds (excluding the Grant Fund); 
Fiduciary Funds; and 
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Any other long-term funds that may be added. 

Capital Growth. The Nation's long-term investment portfolio shall be designed to protect principal 
while earning a rate of return that will meet or exceed the rate of inflation to preserve the fund 
assets and to ensure that sufficient reserves will be available to cover future cash requirements. 
Capital growth is generally achieved by investing prudently in a wide range of asset classes in order 
to achieve proper diversification. Since these funds will focus on long-term capital appreciation 
some short-term volatility including loss of principal may be experienced. 

Section 3. Standards of Care 

3.1 Prudence. All participants in the Nation's investment process shall act responsibly as custodians 
of the public trust. The Controller and the Investment Staff (defined below in Section 4.4), the 
Investment Committee and its members, the B&F Committee and its members, the Investment 
Consultant (defined below in Section 4.8), the Investment Managers, the Financial Advisor 
(defined below in Section 4.9), Special Counsel (defined below in Section 4.10), and any other 
consultants engaged by the Nation to assist in the Nation's investment program (collectively, the 
"Parties"), shall follow the "prudent investor" rule in investing or advising the Nation concerning 
the investment of the Nation's funds. The "prudent investor" rule provides that "Investments shall 
be made with judgment and care, under circumstances then prevailing, which persons of prudence, 
discretion and intelligence exercise in the management of their own affairs, not for speculation, but 
for investment, considering the probable safety of their capital as well as the probable income to be 
derived." 

In connection with performing its responsibilities under this Policy, the Investment Committee shall 
take into consideration the accepted institutional investment practices of the Government Finance 
Officers Association ("GFOA") with regard to investment program management, investment 
policy, portfolio diversification and all other applicable responsibilities, unless such practices arc 
inconsistent with the laws of the Navajo Nation. 

3.2 Code of Ethics. The Controller and the Investment Staff, the Investment Committee and its 
members, and the B&F Committee and its members shall comply with the Navajo Nation Ethics in 
Government Law set forth in 2 N.N.C. § 3741 et seq. (the "Ethics Code"). 

Section 4. Authorities, Responsibilities and Duties 

The Nation shall adhere to, and maintain, a highly structured and organized process for 
implementing its investment programs. 

4.1 Budget and Finance Committee. The B&F Committee is a standing committee of the Navajo 
Nation Council and is vested with oversight authority with respect to the Nation's investments for 
the purposes of coordinating, overseeing, and regulating the. investment policies of the Nation, and 
with the power to promulgate rules and regulations relative to investment matters, pursuant to 2 
N.N.C. §§ 300 (A), 300 (C)(I), and 301(8)(1) The B&F Committee has a duty to protect the 
interests of the Navajo people through the prudent management of the financial reserves of the 
Nation. Id. at§ 300(C)(4). Pursuant to the aforementioned statutory authority and obligation, the 
B&F Committee has final authority to approve this Policy and all Nation investment policies, and 
to reaffirm, modify, or restate this Policy and all Nation investment policies. 

4.2 Investment Committee. The Investment Committee will consist of: 
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a) The Controller, who shall serve as Chairman of the Investment Committee pursuant to -12 
N.N.C. § 203.1; 

b) Thcf,<eeuti\e Direetor of the Offiee of the ~Jayajo Tax Commission_;\H,mwy (ic1i~,:il; 

c) The Auditor General; 

d) The President or a Presidential Appointee; 

e) The Chairman of the B&F Committee; <1nd 

t) 

g) 

An additional B&F Committee Member,;--tlfltl 

,The Attorney General as a nom oting, ex offieio member. 

4.3 Investment Committee Responsibilities. The Investment Committee is an advisory group to the 
B&F Committee in the management of the Nation's investment programs. At a minimum, the 
Investment Committee will meet once a quarter within sixty (60) days alter the quarter ends. The 
Chairperson of the Investment Committee shall schedule meetings of the Investment Committee as 
necessary to insure compliance with this Policy, and to protect the investments of the Nation. The 
Investment Committee's responsibilities include, but are not limited to, the following: 

a) Recommend to the B&F Committee all modifications to this Policy, the Sub-Policies, and 
the Asset Class Guidelines ( defined below in Section 21 ). 

b) Determine strategics and monitor results for all funds listed above in Section 1.2 (Scope -
Funds and Accounts). The Investment Committee shall include in its deliberations such 
topics as: economic outlook, portfolio diversification and maturity structure, potential risks 
to the Nation's funds, authorized depositories, brokers and dealers, and the target rate of 
return on the investment portfolio. 

c) Select the Investment Consultant, subject to approval of the Investment Consultant's 
contract by the B&F Committee. 

d) Accept or reject the Investment Consultant's recommendations for Investment Managers 
and Custodians, subject to the approval of each Investment Manager contract and each 
Custodian contract by the B&F Committee. 

e) Select specialty service providers to assist with the selection, feasibility, management, and 
oversight of direct investments in real estate and other direct investments requiring 
additional expertise, including, without limitation, private equity and venture capital. 

t) Receive quarterly and annual reports from the Investment Consultant regarding the 
performance of Investment Managers and receive periodic reports from individual 
Investment Managers. 

g) Receive quarterly and annual reports from the Controller regarding the status of each fund's 
investment, which reconcile to the Investment Consultant's report. 

4.4 Controller's Responsibility. The Controller is vested with the authority to pursue the 
administration and management of the Nation's investment programs, and the Controller has a 
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responsibility to the Navajo Nation Council and the B&F Committee to properly execute and 
operate the Nation's investment program. 12 N.N.C. § 203.1. The Controller may delegate the 
execution authority to his or her staff (the "Investment Staff'} to assist in the operation of the 
Nation's investment program. The Controller and the Investment Staff shall act in accordance with 
established written procedures and internal controls for the management and operation of the 
investment program consistent with this Policy. No person may engage in an investment transaction 
with respect to any of the funds listed above in Section 1.2 (Scope - Funds and Accounts) except 
as provided under the terms of this Policy. The Controller shall be responsible for all transactions 
undertaken with respect to those funds and shall establish a system of controls to regulate the 
activities of the Investment Staff. The Controller's responsibilities include, but arc not limited to, 
the following: 

a} Safekeeping; 

b} Delivery versus payment; 

c) Investment accounting; 

d) Repurchase agreements; 

c} Wire transfer agreements; and 

f} Collateral/depository agreements. 

4.5 Responsibilities of the Controller's Staff. Investment Staff of the Office of the Controller may be 
retained, directed, and authorized by the Controller to support and maintain the integrity of the 
Nation's investment program. In striving to attain quality investment management, it is thepolicy 
of the Office of the Controller to attract and retain qualified Investment Staff and to promote, 
encourage, and provide continuing education and professional development for the lnv·estmcnt 
Staff. 

4.6 Duties of the Investment l\tanaJ!:ers. The duties of the Nation's external investment managers 
(each an "Investment Manager" and collectively, the "Investment Managers") include, but arc not 
limited to, the following: 

a} Provide the Nation with a written agreement to invest within the guidelines established by 
this Policy and the corresponding Asset Class Guidelines and commit to comply with the 
Nation's Ethics Code as affirmed in writing. 

b} Provide the Nation with proof of liability and fiduciary insurance coverage. 

c) Be (i) a Securities and Exchange Commission ("SEC"} Registered Investment Advisor 
under the Investment Advisers Act of 1940, as amended, a "commodity pool operator" 
under the Commodity Exchange Act, as amended ("CEA"), a commodity trading advisor 
under the CEA and/or a member of the National Futures Association ("NFA "), as 
applicable, unless exempted by applicable laws, rules and regulations from being required 
to register thereunder or be a member thereof due to its status as a regulated entity (i.e., 
certain banks), and (ii) recognized as providing demonstrated expertise over a number of 
years in the management of institutional assets. 
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d) Adhere to the investment management style concepts and principles for which they arc 
engaged by the Nation. 

e) Execute all transactions for the benefit of the Nation with brokers and dealers qualified to 
execute institutional orders on an ongoing basis at the best net cost to the Nation and, where 
appropriate, facilitate the recapture of commissions on behalf of the Nation. 

f) Reconcile monthly accounting, transaction, and asset summary data with Custodian 
valuations and communicate and resolve any significant discrepancies with the Nation's 
Investment Consultant and Custodian. 

g) Report in writing to the Controller and Investment Consultant on all significant matters 
pertaining to their firm's ownership, investment style and philosophy, changes in 
personnel, significant client departures, and periods ofunderperformance. 

4.7 Duties of Custodians. The duties of the Nation's custodian bank (the "Custodian") include, but 
arc not limited to, the following: 

a) Provide complete global custody and depository services for the designated Nation 
accounts. 

b) Provide an audited monthly report of the investment activities conducted by the Investment 
Managers. 

c) Provide monthly and year-end accounting statements for all funds, including all 
transactions. 

d) Collect all interest income and dividends and principal realization and properly report it in 
monthly statements. 

e) Reconcile monthly accounting, transaction, and asset summary data and communicate and 
resolve any significant discrepancies with the Nation's Investment Consultant and 
Investment Managers. 

4.8 Duties of the Investment Consultant. The Nation's investment consultant (the "Investment 
Consultant") must be independent of all Investment Managers and Custodians, with no conflicts of 
interests with any current or prospective service providers to the Nation. The Investment 
Consultant's duties include, but arc not limited to, the following: 

a) Make recommendations to the Controller, Investment Committee, and B&F Committee 
regarding investment policy and strategic asset allocation. The Investment Consultant shall 
make recommendations regarding the reaffirmation, modification or restatement of this 
Policy on an annual basis. 

b) Assist the Nation in the selection of qualified Investment Managers, and assist in the 
oversight of existing Investment Managers, including monitoring changes in personnel, 
ownership, and the investment process. 

c) Assist with Request for Information ("RFI") research and summary due diligence of 
qualified custodian(s) and securities lending agents. 
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d) Negotiate fee arrangements and other contract terms with the Investment Managers ori 
behalf of the Nation. 

e) Negotiate and arrange for brokerage and custodial services. 

f) Prepare a quarterly performance report including performance attribution on all the 
Nation's Investment Managers, funds, and total assets, including a check on the Investment 
Managers' guideline compliance and adherence to investment style and discipline. 

g) Handle special projects at the request of the Investment Committee. 

h) Handle certain other matters, primarily reporting, as described elsewhere in this Policy, the 
Sub-Policies and the Asset Class Guidelines. 

i) Report proxy votes as needed to the Investment Committee. 

4.9 Duties of the Financial Advisor. The Nation's financial advisor (the "Financial Advisor") must 
be independent of the Investment Consultant, all Investment Managers and Custodians, with no 
conflicts of interest with any current or prospective service providers to the Nation. The Financial 
Advisor's duties shall include, but not be limited to, the following: 

a) Make recommendations to the Controller, the Investment Committee, and the B&F 
Committee regarding direct and specialized investments. 

b) Handle special projects at the request of the Office of the Controller, the Investment 
Committee, and the B&F Committee. 

4.10 Appointment and Duties of Special Counsel. The Controller may recommend to the Attorney 
General of the Navajo Nation Department of Justice (the "Attorney General") engagement of 
special counsel ("Special Counsel") with specialized expertise with respect to investment matters, 
including private equity, alternative investments, restructuring, hedging and mergers and 
acquisitions, to advise the Nation on investment matters. Duties of Special Counsel shall be 
established in an attorney contract negotiated and executed by the Attorney General pursuant to the 
Attorney General's authority and duties set forth in 2 N.N.C. § 1963.B. Duties of Special Counsel 
may include, but shall not be limited to, the following: 

a) Advise the Office of the Controller, the Investment Committee, and the B&F Committee 
on legal matters concerning investment policy and investment opportunities, including 
both direct and passive investments. 

b) Assist the Nation in the selection of advisors, consultants, managers and other service 
providers, including the preparation of requests for proposals and the evaluation of 
proposals. 

c) Assist the Nation in the negotiation of fee arrangements and contract terms, including 
dispute resolution, jurisdiction, governing law, protection of confidential information and 
intellectual property and other agreement provisions, consistent with the laws and policies 
of the Nation. 

d) Handle special projects at the request of the Office of the Controller, the Investment 
Committee, the B&F Committee, and the Department of Justice. 
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Section 5. Asset Allocation Guidelines and Rebalancing Policy 

The target asset allocation guidelines and time parameters for achieving target allocations are 
outlined in the Sub-Policy established for each separate fund. Such Sub-Policies shall be approved 
by the B&F Committee upon recommendation by the Investment Committee. 

Section 6. Cash Holdings 

It is the policy of the Nation for equity Investment Managers to be fully invested at all times, except 
in anticipation of large withdrawals. Equity Investment Managers should maintain less than five 
percent (5%) of their portfolios in cash equivalents. Fixed income Investment Managers can 
maintain higher cash balances (e.g., as bar-bell strategies necessitate this exposure to cash). This 
Section does not apply to cash Investment Managers. 

Section 7. Commingled Investments 

7.1 Definition of Commingled Investments. "Commingled Investments" refer to investment vehicles 
in which there is a pooling of funds from multiple clients managed by an Investment Manager as 
one account for diversification and cost benefits and, therefore, Investment Managers cannot tailor 
the portfolio to suit client-specific guidelines. Commingled Investments may be used for 
investment in approved asset classes with the Investment Committee taking into consideration fees, 
investment minimums, liquidity and other investment-related factors when reviewing investment 
vehicle options. Commingled Investments may be structured as limited partnerships, limited 
liability companies, private Real Estate Investment Trusts ("REITs"), trusts, partnerships, joint 
ventures, corporations or other investment vehicles. Commingled Investments include mutual 
funds, hedge funds, commingled investment funds, private equity funds, unit trusts, exchange 
traded funds, portable alpha fonds, venture capital funds and other types of commingled investment 
vehicles. 

7.2 Commingled Investments Criteria. 

a) No single investment of the Nation's funds shall be made in any Commingled Investment 
that would contain more than ten percent ( 10%) of the Nation's total portfolio valued at 
market at the time of such investment, unless otherwise recommended by the Investment 
Committee and approved by the B&F Committee. 

b) With the approval of the Investment Committee, the Nation may invest in any Commingled 
Investment as long as it is either (i) registered under the Securities Act of 1933 and/or the 
Investment Company Act of 1940, as amended, and has qualified under applicable state 
registration requirements or (ii) is exempt from such federal and state registration. 

c) Any mutual fund must be purchased at the current net asset value of such mutual fund. 

d) The Investment Manager for a Commingled Investment shall have demonstrated a 
favorable record of at least three years in managing institutional assets in the particular 
investment strategy relating to such Commingled Investment; provided, that shorter-term 
histories will be considered for entire portfolio management teams that have portable 
favorable records from predecessor firms of at least three years in managing institutional 
assets in the particular investment strategy relating to such Commingled Investment. 

10 

Exhibit A 
Edit Version 



7.3 Commingled Investments Exception. Commingled Investments may provide lower costs and 
better diversification than can be obtained with a separately managed account pursuing the same 
investment objectives. However, Commingled Investments cannot customize investment policies 
and guidelines to the specific needs of individual clients. The Investment Committee may determine 
to accept the policies of Commingled Investments in order to achieve such lower costs and 
diversification benefits. Therefore, Commingled Investments and the related Investment Managers 
and their respective affiliates recommended by the Investment Committee and approved by the B&F 
Committee shall be exempt from the policies and restrictions specified in this Policy (other than 
those set forth in this Section 7), and the related Investment Managers and their respective affiliates 
will have full discretion over the portfolio management decisions subject to the guidelines 
established by the respective organizational and related documents and offering documents of the 
Commingled Investments and the contracts with the related Investment Managers and their 
respective affiliates. Proxy votes for securities held by Commingled Investments shall be exercised 
by the related Investment Managers. 

Section 8. Permissible Investments 

8.1 Asset Category Definitions. Investments must be of institutional quality and well diversified. 
Investment Managers must exercise prudence in all matters and invest solely for the benefit of the 
Nation. 

a) Domestic Equity - Common and Preferred Stocks. The emphasis of the common stock 
portfolio will be on high quality companies, which offer above-average returns as a 
protection against inflation. Securities should be pub I icly traded at a level sufficient to 
insure liquidity of the holdings without significant adverse effects on price due to rapid 
sale. In certain circumstances, securities may be purchased in an initial public offering 
("IPO") for companies and in sectors where it is reasonably anticipated that there is a high 
likelihood that there will be an active secondary market for the securities to insure liquidity 
of the holdings without significant adverse effects on the price due to rapid sale. 

b) International Equity - International equity managers concentrate on identifyingcompanics 
or countries or both that offer competitive valuation levels and potential for capital 
appreciation. The countries will be developed and emerging markets and generally 
represented by the MSCI All Country World (Ex. US) Index. 

c) Fixed-Income - The primary role of the fixed-income portfolio is to provide a stable 
investment return and to generate income while diversifying the investment assets. In 
addition, the role of fixed-income is to provide a deflationary hedge. The fixed-income 
asset class will typically include the following security types and the permissible 
investments for this asset class arc further detailed in the Appendix: 

i) Bonds, notes or other obligations of the United States government, its agencies, 
government-sponsored enterprises, corporations, or instrumentalities for which the 
credit of the United States government is pledged for the payment of the principal 
and interest. 

ii) Bonds, notes, or other obligations issued by a Native Nation or a state, or by their 
respective political subdivisions, that have received an investment grade bond 
rating. 
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iii) Bonds, notes, commercial paper or other obligations of any corporation organized 
and operating within the United States. 

iv) Debt obligations of non-United States governmental or quasi-governmental 
entities, that may be denominated in foreign currencies; obligations, includingbut 
not limited to bonds, notes or commercial paper with an investment grade rating 
of any corporation organized outside of the United States. Currency transactions, 
including spot or cash basis currency transactions, forward contracts and buying 
or selling options or futures on foreign currencies, shall be permitted for the 
purposes of hedging foreign currency risk. 

v) Collateralized obligations, including but not limited to mortgages, held in trust 
that: (I) are publicly traded and arc registered by the SEC or other Self Regulatory 
Organization ("SRO") and (2) have underlying collateral that is either an 
obligation of the United States government or has received an investment grade 
rating from a nationally recognized rating agency. 

d) Diversified Inflation Strategies ("DIS"). The investment objective of DIS is to provide total 
returns and capital appreciation exceeding inflation by a premium (e.g. CPI + 5%) as 
measured by the appropriate custom inflation index. The primary role of the DIS allocation 
is to hedge against the erosion of asset values due to inflation and to diversify portfolio 
risks. The DIS asset class may include but is not limited to master limited partnerships 
("MLPs"), royalty trusts, infrastructure, treasury inflation protected securities ("TIPS"), 
real estate/REITs, natural resources, commodities, and currencies and can be implemented 
either through diversified multi-asset strategies or as separate standalone allocations using 
individual asset class types. 

e) Absolute Return/Global Tactical Asset Allocation ("GTAA") - Absolute Return and 
GT AA strategies are designed to provide returns similar to pub! icly traded equities but with 
significantly lower volatility. Additionally, these strategics should exhibit low correlations 
to the traditional asset classes in the portfolio. Investments in Absolute Return and GTAA 
strategies can be made via fund of fund, direct investments, and mutual fund vehicles. The 
Absolute Return/GTAA asset class may include but is not limited to strategy types 
including event driven, long/short equity, long/short credit, distressed, risk-parity, 
directional/tactical (including global macro and managed futures inclusive of commodities 
and currency) and relative value. 

I) Cash Equivalents. Cash equivalents are interest bearing securities that maximize liquidity 
and safety of principal. The fi.illowing types of cash equivalents are eligible for investment: 

i) Certificates of Deposit ("CDs") that are one hundred percent (100%) federally 
insured or collateralized with government or government agency securities with a 
market value of at least one hundred and two percent ( 102%) of the face value of 
the certificate. Preference placement in CDs may be granted to those financial 
institutions that arc supportive of the Nation's fiscal objectives (e.g., loans, 
lease/purchase agreements, check cashing fee waivers, etc.); 

"ii) United States Treasury Bills; 

iii) Repurchase Agreements acquired under an Investment Committee-approved 
master agreement; 
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iv) Commercial Paper of the highest three grades as rated by a nationally recognized 
rating agency; and 

v) Commercial Bank Trust Department commingled liquidity funds specifically 
approved by the Investment Committee. 

Maturities should be short enough that funds can be quickly liquidated with no loss 
of principal. 

g) Real Estate. The real estate investment objectives arc to provide the client with total return, 
capital appreciation, protection against inflation risk, and consistent returns as measured 
by the appropriate real estate index. External investment management firms that have 
demonstrated a favorable record in managing real estate portfolios will actively manage 
Nation funds invested in real estate. The primary role of the real estate portfolio is to 
generate income while diversifying the investment assets. The real estate asset class may 
include but is not limited to the following: 

i) Core Real Estate - Commingled pools and Real Estate Investment Trusts (REITs) 
appropriate for institutional investors including diversification by property type 
and geographic location. 

ii) Non-Core Real Estate - Investments in value-added and mezzanine debt. 

iii) First-lien mortgages and other debt instruments, and direct real estate 
equity/outright ownership. 

This Section 8.1 (g) shall not apply to the Navajo Nation Land Acquisition Trust Fund. 

h) Private Equity. The investment objectives of Private Equity arc to provide the Nation with 
total return, capital appreciation, and protection against inflation risk with an expected 
return premium above public equity markets as measured by an internal rate of return 
("IRR") based on the S&P 500 (e.g., S&P 500 + 5%). A diverse array of strategics that 
provide either return enhancement or diversification benefits shall be sought across 
multiple vintage years. Such strategics, accessed through fund of fund, co-investment, or 
direct partnership vehicles, may include but are not limited to leveraged buyouts, 
secondaries, distressed debt, venture capital, special situations, and other opportunistic 
strategics. 

i) Direct Investments. 

i) Direct investment of Nation funds in emerging growth, pre IPO and other non
public companies through various investment structures (e.g., a partnership or joint 
venture), either equity or debt based, is permitted subject to investment and 
operational due diligence by the Investment Committee or its designee. The Nation 
shall not invest in a direct investment that has a projected annual rate of return of 
less than the five (5) year average rate of return of the Master Trust portfolio, gross 
of fees, except as to the direct investments addressed in Section 8. l(i)(ii) below, 
rates shall be as negotiated, but at no less than the ten ( I 0) year average rate of 
return of the Master Trust portfolio. The average rate of return of the Master Trust 
portfolio shall be set at the rate set forth in the most recent quarterly report provided 
by the Investment Consultant. 
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ii) Direct investment of Nation funds in any entity or enterprise owned in whole or 
part by the Nation is permitted subject to investment and operational due diligence 
by the Investment Committee or its designee. Direct investment in any entity or 
enterprise owned in whole or part by the Nation shall be evaluated consistent with 
the above Section 2.1 (Investment Objectives and Priorities), including but not 
limited to, the overall benefit to the Nation of such investment, the promotion of 
tribal economic development, the promotion of tribal selt:sufficiency and sell: 
governance, the creation of jobs for enrolled members of the Nation, and the 
promotion of health, education, safety, and welfare of enrolled members of the 
Nation. 

j) Accretive Investments. Accretive investment of Navajo Nation funds may include, without 
limitation, equity and debt investments in real estate, business expansions, financing, and 
land. The Investment Committee may invest with co-investors and operating partners 
specific to any Accretive Investment. Annual rate of return targets for Accretive 
Investments shall be priced using an industry-standard index used to price similar 
commercial transactions. The Investment Committee may consider an Accretive 
Investment that falls below the annual return target if such Accretive Investment is likely 
to achieve significant benefits to the Navajo Nation's economic, social, political, 
environmental, and community goals to maximize positive impact to the Navajo Nation 
while providing capital appreciation, protection against inflation risk, risk diversification 
and consistent returns, according to the Accretive Sub-Policy. 

k) Other Investments. Other investments, including entertainment investments and 
professional sports franchises, subject to the limitations of Section 11 below. 

I) High Yield Investments. Notwithstanding anything to the contrary in this Section 8, 
investments which offer potential for higher returns and price appreciation, including but 
not limited to investments in early stage companies, real estate development projects and 
other ventures where there are substantial upside returns but also greater risks; provided 
that such investments shat I not be made in the Nation, an enterprise of the Nation or any 
aflil iates thereof, and the aggregate purchase amount of such investments shall not exceed 
in the aggregate 1 % of the assets in the Master Trust at the time of investment. 

Section 9. Prohibited Investments 

The following investments are prohibited in separately managed account situations (i.e., not Commingled 
Investments). Should a prohibited transaction occur it should be reported immediately to the Controller, 
who will report it at the next Investment Committee meeting where the Investment Committee will decide 
how to proceed. 

9.1 Self-Dealin~ Transactions. Investment Managers shall not purchase or hold any security or other 
investment that is issued by a corporation with which the Investment Manager's firm has any type 
of ownership relationship. 

9.2 Individual CD's and Time Deposits. Individual CDs and Time Deposits shall not exceed 
applicable Federal Depository Insurance Corporation ("FDIC") deposit insurance limits unless they 
arc one hundred percent ( I 00%) collateralized by eligible securities or fully covered by a surety 
bond. 
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9.3 Letter Stock. Letter stock and other unregistered equity securities arc prohibited. For the avoidance 
of doubt, memberships in limited liability companies, partnership interests, corporations or other 
ownership in connection with hedge funds, venture capital, private equity, other Commingled 
Investments and real estate investments arc not prohibited. 

9.4 Litii:ation with the Nation. The Nation prefers not to invest in a company with which it is involved 
in litigation or a major contractual dispute. 

9.5 General Prohibitions. No investment may be made in any enterprise of the Nation for the purpose 
of allowing that enterprise to make a direct or indirect investment in any entity or project that is not 
wholly owned and managed by the Nation or an enterprise of the Nation. 

Section I 0. Derivatives Policy 

Investment Managers shall not purchase securities on margin, sell short, use individual stock 
options, puts, calls or trade in futures contracts, unless specified in the investment management 
agreement entered into by the Nation and the Investment Manager. 

Section 11. Concentration and Diversification Guidelines Pertainini: to the 
Overall Investment Proi:ram 

a) Not more than five percent (5%) of the outstanding shares of any public corporation shall 
be owned by the Nation. 

b) An investment in privately held companies or joint ventures, including entertainment 
investments and professional sports franchises, may not exceed ten percent ( 10%) of the 
Master Trust portfolio valued at market at the time of the investment. 

Section 12. Collateralization 

This Section 12 applies solely to the Controller's cash management activities on behalf of the Nation. 

In accordance with the GFOA-rccommended Practice on the Collateralization of Public Deposits, full 
collateralization will be required on non-negotiable CDs. Repurchase agreements shall be consistent with 
the GFOA-Rccommcndcd Practice on Repurchase Agreements. 

For deposit type instruments investments managed internally, adequate collateral over the FDIC Insurance 
limit must be obtained to protect the assets of the Nation. Acceptable collateral is limited to U.S. Treasury 
and agency securities. The minimum acceptable limit is one hundred and two percent ( I 02%) of assets. 

Section 13. Safekeepini:/Custody 

The Controller, with notification to the B&F Committee, shall contract with an authorized safekeeping 
agcnt(s) for safekeeping securities owned by the Nation as part of its investment portfolio or held as 
collateral to secure CDs or repurchase agreements. All securities transactions shall he conducted on a 
delivery versus payment basis to the Controller's safekeeping bank or to the Office of the Controller. The 
Office of the Controller, custodian, or safekeeping agent(s) shall have custody of all securities purchased 
or held and all evidence of deposits and investments. 

To protect against potential fraud and embezzlement, the assets of the Nation shall be secured through third
party custody and safekeeping procedures. Bearer instruments shall be held only through third-party 
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institutions. Collateralized securities such as repurchase agreements shall be purchased using the delivery 
versus payment procedure. Unless prevailing practices or economic circumstances dictate otherwise, 
ownership shall be protected through third-party custodial safekeeping. The independent auditor shall 
review safekeeping procedures annually. The independent auditor shall conduct periodic audits of 
safekeeping and custodial systems. 

Section 14. Voting of Proxies 

To the extent that investments include ownership rights, such as the voting of proxies, such ownership 
rights shall be exercised according to the vehicle type: 

14.1 Separately Managed Accounts. Proxy votes for securities held in separately managed accounts 
shall be exercised by the Investment Manager as it deems appropriate taking into account the 
interests of the Nation. The Investment Committee reserves its right to exercise its proxy rights 
when it so chooses. Each Investment Manager shall keep accurate written records as to the exercise 
of such ownership rights, whether exercised by the Investment Manager or by the Investment 
Committee, and shall report in writing to the Investment Committee or Office of the Controller 
upon request. 

14.2 Commingled Investments. For proxy votes issued by Commingled Investments to the Nation, the 
Investment Consultant will provide voting guidance and recommendations to the Nation upon 
request. For the avoidance of doubt, proxy votes for securities held by Commingled Investments 
shall be exercised by the related Investment Managers as set forth in Section 7 above. 

Section 15. Securities Lending 

A securities lending program may be implemented by the master Custodian or an outside independent 
securities lending agent. The belief is that this program will provide additional income without incurring 
additional risk. For all securities lent, liquid financial assets of the highest quality will be held as collateral 
in amounts equal to or greater than the value of securities lent. Cash, U.S. Treasury Bills and Notes, and A
l or P-1 rated Commercial Paper arc acceptable collateral. 

Supervision of the lending program by the Investment Committee shall include: 

a) Procedures to review the creditworthiness of all.borrowers; 

b) Requirements for full collateralization of all loans; 

c) Other methods and procedures required by the Investment Committee for securing the 
lending program. 

Section 16. Commission Recapture Program 

The Office of the Controller assisted by the Investment Consultant shall monitor the commission recapture 
and discount brokerage programs to insure that Investment Managers provide the best effort to meet their 
commission recapture guidelines. The quality of execution should never be jeopardized. 

Investment Managers may utilize brokers who provide the best net trade (discount brokerage) for their 
transactions. 
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The Office of the Controller assisted by the Investment Consultant shall report, at least annually, to the 
Investment Committee and the B&F Committee the Investment Managers' adherence to the commission 
recapture guidelines. 

Section 17. Trades and Exchanges 

Investment Managers and the Office of the Controller may sell or exchange securities in the course of daily 
management of specific funds. Such trades may be executed to raise cash, to shift maturity, to change asset 
mix, to enhance yield, and to improve quality. The goal of all such trades is to maximize portfolio 
performance while minimizing risk. 

a) The Office of the Controller and all Investment Managers will take advantage of security 
swap opportunities to improve portfolio yield. 

b) To account for market fluctuations and volatility, the Office of the Controller or its agent 
(independent pricing agent) will mark to market all securities at least monthly. If a 
significant market event takes place during the month that impacts the value of the 
portfolio, the Office of the Controller or its agent will mark the portfolio to market to 
determine the impact on the portfolio. 

The Controller shall determine the market value of all securities in the portfolio on at least a quarterly basis. 
These values shall be obtained from a reputable and independent source and the Investment Consultant 
shall make a report to the Investment Committee at least quarterly. The report shall include the market value 
and unrealized gain or loss of the securities in the portfolio. 

Section 18. Procedures for Selecting and Reviewing Investment l\lanagers 

18. I Review Process. The Nation's investments shall be managed by professional Investment Managers 
except to the extent the Investment Committee specifically delegates investment authority for cash 
management portfolios to the Office of the Controller. When it is decided that an Investment 
Managcr(s) is to be hired, the Investment Consultant shall solicit qualified proposals in compliance 
with the Navajo Nation Business Opportunity Act, 5 N.N.C. §201 et seq. (the "Business 
Opportunity Act"). The Controller and Investment Consultant will select at least two finalists to 
make an oral presentation to the Investment Committee. The Investment Committee will evaluate 
the finalists and select the Investment Manager(s) best suited to meet the Nation's investment 
needs. Evaluation factors will include the finalists' one-year, five-year and ten-year performance 
record and the associated risks taken to achieve the returns, the quality and stability of the 
investment personnel of each company, adherence to philosophy/style, and the fees charged by each 
company. 

18.2 The B&F Committee shall approve the Investment Managcr(s) selected by the Investment 
Committee. When presenting the selected Investment Manager(s) to the B&F Committee for 
approval, the Investment Committee shall include a summary of the finalists not selected and the 
evaluation factors and ranking utilized in the selection process. A contract with the Investment 
Managcr(s) selected by the Investment Committee and approved by the B&F Committee will be 
executed pursuant to applicable Nation contract approval procedures. 

18.3 If the Investment Committee recommends, subject to the approval of the B&F Committee, 
terminating an existing Investment Manager(s) prior to completion of the contract approval 
and execution process for the replacement Investment Managcr(s), the Investment 
Committee, with guidance from the Investment Consultant, shall determine how assets 
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currently under management by the Investment Manager(s) to be terminated will be 
liquidated. if necessary, and invested on a temporary basis. If available, a passive. 
benchmark tracking investment strategy with similar investment exposure to that of the 
terminated Investment Manager(s) shall be used for short-term investment purposes. If a 
passive. benchmark tracking investment strategy with similar investment exposure to that 
of the tenninated Investment Manager(s) is unavailable, the Investment Committee, with 
guidance from the Investment Consultant, shall recommend, subject to the approval ofthc 
B&F Committee, using either (i) another existing Investment Manager(s) within the same 
asset class (or sub-asset class) or (ii) an alternative solution for short-term investment 
purposes, in each case so long as the recommended approach remains consistent with total 
fund and asset class risk expectations for the applicable assets. I fthe Investment Committee 
detern1ines, with guidance from the Investment Consultant, that no reasonably acceptable 
alternatives exist for short-term investment, the Investment Committee may recommend, 
subject to the approval of the B&F Committee, liquidating the applicable assets, if 
necessary, and holding such assets in cash prior to the completion of the contract approval and 
execution process for the replacement Investment Manager(s). 

18.4 Selection Criteria for Investment Manai:ers. Criteria will be established for each Investment 
Manager search undertaken by the Nation and will be tailored to the Nation's needs and priorities. 
In general, eligible Investment Managers will possess attributes including, but not limited to, the 
following: 

a) The finn, or the principal of the finn, must be experienced in managing money for 
institutional clients, family offices or other sophisticated investors in the asset class/product 
category/investment style specified by the Nation and its Investment Consultant. 

b) The firm must be (i) an SEC Registered Investment Advisor under the Investment Advisers 
Act of I 940, as amended, a "commodity pool operator" under the CEA, a commodity 
trading advisor under the CEA and/or a member of the NFA, as applicable, unless 
exempted by applicable laws, rules and regulations from being required to register 
thereunder or be a member thereof due to its status as a regulated entity (i.e., certain banks), 
(ii) in current good standing with respective regulators with no recent material compliance 
or disciplinary violations, and (iii) not involved in any material ongoing or pending 
litigation with current or former clients of the finn. 

c) The firm must have a minimum five-year history (three-year for small cap stocks) with the 
dcsired investment style and demonstrated continuity of key personnel, and must offer a 
reasonable fee schedule; shorter-term histories will be considered for entire portfolio 
management teams that have portable track records from predecessor firms. 

d) The firm must display a record of stability in retaining and attracting qualified investment 
professionals, as well as a record of managing asset growth effectively, both in gaining and 
retaining clients. 

e) The firm must have an asset base sufficient to accommodate the Nation's portfolio. In 
general, managers should have at least $500 million of discretionary institutional assets 
under management, and the aggregate amount of the Nation's portfolio under management 
by the firm should make up no more than ten percent ( I 0%) of the firm's total assets under 
management. 
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I) The firm must demonstrate adherence to the investment style sought by the Nation, and 
adherence to the firm's stated investment discipline. 

g) The firm's fees should be competitive with industry standards for the productcatcgory. 

h) The firm must comply with the "Duties of the Investment Managers" outlined in Section 
4.6 above and conform to CF A Institute standards for performance reporting. 

18.5 Criteria for Investment Manager Termination. The Nation reserves the right to terminate an 
Investment Manager. Grounds for termination may include, but are not limited to, the following: 

a) Failure to comply with the guidelines agreed upon for the management of the Nation's 
funds, including holding restricted securities and conducting prohibited transactions. 

b) Failure to achieve performance objectives specified in the Investment Manager's 
guidelines. Managers who fall into the bottom quartile on the Nation's consultant peer 
universe for three consecutive quarters will be placed on a "watch list." The watch list is 
not an automatic termination, but a red flag for the Nation's Investment Consultant, the 
Controller, and the Investment Committee alerting them to conduct further due diligence 
to understand the undcrpcrformance. The Investment Committee will have the discretion 
at any time to take an Investment Manager off the watch list once they are comfortable that 
the Investment Manager's problems have been resolved. 

c) Significant deviation from the Investment Manager's stated investment philosophy, style, 
or process. 

d) Loss of key personnel or significant ownership changes that create instability in an 
organization. 

e) Evidence of illegal or unethical behavior by the Investment Manager's firm. 

I) Lack of willingness to cooperate with reasonable requests by the Nation or the Nation's 
Investment Consultant for information, meetings, or materials. 

g) Loss of confidence by the Investment Committee, the Controller, or the Nation's 
Investment Consultant. 

h) A change in the Nation's asset allocation program which necessitates a shift of assets to 
another asset class or style. 

The presence of any one or a combination of these factors will be carefully reviewed by the 
Controller, the Investment Committee, and the Nation's Investment Consultant, but will not 
necessarily result in an automatic termination. 

18.6 Performance Monitoring. The Controller shall monitor monthly statements and receive quarterly, 
audited pcrfonnancc reports from the Investment Consultant. The Investment Consultant shall 
monitor at least quarterly the track record of each Investment Manager under contract to determine 
whether or not that Investment Manager is performing up to the standard required by the benchmark 
of performance specified in the Investment Manager's contract and shall report those finding to the 
Investment Committee. If at any time the standard required is not being met, the Controller with 
the assistance of the Investment Consultant shall make a report of that fact to the Investment 
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Committee and give a recommendation to the Investment Committee. The Investment Committee 
will then determine what action will be taken by the Controller. 

18.7 Manager Alerts. Investment Managers are to provide the Investment Committee and the 
Investment Consultant with written notice of any material changes in their respective firms (i.e., 
change in personnel, ownership and policy, etc.). 

18.8 Termination. The recommendation to tenninate an Investment Manager shall be by majority vote 
of the Investment Committee present at the meeting, subject to the approval of the B&F Committee. 

Section 19. Navajo Preference 

19.1 Adherence to Navajo Nation Laws, Rules and Regulations. All Parties shall comply with all 
applicable laws, rules and regulations of the Nation, including, without limitation, the Navajo 
Preference in Employment Act (the "Preference in Employment Act"}, 15 N.N.C. § 601 et seq., 
and the Business Opportunity Act. The terms and provisions of the Preference in Employment Act 
and the Business Opportunity Act arc specifically incorporated herein, and become a part of this 
Policy; and breach by any Party of any terms and provisions of such laws shall constitute a breach 
of this Policy and provide grounds for the suspension or termination or other remedy as specified 
in the Preference in Employment Act, the Business Opportunity Act, or this Policy. 

19.2 Navajo/Native American Promotion Policy. It is the policy of the Nation to support and promote 
the growth and development of Navajo or other Native American owned and controlled finns in 
accordance with the Preference in Employment Act and to the degree permitted by applicable 
federal laws. 

19.3 Identification of Qualified Navajo/Native American Firms. The Investment Consultant shall 
make reasonable efforts to i<kntify and bring to the attention of the Investment Committee and the 
B&F Committee qualified Navajo and other qualified Native American owned and controlled 
investment management and brokerage firms. The phrase "owned and controlled" shall be defined 
by 5 N.N.C. § 202.J of the Business Opportunity Act and shall not include "fronts" as defined in 5 
N.N.C. § 202.F of the Business Opportunity Act. The phrase "qualified" as it applies to Investment 
Managers shall be defined by this Policy, including, but not limited to, Sections 18.1 and 18.2 of 
this Policy and shall include desired rates of return. The phrase "qualified" as it applies to brokerage 
firms shall incorporate the standards set forth by the GFOA and shall include participation in 
commission recapture programs, if appropriate. 

19.4 Qualified Navajo/Native American Investment Managers Preference. The Investment 
Committee and the B&F Committee shall give preference to qualified Navajo and other qualified 
Native American owned and controlled investment management firms, whenever such qualified 
firms arc available, when selecting new or successor investment managers. Such preference is not 
intended to and shall not dilute or negate adherence to this Policy, including but not limited to the 
Investment Objectives and Priorities identified in Section 2.1 of this Policy. Consistent with 5 
N.N.C. § 20 I.D of the Business Opportunity Act, such preference is not intended to require the 
selection of unqualified Navajo or other unqualified Native American investment managers. 

19.5 Qualified Navajo/Native American Brokerage Firm Preference. The Investment Managers, 
current and future, shall make reasonable efforts to direct, under the restrictions identified below, 
a minimum of twenty percent (20%) of the transactional execution of the Nation's investment funds 
to qualified Navajo and other qualified Native American owned and controlled brokerage firms 
identified by the Investment Consultant under Section 19.3 above, whenever such qualified tinns 
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arc available. Such direction or preference should never jeopardize the quality of execution. Such 
direction or preference is also not intended to and shall not dilute or negate adherence to this Pol icy, 
including, but not limited to, the Investment Objectives and Priorities identified in Section 2.1 of 
this Policy and the Duties of the Investment Manager identified in Section 4.6 of this Policy. 
Consistent with 5 N.N.C. § 201.D of the Business Opportunity Act, such preference is not intended 
to require the selection of unqualified Navajo or other unqualified Native American brokerage 
firms. 

19.6 Compliance. The lack of substantial compliance with Sections 19.1 through 19.5 above shall be 
grounds for termination. The Investment Committee, with the assistance of the Investment 
Consultant, shall report annually to the B&F Committee on compliance by the Parties with the 
provisions of Sections 19.1 through 19.5 above. 

Section 20. Suh-Policies 

The Investment Committee, along with the Investment Consultant, will develop specific investment policies 
{"Sub-Policies") for each fund, which will include any unique or specific investment objectives for a 
particular fund; its asset allocation to cash, bonds and stocks; any specific investment restrictions; the fund 
spending policy; and the investment expectations for the fund. 

The investment objectives, asset allocation guidelines, and other specific investment information will be 
covered for each fund within the Nation's investment program under the Sub-Policies, and modifications 
to the Sub-Policies and asset class guidelines must be recommended by the Investment Committee and 
approved by the B&F Committee. 

Section 21. Asset Class Guidelines 

The Investment Committee, along with the Investment Consultant and other appropriate advisors as needed, 
will develop specific investment guidelines for each asset class or investment ("Asset Class Guidelines"), 
which will include objectives, general guidelines, diversification, return expectations, and prohibited 
practices. Specific investment guidelines for asset classes arc included in the Appendix and shall be 
approved by the B&F Committee upon recommendation by the Investment Committee. 

Sector and security selection, portfolio structure and timing of purchases and sales arc delegated to the 
Investment Manager subject to the Investment Manager's contract. Transactions that involve a broker 
acting as a "principal" and "agent" where such broker or dealer is also the Investment Manager who is 
making the transaction arc prohibited. For separately managed accounts, transactions shall be executed on 
the basis of"bcst price and execution" for the sole benefit of the Nation. As described in and as limited by 
Section 7 above, for Commingled Investments, the related Investment Managers and their respective 
affiliates will have full discretion over the portfolio management decisions taking into consideration the 
guidelines established by the respective organizational and related documents and fund offering documents 
and the contracts with the related Investment Managers and their respective affiliates. Any material 
violation of these Asset Class Guidelines is to be corrected immediately upon discovery and reported to the 
Investment Consultant and the Investment Committee in a timely manner. 

Section 22. Amendments 

This Policy may be amended as necessary from time to time upon recommendation by the Investment 
Committee and approval by the B&F Committee. 
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Appendix A 

Lari:e Capitalization Domestic Equity 

STATEMENT 01' INVESTMENT OBJECTIVES. GUIDELINES A!'.D PROCEDURES 

A. ln\'estmcnt Ohjectins. The investment objccti\cs of the large cap domestic 
equity po,ifolio arc to provide TN!\ with total return, capital appreciation. protection 
again.,t inflation risk and consistent returns as measured by the appropriate hcm.:hrnark. 
The funds will be actively managed by active external invcst1m:11t 1mmag:cmcnt firms that 
have a demonstrated favnrnhlc record in managing institutional equity portfolio~. TNN 
shall employ diversification by investment styk; value. core. and gro"th. The large cap 
<lomcstic t.·quity allocation is managed by ~cvcrnl investment managers. and investment 
benchmark aml peer universes arc detailed in Section F of the guidelines. 

B. Portfolio Characteristics and Guidelines 

• Investment in any one corporation ~hall m,t exceed 5% of the equity portfolio at 
the time of p11rd1asc. and will be sold to prevent the percentage from cxc,-cding 
7'~,;, ,11 market valuation. 

• lnvc:-.tmcnt in any one corporation will not exceed 5% of Lhc oubtanJing sh.in:~ 
,,f that corporation. 

• A single manager may not have more than Z.5 times the n:spcctivc imkx 
weighting of tlH.'ir individual portfolio in any onl..' industry l'.Jtcgory, i.e. if 
technology represents 15% of the S&P 500 Index. an investment manager cannot 
hold more than 375% of their portfolio in technology. 

• No manager can inwst more than 40% of their portfolio in :my one industry 
sector 11< de lined by the Global Industry Classification Standard (GICS). 

• Investment in foreign domiciled companies will not exceed 15% of the portfolio 
at market ,alue. 

C. Performance Ohjcctin·s. Pcrfonnancc will be mon1tnn:d on a monthly hasis. 
and long-term performance will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically be trailing three-year period, and a 
complete market cycle, to be represented by a tive~ycar trailing period. Marker cycles 
an: lkfincd to include hoth a rising and a lkclining market environment. Thcr1:>forc. 
investment managers' minimum p1:>riod of evaluation shalt b~ thr1:>c to live y1:>ars. 

The pcrfonnance objectives of the large eapitaliz.ition domestic equity allocation are: 

• Outpcrfonn the respecti,·c style benchmark (i.e. Russell l000 Value Index). net of 
fees, over a market cycle, typically represented by three- and five-year time 
periods; 
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Rank ahovc the 50'h percentile ofa nationally rccogni7cd peer uni\'crsc consisting 
of large capitalization managers possessing a similar style over a market cycle, 
typically represented by three- and five-year time periods; 
Outperfonn inflation plus a premium (net of fees). represented hy CPI plus 600 
basis poims per annum over a market cycle; 
Passiwly managed investments will perfom1 in-line with the appropriate 
benchmark (gross of kcs) .. 

D. lnn-stmcnl Guidelines. Common .stocks, preferred stocks and convertible 
stocks as ,ktincd in the Master Investment l'olicv. Also allowed arc investments in 
si,curitks issued by non-C.S. companies traded on U.S. exchanges (American Depository 
Receipts), as well ns REITs (real estate investment tmsts). 

r.. lnwstrncnt Restrictions. 
Prohibitc,1 Investments • TN:\ fonds will not invest in options. futures. 
commodities, wnturc capital funds. pri\atc placement debt securities, floating 
rate securities. lellcr stock, natural resource pmpertks or equity securities not 
traded on a national exchange, except as specifically approved by the lnvcstmcnt 
Committee. 
Prohibited Investments • TNN prefers not to invest in a company with which it is 
involYcd in litigati,m or a major contractual dispute. 
Prohibited Transactions - Investment manal!ers cannot buy or hold securities 
within which they have an ownership rclation;hip with. 
Derivatives Restrictions • lnvcstmcnls in derivatives ~hall be unlcvcragetl 
investments. No tlcrivativcs arc permitted whose values arc tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures, forwards and options arc pennittcd only if they arc used in a defensive 
hedging manni,r, i..:. to control the volatility of a currency. 

F. Current Investment Benchmarks 

Mandate llrnrhmark Perr Unh-·ene 

Va~"' lfo«cll I 000 Value Index IJ.S. Large C'ap Vah.ic l:qu«y 

Cun: Russell I 000 Index i S&P 500 Index U.S. L:trgc Cap Core l4uity 

(inm,;th Russell I 000 Growth Ink, U.S. I .nrgc Cap C1ro\\1h Fquity 
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Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Uudget & Financl· Committee 
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Appendix B 

:-ion-lJ.S. F.11uity 
STATl:I\IENT OF li':VESTMFNT OBJECTIVES, GUIDELINES AND PROCLDlJRFS 

A. lnnstmrnt Objrctivcs. The objectives of the international equity portfolio arc 
to provide T!'JN with total rctnm, capital appreciation. and provide risk diversification. 
\Vhih.- providing consislcnt returns us 1111..·asurcd by the appropriati: bcnchm;trk.. Th1.~ 
intc-mational c-quity allocation i" managed by scvcrnl investment manngcrs. and 
in\C!\llllcnt bc111.:hmarJ... u11d peer uni\cr~cs are dt:tailc-d in Scctiun F ofth!! guiddincs. 

II. Portfolio Characteristics 11nd Guidelines 
lnv~st1m:nt in any one corporation shall not exceed 5°/0 of the equity portfolio at 
the time of purchase. and will be sold to prevent the percentage from exceeding 
7~'o at markl.!t valuatH,lll. 
Investment in any one corporation will 1101 exceed 5'!1, of the outstanding shares 

ot'th:tl corporntion. 
• A !\inglc manager may not have more than two times the market weight of the two 

ktrgcst EJ\FE rm1rkcls; no m,m.: titan 25~ ~ of the portfolil> in other major markets; 
and no more that 15% of the portfolio market value in any other individual 
country. 
No manager can invest more than 401% of their portfolio in any one industry 
s.:<·tor a, ddincd hy lhc Glnhal Industry Cl:tssitication Standard (OICSJ. 

• Normally, no mor,: than 5'% of thi: portfolio market vallh: can b.: allocutcd tu ca~h. 

C. Performance Ohjrctives. Performance will he monitored on a rnonlhly basis, 
and long-tc:nn pcrformam.:c will he n:vicwcd on a quarterly ha-;is. The measurement 
period for complete evaluation will typi,·ally be !railing three-year periods and a 
compl,:te market cycle. to he represented hy a live-ye.tr tr~1iling: pc-riod. ~farkct ,·ycks 
arc ddinetl to include hoth a rising and a declining marl\!'t ~n\ironmcnt. Therefore. a 
minimum pcrirn..l ofcvaluarion shall he thn:i!' to fiv.: years. 

The pcrfi..mna11.:c uhjct,;tivcs oflhc inh:m~tional cquil)' ulltx,:ation an:: 

• Outpc1fon11 the rc,pcctiw bmclunaik (i.e. l'-ISCI EAF[ Index), uet of fros, o,er a 
market cycle. typically repr.·sented by three- and tive-ycar time periods; 

Ranl ahl)ve the 5(1'1' pl!'rccntilc of~ nationally rci:ogni1~d peer universe consisting of 
int.:mationnl c4uity managers possessing a similar styh:: o\'cr a market cycle. typically 
represented by three- arn.J fi ve-ycar ti1m.· periods; Passively managed lnvcstmw:nts will 
pcrfi.,nn in-line wi1h the appropriale hcnchmarl. (gross of Ices). 
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D. Investment Guiddincs. The ponfolio assets may be invested in any equity or 
equity-related investment in a non-US company. including marketable foreign securities, 
convcrtibt.: securities. warrants, rights and American Depository Receipts (ADRs). in 
foreign currencies or in US dollars. 
Foreign currency contracts are pcrmilled for defensively hedging the market value of 
securities or an aggregation of securities held, proposed to he held or sold, or relating to 
forei)?n cum:ncy excl1an)?e rates. The total exposure of all hedges shall not exceed I 00% 
of the tot.II portfolio value. at market. The manager shall not short the currency of any 
country in which there is no underlying security exposure. 

Investments in derivatives other than for the purpose of dclcnsivcly he<lging currency 
shall be prohibited. 

E. Investment Restrictions. 
Prohibited Investments - TNN fun<ls will not invest in options. futures. 
commodities, venture capital funds. private placement debt securities, floating 
rate securities, letter stock, natural resource properties or equity securities not 
traded on a national exchange, except as specifically approved by the Investment 
Commillce. 
Prohibited Investments - TNN prefers not to invest in a company with which it is 
involved in litigation or a major contractual dispute. 

Prohibited Transactions - Investment managers cannot buy or hold securities 
within which they have an ownership relationship with. 
Ocrivativcs Restrictions - Investments in derivatives shall be unleveraged 
investments. No <lerivatives are permitted whose values arc tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures. forward, an<l options are pennitted only if they are used in a dclcnsive 
hedging manner, i.e. to control the volatility of a currency 

F. Current Investment Benchmarks 

Renrhmiut.. Peer t'nhene 

Uroad lntermti.mal Core (Passl\e) Spiked Total lntem.,tx;,n.11 Stoc'-. lndc-" lnternatioml ('or~ l'.quily 

Um:kl lntcrrutiorul ( NC (Active) MSt ·1 i\C\\' l.x LS lrrlcit ln1.:m111oml Con! lqu1y 

lnl~m.11•"'"1 Con:: l·qut,· 
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Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Budget & Finance Committee 

Date: 

Date: 

Date: 
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Appendix C 

Small/:\lid ('"Sl\llD") Capitalization Domestic Equity 
STATL.\1LNT OF INVESTMENT OBJECTIVES, GUIUELINES ANU PROCEUURES 

A. Investment Objectives. The investment objectives of the S.\11D cap domestic 
equity managers arc to provide TNN with total return, capital appreciation, protection 
against inflation risk and consistent returns as measured by the appropriate benchmark. 
The fonds will be actively managed by active external investment management finns that 
ha,c a demonstrated favorahk• record in managing institutional equity portfolios .. TNN 
shall employ diversification by investment style-: value. core, and growth. The S\111) cap 
domestic equity allocntion is managed by several investment managers, and investment 
benchmark and peer universes are detailed in Section F of the guidelines .. 

B. Portfolio Characteristics and Guidelines 

Investment in :my one corporation shall not exce,•d 5% of the equity po11foli,1 at 
the time of purch:hc. and will be sold tu prevent the percentage from exceeding 
7~;. at market valuation. 
Jnvc~tmcnt in any one corpornlion wlll not exceed 5%, of the out~tanding shares 
nfthal corporation. 

• A single manager may not ha\C more than 2.5 times thl!' rc~pcdi\c index 
weighting of their individual portfolio in any one industry category. i.e .. if 
technology represents 15% of the Russell 2001l, an invt-slment manager cannot 
hold m,,rc th:tn 37.5% of their portfolio in tcchnolt,gy. 
~o manager can invest more than 40'% of their portfolio in any one industry 
sector as defined by the Global Industry Classification Standard (GIC"S). 
Invcslmcnt in foreign domicikd companic~ will not exceed 15%1 of the portfolio 
at market v.iluc. 

C. Performance Objecth·es. Performance will be monitored on a monthly basis. 
and long-tcrn1 pcrfonnance will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically he trailing three-year periods and complete 
a market cycle, to be represcnh:d by a live-year trailing period. Market cycles arc 
defined to include hoth a rising and a declining market environment. TI1ercforc. 
investment managers' minimum period of evaluation shall be typically three to five 
years. 

The performance objectives of the S\11D capitalization domestic equity are: 
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Outperform the respective style benchmark (i.e. Russell :?500 Gr0\,1h Index). net 
of fees, over a market cycle, typically represented by three- and live-year time 
periods; 
Rank above the 501

h percentile of' a nati@ally recognized peer universe consisting 
of SMID capit.ilization managers possessing a similar styk over a market cycle, 
typically represented by three- and five-year time periods; 

D. Investment Guidelines. Common stocks, preferred stocks and convertible 
stocks as dcfim.'<I in the Master Investment Policy. Also allowed arc investments in 
securities issued by non-U.S. companies traded on U.S. exchanges (American Dcpositmy 
Receipts), as wdl as REITs (real estate investment trusts). 

E. Investment Restrictions. 
Prohibited Investments - TNN funds will not invest in options, futures. 
commodities, venture capitul funds, private pluccmcnt debt securities, floating 
rate securities. letter stock, natural resource properties or equity securities not 
traded 011 a national exchange, cxc.,pt as specilically approved by th<! Investment 
Committee. 
Prohibited Investment, - TNN prefers not to invest in a company with which it is 
involved in litigation or a major contractual dispuh:. 
Prohibited Transactions - Investment managers cannot buy or hold securities with 
whid1 they have an owncr:;hip relationship. 

Derivatives Restrictions - Investments in dcri\·ativcs shall be unlcvcr:1gcd investments. 
No derivatives arc pcnnittcd whose values arc tied to another security or \Vhosc value 
lluctuatcs as a multiple of any und,:rlying security. Futur"s, forwards ;md options an: 
pennittcd only if they arc used in a d<!lensive hedging manner, i.e. to control the volatility 
ofa currency. 
F. Current Investment Benchmarks 

!\landate llenchnwrk 

\/ah, Russcll 2500 \'ah., hKkx 

Growth Rus,cll 1500 Gro" tl1 bl.lox 

Acknowledged By: 

lnvcstmt"Jlt ~anagc-r 

The Navajo :--Jation 
Jnvcstmclll Committee 

Oak: 
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Budget & Finance Cornmillc<: 
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Appendix D 

Fixed-Income- Core/ Con·-Plus 
STATEMENT or INVESTMENT OnJ[CTIVES, GUIDELINES AND PROCEDURES 

A. Investment Ohjecthes. The investment objectives arc to prmidc a stable 
income. safoty of capital and consisti:nt returns above the fixed income m.ark~t as 
measured by the Bardays Aggregate Bond Index. Tlw investment manager shall not t"kc 
large duration bets. but rather \\ill add value through issue selection. yield curve 
structure . .:onvcxity am.I sector rotation. The core/core plus fixed income allocation is 
managed by sc\c:r.tl invcstm~nl managers, and invc~tmcnt benchmarks arc dctaik'tl in 
Sc'l.'tion Hof the guidelines. 
B. lm·cstment Guidelines 

The following investment guidelines apply to the investment managers. Additional 
parameters within these guidelines. including benchmark characteristic constraints, may 
be further defined within the imestmcnt managers' contract with significantly tighter 
constraints for the risks described below. 

TI1ese Investment and Operational Guidelines ("(iuidelines") arc not intended to cover every 
forcsccahk situation. If. at any lime. thc::sc Guiddincs do not ad1.!qua1cly con·r an 
inv'--'"Slmcnt opportunity, th1." invi:~tmcnt managi:r ~hall conta,:t TNN for additional investment 
direction or to a,k TNN whether an amcmlmcnt to the Guidelines is appropriat,· 

C. ln\·estmcnt Risk. The following risks will he managed according to the 
following constraints: 

I) Interest Rate Risk will be contwlled through duration management. 
Duration must he maintainc<l within +/. 2 years of the Harclay·s 
Aggregate lnJcx on an option-atljustc<l or cffCctivc basis. 

2) Yield Curve Risk will be managed through close monitoring of key rare 
durations versus the Barclay's Aggregate Index at a portfolio level and 
within ponfolio components. 

3) Convnity Risk will be managed through option-adjusted and scenario 
analyses. 

4) Sector Risk will be managed through maximum category /sector limits as 
set fonh below. Sector and subscctor ranges may be further defined 
within the managcr·s contract. 
(a) Non-U.S. dollar securities. Maximum of25%; nmximum of25% of 

non-U.S. dollar unhcdgcd. 

32 

Exhibit A 
Edit Version 



(bl Emerging Marht Securities. Maximum of 15%. 
(c> Extended Scct,>r Allocations. Maximum of 30% in U.S. and m>n-ll.S. 

non-investment grade sccuritll:s ant.1 cmc:rging tlk1rkd J4,,,~b1 combint..~d. 
(d) Ocrivati,·es. 

I. TUA ·swill be covered with cash or cash equivalents 
(investment grade securities with duration of less than one 
year). 

2. Futures arc allowed only if the underlying security is an 
authorized investment pursuant Ill the guiddincs. 

3. Interest Rate Futures aml FX Forwanl Currency Contracts shall 
not be used to leverage the portfolio and cash equivalents shall be 
hdd equal to the notional amount, net of the margin required. of 
any long positions in the futures market. 

( c) Commingled V chicles. Maximum of 15% in commingled vehicles. 

5) Credit Risk will be controlled by requiring minimum credit rntings as 
outlined below. Credit risk will be actively managed through rigorous 
credit analysis.,\ downgrade of a security \\hich creates a violation in the 
guidelines will require that the manager communicate the incident to TNN 
immc<liatdy and sell the security as soon as commercially n:asonahlc 
unkss the manager determines that. ha-,cJ on market condition\, a 
temporary dday is expected tu provide a better return to TNN am! obtains 
TNN approval to ,In so. In such in,tancc, the manaµer musl provide TNN 
s11ppl>rti11µjuslilica1itn1 f<,r tlrnt rccom1nc11,lalion and a rcasonahlc exit 
strategy. 

The following arc the minimum creuit quality constraints: 
(a) At least 70% of the portfolio ,hall be invested in fixcd-inrnmc 

securities with a quality rating of investment grade hy the nationally 
recognized statistical rating organizations (NRSRO), such as Moody's, 
Standard & Poor's. or Fitch with no rating below im·estment grade. 

(b) The portfolio shall maintain a minimum weighted average credit 
quality of A- (S&P or Fitch) or A.l (Moody's). Where ratings differ 
among rating agencies. the middle of the Moody's, Standard & Poor's 
and Fitch ratings will be used to dcterrnine compliam-c with quality 
guidelines, so Jong as all three rntings exist. Jf two rntings arc 
provided. the lower (more conservative) rating shall be used. If only 
one rating is provided. that rating shall be used. 

(e) The minimum credit quality of securities purchased for the portfolio 
shall be BJ hy Moody's rating system/ B- hy S&P or Fitch rating 
system. Non-investment grade securities rated less than Baa) 
(Moody's) or BBB- (S&P or Fitch) shall nut exceed 30% of the 
portfolio 

(d) Securitized: All securiti1ed product must be rated investment grade 
and the weighted average credit quality mnst be AA- (S&P or 
Fitch)!Aa.l (M,x,dy's). Exceptions to credit quality constraints for 
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individual rcsitkntial mortgage backed securities may be authorized in 
manag~r•s mandate with maximum limits th::lini:d. 

(c) Municipal Bonds: Municipal issues must be rated investment grade, ot 
least 131313- (S&P or Fitch) or [3"a3 (~1oody's) using the middl.: rating 
of all three agencies or the hlwcr of two agencies v.hcn only two arc 
available. 

(() Non US Dollar Denominated Bonds: Hoth the issue and the issuer's 
mtlional government (if the i"i<,;ucr is not the national g.ovcm1m:nl 
itscll) must be rated at least A- (S&P or Fitch) ,,r A3 (Moody's) using 
th~ middll! rnting of all three agcnci~s or th!.! lower of two agencies 
when only two arc available. 

(g) I [igh Yield or Non-Investment Grade Corporates: Corporate issues 
must be rated al lca,l B- (S&P or fitch) or B3 (Moody's) with no 
rating, bdow B- (S&P or Fitch) or l!J (Moody's). 

6) Strucltlre Risk will be managed through option-adjusted, scenario anJ 
prepayment variability analysl!'s. 

7) Rcinvc,lmcnt Risk will be ni:umgc,I through call risk .iml cash now 
mmlyse..;. 

~) Liquidity Risk will be managed through pnidcnt investment of liquid 
sccuritil!s. lssuc si7c of p~rmissibh.• invc:-.tm.:ntli will be a con$idl!ration 
and shuuld be ,uflicicntly large enough to provide the liquidity necessary 
for accumulation and di:,,positiun of the securities. 

9) Concentration Risk 

(a) Issuer risk will be managed through the following limits. 
I. [n, estmcnts in a single government related issuer (excluding 

U.S. Treasuries and U.S. Agencies) will not exceed 5% of the 
total market value of the C'ore I Core Plus Fl and manager 
mundatcs. 

:!. lnvi:stmcnts in a single corporati: is"uer wi11 not \!xcccd 2~"o of 
the total market value of the Core/ Core Plus Fl and manager 
manUati..·s. 

3. For asset-backed, non-agency mortgagc-oackcd and 
commercial mortgage-hnckcd securities, each separate trust 
(pool of;.bscts) is dcfim:d HS a separate is!'\m:r and will not 
exceed 1.5% ufthc total tnilrkct value ufthc Corci Core Plus Fl 
anJ manager mandates. 

For purposes of thi:se guiddines. the term ''issuer" wm mean a given 
entity and its affiliates. 

I 0) Countcrparty risk wiU be managed through diversification al the mandate 
level. 
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Currency Risk. The portfolio may invest in non-dollar securities on a currency hedged 
or unhcdgcd basis. 

D. Permissible I nvcstmcnts: The following arc permissibl~ invt:stmcnts for the Core 
Plus Fl. subject to credit quality restrictions outlined above. 

U.S. Dollar Denominated Fixed Income Securities: 

1) U.S. Government securities: U.S. Treasury. Federal l\gcncy, and 
government-sponsored cntcrpiisc st·curitics 

2) Supmnatiorml securities. 
3) Municipal bonds 
4) U.S. residential and commercial mortgage-backed sccmitics either 

guamntccd by u Federal Agency or meeting the minimum credit ratings of 
A3 (Moody's) and A- (S&P or Fitch) including. but not limited to, mortgage 
pass-throughs (\ncluding fixed-rate, adjustable mtc. TBJ\'s and dollar rolls 
providing portfolio leverage is not created), and collatcralizcd mortgage 
obligation tranches oflow volatility 

5) U.S. and nnn-U.S. corporate debt securities rated at lea.st Caa.1 (Moody's) or 
CCC- (S&P or Fitch). however, not more that 25% of the account may he 
invested in U.S. and non-U.S. corporate debt securities rated less 110111 lfaa3 
(t-.loody"s) or BBB- (S&P or Fitch). 

6) U.S. asset-backed securitic~ (,\13S) including, but not limited to, credit cards, 
autos and hom~ equity. 

7) Non-convertible preferred stocks. 
8) U.S. interest rate futures only for Ilic purposes of (I) isolating interest rate 

risk from currency and credit risk, (2) handling cash flows more efliciently 
and (3) implementing the contractor's view on the direction of interest rates._ 

9) Money market instruments rated A J /PI. 
IO) 144A securities "'with registratio11 to follow". All U.S. dollar denominated 

and non-U.S. dollar dcnominakd 144A securities combined shall not exceed 
25% of the portfolio. 

Non-U.S. Dollar Dcnominatt:d Fixed Income Securities: 

I) Non-dollar fixed inw1m: issues pcnnitted for investments un: limited to non
U.S. corporate dcht securities, including capital securities and emerging 
market issuc-s. Eurobonds. and sovereign debt issued by those govcmmcntal 
or quasi-g.ovcmmcntal entities whose issuc-s arc included in commonly u,cd 
and internationally reC0!,'11i7ed indices. 

2) Non-U.S. corporate debt securities roted at least Caa3 (Moody's) or CCC
(S&P or Fitch). however, not more that 25% of the account may be invested 
in U.S. and non-U.S. corpomte debt ~ccuritics rntcd less than Baa3 
(Moody"s) or BBB- (S&P or Fitch) 

3) Foreign mortgage-hacked securities issued by O 10 countries rated not less 
than t\3 (Moody"s) and A- (S&I' or Fitch) and their respective 
aµencies/ollicial entities. 
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4) Non-U.~. mlcre,t rJle lulures lor the purposes ul (I) 1>olatmg mh:rcst rate 
risk from currency and credit risk, (:!) handling cash lluw, more cllkicmly 
and (3) implementing the manager's view on the direction ofin1crcst rates. 

5) FX forward currency rnntrncts can be used for h,·dging, cross hedging, 
implementing cw-rency positions when: dTicient and for the purpos.: of 
managing currency exposure. The aggregate nNional amount of unhe<lged 
currency exposure outside the US dollar will not exceed :!5% of the portfolio. 

(,) 144A securities "wilh registration to follow". All U.S. dollar denominated 
and non-U.S. dollar denominated 144A Sl'Curities combinl-<l shall not exceed 
25% of the portfolio. 

i) Supranational scn1ritics. 

E. lnvesuncnt Restrictions. 

I) The use of short sales, margin purchases. or leverage is prohibited. Also 
prohibilcd arc options or future contracts, commodities. direct real estate 
investments. 

:!) l1 is 1hc policy of the TNN that investment managas may not use 
derivatives to leverage the return on Th'.\J's portfolio without the express 
approval of the Investment Committee. Managers will be required to 
r.:port on a pcriodk basis (at least annually) to the Investment Committee 
on their use of derivatives for any purpose and to assure the Investment 
Committee of compliance with this policy. 

F. Investment Guidelines and Constraints. 

I) Portfolio Duration. Plus or minus 2 years of the Barclays Aggregate l'lond 
lnd,:x. 

2) Credit Quality Constraints: 
it. Non-Investment Grad<: Securities•·· 30% 
b. Non-Investment Grade Corporate Debt • 25% 

3) Sector Specific Limits: 
a. Mortgage Backed Issues .... 60% 
h. Corporate Issues···· 40% 
c. Corporate and Mo11gage Hackcd Issues Combined: 80% 
d. Commercial Mortgage Backed - 5% 

4) Foreign Issues Limit: 
a. Non-ll.S. Securities (1',nn-Dollar) 25% 
b. 15% Emerging l\larkct Issues 

5) Issuer Concentration Limit: 
a. Except for US Government and Agency issues, no more than 5% 

of the portfolio will be invested in the security of a single issuer. 
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G. Performance Objecth·es. The rnca,urcrnclll period for compktc evaluation will 
typically he trailing three-year periods and complete market cycles. to he represented hy 
a five-year trniling period. Market cycles arc defined to include both a rising and a 
declining market environment. Therefore, a minimum period of evaluation shall be one 
year and more typically three to five years. 

The performance objectives of the portfolio arc: 
Core Managers: Outperform the respective index, net of fees. over a market cycle, 

typically represented by three- and five-year periods. 
Core-Plus Managers: Outperfonn the respective index, net of fees, over a market 

cycle. typically represented by three- and five-year periods. 

Rank above the 50th pcrcl'lllik of .t nationally rccogniLl'tl peer univcn,c consisting uf 
core or core plus managers possessing a similar style over a market cycle, typically 
represented hy three- and fiw-ycm time periods. 

II. Current Im·cstmcnt Benchmarks 

Mandate Btnchmark 
Crne 

Core Phis lhrcby•• U.S. Awc1.mt1.! Uond Index 

Acknowledged Uy: 

Investment Manager 

TI1c Navajo Nation 
Investment Committee 

TI1t• Navajo Nation 
Bud!(et & Finance Committee 

Date: 

Date: 

Date: 
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Appendix l~ 

Low Duration Fixed Income 

STATEMENT OF INVESP.IENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. In,·cstmcnt Objcctin-s. The investment objectives of the low durntion fixed 
income portfolio arc to provide a stable income, safety of capital and consistent rctums 
above the fixed income market as measured by the Barclays U.S. 1-5 Year 
Govcmment/Credit Index. The investment managers shall not take large duration bets. 
hut rather will add value through issue selection, yield curve structure, convexity and 
sector rotation. The low duration fixed income allocation is managed by several 
investment m~.magcr!',~ um.I invcstmi:nt hcm.:luuark and peer universes arc <lctailcd in 
Section F of the guiddincs. 

8. Portfolio Characteristics and Guidelines 

Portfolio Duration 

Issuer Concentration 

Awrage Credit Quality 
Investment in Below lnvcslment Gra,lc 
Investment in Non-US Securities 

Plus or minus ~0% of the Barclays U.S. 1-5 
Y car Government/Credit Index 
Except for US Government and Ag.ency issues, 
no more than 5% of the portfolio will be 
invested in the security of a single issuer. 
A/\ or better 
Not Allowed 
Maximum of I 0% of portfolio at market 

C. Performance Objeclh·es. Performance will be monitored un a monthly basis. 
and lnng~tcrm pcrfonn:.rncc will be! revit!wed on a <1uart~rl:y hasis. The measurement 
pcrio,1 for compktc cvalu:Hion will typically be trailing thrcc-yc:or period, and a 
complete market cycle. to be represented by a live-year trailing period. Market cycles 
arc ddined lo include both a rising and a declining market environment. 'Ihcrcforc. a 
minimum period of evaluation shall be three to live years. 

The p.:rformancc obj,·ctivcs of the low duration tixcd income allocation arc: 

Exceed the Barclays U.S. 1-5 Year GovcmmcntiC'redit Index. net of fees, over a 
market cycle, typirally represented by three- and five-year time periods: 
Rank above the 50'" percentile of a nationally rccogni,ed peer universe consisting 
of low duration fixed income managers over a market cycle. typically represented 
by three- and five-year time periods. 

38 

Exhibit A 
Edit Version 



D. Investment Guidelines. The portfolio assets may bc inwstcd in fixed im:omc 
securities issued by U.S. corporations, U.S. government or its agcncic:; or 
instrumentalities, which are traded on a National Securities Exchange or arc other.vise 
readily marketable, mortgage and asset backed securities. Commercial mortgage backed 
securities are permitted. but shall comprise no more than 5% of th<.> p011folio market 
value. 

E. Investment Restrictions. 
'l11e use of short sales. margin purchases. or leverage is prohibited. Also 
prohibited arc options or future contracts, commodities. direct real estate 
investments. Investment in mortgage interest only (10) and principal only (PO) 
securities or their derivations are prohibited. Prohibited Investments - TNN 
prefers not to invest in a company with which it is involved in litigation or a 
major contractual dispute. 
Prohibited Transactions - Investment managers cannot buy or hold securities 
within which they have an ownership relationship with. 

• Derivatives Restrictions - Investments in derivatives shall be unlcvcraged 
investments. No derivatives arc permitted whose values arc tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures, forwards and options arc permitted only if they arc used in a defensive 
hedging manner. i.e. to control the volatility of a currency 

F. Current Investment Benchmarks 

\hrtdale 

Lm" nurntion n).l.'(I lrx.',lUl(' 

Acknowkdgcd By: 

Investment ('vlnnnger 

The Navajo Nation 
Jnvcstmcm Committee 

The Navajo Nation 
Budget & Finance Committee 

Brnchn111rl re-er Unh,nl" 

Han:l1:-, L'.S (tli,,'t Crt·di: 1., Yt·11r Bond lni.k~ l:.S Sf.,,11 D.11111i:111 fi.\.:d lrK·m~ 

Date: 

Date: 

Date: 

39 

Exhibit A 
Edit Version 



Appendix F 

Core Real Estate 
STATEMENT OF INVESTMENT OR.IECTIVES, GUIDEI.INES ANO PROC'EOURES 

A. Investment Objectives. The investment objectiws of the cure real estate 
portfolio arc to provide total return, capital appreciation. protection against inflation risk 
and consistent returns as measured against the appropriate benchmark. The primary role 
of the real estate portfolio is to generate income while diver,itying the investment assets 
by investing in conuningkd real estate funds that offer broad geographical diversification 
utili,ing a wide rnngc of property types. The core real estate allocation is managed by 
several investment managers, and inwstmcnt benchmarks arc detailed in Section D of the 
guidelines. 

B. Performance Objccth·cs. The measurement period for complete evaluation will 
typically be trailing three-year periocts and a complete market cycle- as represented by a 
trailing five-year period. Market cycles arc ddincd to include both a rising and a 
declining market environment. Tluc:rcforc. a minimum period of evaluation shall be three 
to five years. 

The pcrfonnancc objectives oft he core real estate allocation are: 

• Outpcrfom1 the NCR.Ell' ODCL Index, net of kC'S, over a market cycle, typically 
represented by three- and live-year periods. 

C. lm·estment Guidelines. Delineated in commingled fun<l investment policy or 
prospectus. 

I), Current Investment Benchmarks 

'.\landate Benchmark 

Core Real Esmtc NC'RUF ODCE Index (Asset Weighted Avcmge) 
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Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Commitlcc 

The Navajo Nation 
Budget & Finance Committee 
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Appcndix G 

Absolute Return and Global Tactical Asset Allocation ("GTAA") 
STATEMENT OF 1::-;VESTME!\T OBJECTIVES, GUIOELl'-11:S A::-;D PROCl'OllRES 

A. Investment Ohjectiws. The investment objectives of the absolute retum;(iTAA 
portfolio arc to provide positive absolute returns. with low correlation to the equity and 
fixed income markets, with an cmrhasis on mandate flexibility and manager skill as 
opposed to maintaining a consistent mandate or market exposure. Th.: primary role of 
the absolute return an,! GTAA allocation is to incrc:he the <:xpcctcd return whik 
reducing ovcmll volatility. The ah.,,,lnte return and GTAA alkx:ation is m:1nagcd by 
scvcrnl investment managers. and investment benchmarks arc dcL1ikd in Section D of the 
guidelines. 

ll. Performance Objectives. The measurement period for complete evaluation will 
typically be trailing three-year periods and complete market cycles, to be representei.l by 
a live-year trailing period. Market cycles arc tlctined to include both a rising and a 
declining market environment. Thcrcfi.m:. a minimum period of evaluation shall he thn.!c 
to five years. 

The perfonnance objectives of the absolute retum1(iTAA allocation are: 

• Outperform (net of fees) the return of a custom bcnclunark specific to the 
underlying product and/or strategy over a market cyck, typically represented by 
three- and ti vc-ycar periods. 

C. Investment Guidelines. Acceptable investments for absolute return and GTAA 
strategies may include, hut are not limited to, mulliple equity and fixed income asset 
and sub-a~scl classes suc.:h as g:ovcnum:nt hom.Js, real estate lnvcstmt.:nt trusts, 
innati1>11-linked bonds, master limited partner,hips, floating rate notes, foreign 
sovereign debt, emerging market equity, am! ca,h. Investment managers are giwn 
full discretion to tactically allocate capital within the portfolios to generate alpha. 

IJ. Current lnYestmcnl Benchmarks 

l\landate Benchnttrk 

GTAA All Asset Custom 1111.kx ! Co1t'\UJ1J.:r Pri:-c lrxkx ·•· 5~/o 

UTAA \Vl!stwood Cu,tom lndl!x 
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Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Na,·ajo Nation 
Budget & Finance Committee 

Date: 

Date: 

Date: 
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Appendix H 

Non-Core Real Estate 
STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the non-core real estate portfolio arc 
to provide total return, capital appreciation, inflation risk protection, and consistent returns as 
measured against the appropriate benchmark. The primary role of the non-core real estate portfolio 
is to generate both capital appreciation and income growth while diversifying the investment assets 
through the acquisition or commercial real estate properties. Non-core real estate strategics identify 
properties at low or modest valuations that possess improvement potential that is commonly realized 
through direct engagement with property management or engaging in capital improvement projects. 
The practices used by non-core real estate managers create property appreciation through increases in 
tenant occupancy rates and/or lease rates. 

The non-core n:al estate allocation is invested in commingled real estate funds, limited partnerships, 
and other approved institutional vehicles. Leverage is allowed and generally ranges from 0% to 70% 
of loan-to-value in aggregate at the fund level. Equity and/or debt investments can be used by 
investment managers to allocate capital across a range of dil1erent property types and geographical 
regions. The non-core real estate allocation will be diversified by investment manager, strategy, and 
vintage year commitment. Investment benchmarks arc detailed in Section D of the guidelines. 

H. Performance Objectives. The measurement period for complete evaluation will be 
dependent on the type of vehicle used for investment. for open-ended investment vehicles the typical 
measurement period typically will be trailing three-year periods and a complete market cycle as 
represented by a trailing five-year period or longer if appropriate. Market cycles arc defined to 
include both a rising and a declining market environment. Therefore, a minimum period of 
evaluation shall be three to five years for open-ended investment vehicles. 

For closed-end investment vehicles using a capital call structure, the measurement period will be the 
entire duration of the strategy as defined in the investment agreements but typically represented by 
the realized sale of investment holdings and subsequent return of all fund capital to investors. The 
duration of closed-end vehicle types for non-core real estate is expected to range from seven to ten 
years. The nature of the periodic cash flows of these investment structures requires using an internal 
rate of return ("'IRR'') perfixmanee measurement calculation. 

The pcrfonnance objectives of the non-core real estate allocation are: 

• Outperforn1 the NC REIF ODCE Index by 100 basis points per annum, net of fees, over a market 
cycle, ba~ed on a time-weighted or internal rate of return ("'IRR'") calculation as determined by 
the investment vehicle structure. 

The performance objectives of the individual managers and funds that in aggregate comprise the non
core real estate allocation may be benchmarked to a lower or higher benchmark premium or an absolute 
return target over the life of the investment life. Individual manager and fund level benchmarks will be 
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based on the risk and return objectives of the particular investment. 

C. Investment Guidelines and Restrictions. Delineated in commingled fund investment 
policy, subscription agreement, fund prospectus or other relevant documentation. 

D. Current Allocation Investment Benchmark 

Mandate Benchmark 

Non-Core Real Estate NCREIF ODCE Index+ 100 Basis Points 
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Acknowkdged By: 

Investment Manager 

The Navajo Nation 
lnvc~tm.:nt Committee 

1:11~ N~~;jo··N;iion··· 
Budget & Fimtncc Co111111ittcc 

Date: 

Date: 

Date: 
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THE NAVAJO NATION 

MASTER INVESTMENT POLICY 

Section 1. Introduction and Scope 

EXHIBITB 

Clean Version 

1.1 Introduction. This Master Investment Policy (this "Policy") and the corresponding Sub-Policies 
(defined below in Section 20) covering specific funds of the Navajo Nation (the "Nation") provide 
the Parties (defined below in Section 3.1) with policy guidance for investing the Nation's financial 
resources. This Policy provides ~he framework for the Nation's execution of its fiduciary 
responsibilities to Nation members, employees, and other beneficiaries of the Nation's funds. 

This Policy will be reviewed as needed by the Nation acting through the Nation's Investment 
Committee (the "Investment Committee") and the Budget and Finance Committee of the Navajo 
Nation Council (the "B&F Committee"). Adoption of this Policy and any subsequent modifications 
require recommendation by the Investment Committee to the B&F Committee for the B&F 
Committee's approval. 

1.2 Scope - Funds and Accounts. 

a) Scope. The scope of this Policy and its Sub-Policies applies to all investable funds of the 
Nation, being short, intermediate, or long-term, or managed internally or externally. Such 
investable funds include, without limitation, those funds specified below as well as any 
additional funds of the Nation created from time to time. 

b) Master Trust. For purposes of this Policy, the term "Master Trust" refers to the accounts 
of the Nation in the custody ofNorthern Trust as Custodian (defined below in Section 4.7) 
relating to the following funds: Navajo Nation Permanent Fund, Navajo Nation Sihasin 
Fund, Navajo Nation Land Acquisition Trust Fund, Navajo Nation Veterans Trust Fund, 
General Fund, 1982 Scholarship Claims Fund, Scholarship Trust Fund (Graduate and 
TG&E), 1982/1986 Chapter Claims Fund, Navajo Nation Trust Fund for Handicapped 
Services, Navajo Nation Trust Fund for Vocational Education, Workers Compensation 
Self-Insurance Fund, Navajo Nation Trust Fund for Senior Citizens Services, and Business 
and Industrial Development Fund. 

c) Fund Classification. Accounts are classified into funds pursuant to generally accepted 
accounting principles ("GAAP") in accordance with specified activities and objectives. 
The Nation's existing funds include the following funds organized in the following five (5) 
fund classifications (the "Fund Classifications"): 

i) GOVERNMENT AL FUNDS 

General Fund 
Navajo Dam Escrow Fund 
Oil and Gas Special Revenue Development Fund 
Navajo Nation Reforestation Fund 
Capital Outlay Match Funding Special Revenue Fund 
Navajo Nation Sihasin Fund 

ii) SPECIAL REVENUE FUNDS 



Grant Fund 
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Scholarship Fund (Navajo Engineering and Construction Authority Trust Fund for 
Scholarships and Financial Assistance and the Dine Higher Education 
Grant Fund) 

Navajo Tourism Fund 
Navajo Nation Environmental Protection Agency Fund 
Tax Administration Suspense Fund 

'Navajo Nation Water Rights Claims Fund 
Navajo Nation Road Fund 
Navajo Nation Land Acquisition Trust Fund 
Navajo Rehabilitation Trust Fund 
Judicial/Public Safety Facilities Fund 
I 982/1986 Chapter Claims Fund 
1982 Scholarship Claims Fund 
Scholarship Trust Fund (Graduate and TG&E) 

iii) FIDUCIARY FUNDS 

A) Pension Trust Funds: 

Retirement Plan ("Defined Benefits Plan") 
Deferred Compensation Plan 
Nihibeeso Retirement Fund ("401(k) Savings Plan" or "Defined 

Contribution Plan") 

B) Private Purpose Trust Funds: 

Navajo Nation Trust Fund for Handicapped Services 
Navajo Nation Trust Fund for Vocational Education 
Navajo Nation Trust Fund for Senior Citizens Services 
Navajo Nation Trust Fund for Navajo Preparatory School, Inc. 
Phoenix Urban Navajo Trust Fund 
Navajo Nation Veterans Trust Fund 
Navajo Nation Local Governance Trust Fund 
Sales Tax Trust Fund 

iv) PERMANENT FUND TYPES 

Navajo Nation Permanent Fund 

v) PROPRIETARY FUNDS 

Business and Industrial Development Fund 
Loan Fund 
Employee Housing 
Parks and Recreation Fund 
Archaeology Services 
Tribal Ranch Fund 
Navajo Times 
Fleet Management 
Duplicating Services 



Office Supply Center 
Air Transportation 
Group Health Self-Insurance 
Property and Casualty Self-Insurance 
Workers Compensation Self-Insurance Fund 
Contingency Management Fund 
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d) The administrative responsibility for the Pension Trust Funds (i.e., the Retirement Plan or 
Defined Benefits Plan, Deferred Compensation Plan, and the 40 I (k) Savings Plan or 
Defined Contribution Plan) rests with the committees or boards established in the 
respective plan documents. The responsibilities of the Investment Committee are to 
oversee investment policies and Investment Managers (defined below in Section 4.6) for 
all of the above-named funds. 

1.3 Additional Funds. From time to time the Nation design!}tes financial resources into new funds. 
All such funds will be classified into the Fund Classifications identified in Section 1.2 above, or 
into a new Fund Classification, and added to the Master Trust, if appropriate. The Controller shall 
assign the appropriate Fund Classification for new funds in accordance with GAAP. 

1.4 Pooling of Funds. Each Fund Classification will be managed as a single pool to take advantage of 
economies of scale when making investment purchases and to simplify the investment process, 
unless internal commingling of the funds is prohibited. Except for cash in certain restricted funds, 
the Nation will consolidate cash balances from all funds, regardless of Fund Classification, to 
maximize investment earnings. Investment income will be allocated to the funds based on their 
respective participation in the aggregate investment and in accordance with GAAP. Funds 
prohibited from internal commingling will be managed separately (e.g., Pension Trust Funds). 

The Controller may, using his or her professional judgement, establish more than one cash 
management fund. On a quarterly basis, the Controller shall report the status and performance of 
the internal cash management fund(s) to the Investment Committee. The Controller shall report to 
the B&F Committee the establishment of any new cash management fund. 

Section 2. General Objectives 

2.1 Investment Objectives and Priorities. The Nation shall invest all available funds subject to the 
following objectives and priorities: 

a) Safety of principal. Investments shall be undertaken in a manner that seeks to ensure the 
preservation of capital in the overall portfolio. 

b) Liquidity requirements of anticipated and unanticipated expenditures. 

c) Yield. 

d) Recognition of differing objectives and needs of various fund portfolios. 

e) Conformance with Nation law and other applicable legal restrictions. 

f) Maximization of the total rate of return on investment consistent with the foregoing 
objectives. 
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g) Diversification by asset type, security, and Investment Manager in order to smooth the 
volatility of quarterly and annual returns. 

2.2 Short-Term Funds. The Nation shall invest its short-term funds in a manner that integrates safety, 
liquidity, and yield as defined by (a}-(c) below. The Nation's short-term funds include: 

The General Fund; 
The Grant Fund; 
Proprietary Funds; 
The cash portion of long-term funds; and 
Any other short-term funds that may be added. 

a) Safety. The Nation shall treat safety of principal as the foremost objective of the short
term investment portfolio. The Nation shall undertake investments in a manner that seeks 
to ensure the preservation of capital in the overall short-term investment portfolio. The 
Nation's objective will be to mitigate Credit Risk (defined below) and Interest Rate Risk 
(defined below). 

i) Credit Risk - The risk ofloss due to failure of the security issuer or backer ("Credit 
Risk") will be minimized by the Nation as follows: 

A) Investments will be limited to the safest types of securities; 

8) Investment Managers will conduct proper due diligence on investments; 
and 

C) The short-term investment portfolio will be diversified to minimize 
potential losses on individual securities. 

ii) Interest Rate Risk - The Nation will minimize the risk that the market value of 
securities in the short-term investment portfolio will fall due to changes in general 
interest rates ("Interest Rate Risk") by structuring the investment portfolio so that 
securities mature to meet cash requirements for ongoing operations. Operating 
funds will be invested primarily in shorter-term securities, money market mutual 
funds, or similar investment pools. 

b) Liquidity. The short-term investment portfolio shall remain sufficiently liquid to meet all 
operating requirements of the Nation. This will be accomplished by structuring the 
portfolio so that securities mature concurrent with cash needs to meet anticipated demands 
(static liquidity). Since all possible cash demands cannot be anticipated, the portfolio 
should consist largely of investments with active secondary markets (dynamic liquidity). 

c) Yield. The short-term investment portfolio shall be designed to attain a market rate of 
return, taking into account the Nation's investment risk constraints and liquidity needs. 
Yield includes interest from bonds and dividends from common and preferred stocks. 

2.3 Long-Term Funds. The Nation shall focus its long-term funds on capital growth. The Nation's 
long-term funds include: 

Special Revenue Funds (excluding the Grant Fund); 
Fiduciary Funds; and 



Any other long-term funds that may be added. 
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Capital Growth. The Nation's long-term investment portfolio shall be designed to protect principal 
while earning a rate of return that will meet or exceed the rate of inflation to preserve the fund 
assets and to ensure that sufficient reserves will be available to cover future cash requirements. 
Capital growth is generally achieved by investing prudently in a wide range ofasset classes in order 
to achieve proper diversification. Since these funds will focus on long-term capital appreciation 
some short-term volatility including loss of principal may be experienced. 

Section 3. Standards of Care 

3.1 Prudence. All participants in the Nation's investment process shall act responsibly as custodians 
of the public trust. The Controller and the Investment Staff (defined below in Section 4.4), the 
Investment Committee and its members, the B&F Committee and its members, the Investment 
Consultant (defined below in Section 4.8), the Investment Managers, the Financial Advisor 
(defined below in Section 4.9), Special Counsel (defined below in Section 4.10), and any other 
consultants engaged by the Nation to assist in the Nation's investment program (collectively, the 
"Parties"), shall follow the "prudent investor" rule in investing or advising the Nation concerning 
the investment of the Nation's funds. The "prudent investor" rule provides that "Investments shall 
be made with judgment and care, under circumstances then prevailing, which persons of prudence, 
discretion and intelligence exercise in the management of their own affairs, not for speculation, but 
for investment, considering the probable safety of their capital as well as the probable income to be 
derived." 

In connection with performing its responsibilities under this Policy, the Investment Committee shall 
take into consideration the accepted institutional investment practices of the Government Finance 
Officers Association ("GFOA") with regard to investment program management, investment 
policy, portfolio diversification and all other applicable responsibilities, unless such practices are 
inconsistent with the laws of the Navajo Nation. 

3.2 Code of Ethics. The Controller and the Investment Staff, the Investment Committee and its 
members, and the B&F Committee and its members shall comply with the Navajo Nation Ethics in 
Government Law set forth in 2 N.N.C. § 3741 et seq. (the "Ethics Code"). 

Section 4. Authorities, Responsibilities and Duties 

The Nation shall adhere to, and maintain, a highly structured and organized process for 
implementing its investment programs. 

4.1 Budget and Finance Committee. The B&F Committee is a standing committee of the Navajo 
Nation Council and is vested with oversight authority with respect to the Nation's investments for 
the purposes of coordinating, overseeing, and regulating the investment policies of the Nation, and 
with the power to promulgate rules and regulations relative to investment matters, pursuant to 2 
N.N.C. §§ 300 (A), 300 (C)(I), and 301(8)(1). The B&F Committee has a duty to protect the 
interests of the Navajo people through the prudent management of the financial reserves of the 
Nation. Id. at § 300(C)(4). Pursuant to the aforementioned statutory authority and obligation, the 
B&F Committee has final authority to approve this Policy and all Nation investment policies, and 
to reaffirm, modify, or restate this Policy and all Nation investment policies. 

4.2 Investment Committee. The Investment Committee will consist of: 
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a) The Controller, who shall serve as Chairman of the Investment Committee pursuant to 12 
N.N.C. § 203.l; 

b) The Attorney General; 

c) The Auditor General; 

d) The President or a Presidential Appointee; 

e) The Chairman of the B&F Committee; and 

t) An additional B&F Committee Member. 

4.3 Investment Committee Responsibilities. The Investment Committee is an advisory group to the 
B&F Committee in the management of the Nation's investment programs. At a minimum, the 
Investment Committee will meet once a quarter within sixty (60) days after the quarter ends. The 
Chairperson of the Investment Committee shall schedule meetings of the Investment Committee as 
necessary to insure compliance with this Policy, and to protect the investments of the Nation. The 
Investment Committee's responsibilities include, but are not limited to, the following: 

a) Recommend to the B&F Committee all modifications to this Policy, the Sub-Policies, and 
the Asset Class Guidelines (defined below in Section 21 ). 

b) Determine strategies and monitor results for all funds listed above in Section 1.2 (Scope -
Funds and Accounts). The Investment Committee shall include in its deliberations such 
topics as: economic outlook, portfolio diversification and maturity structure, potential risks 
to the Nation's funds, authorized depositories, brokers and dealers, and the target rate of 
return on the investment portfolio. 

c) Select the Investment Consultant, subject to approval of the Investment Consultant's 
contract by the B&F Committee. 

d) Accept or reject the Investment Consultant's recommendations for Investment Managers 
and Custodians, subject to the approval of each Investment Manager contract and each 
Custodian contract by the B&F Committee. 

e) Select specialty service providers to assist with the selection, feasibility, management, and 
oversight of direct investments in real estate and other direct investments requiring 
additional expertise, including, without limitation, private equity and venture capital. 

t) Receive quarterly and annual reports from the Investment Consultant regarding the 
performance of Investment Managers and receive periodic reports from individual 
Investment Managers. 

g) Receive quarterly and annual reports from the Controller regarding the status of each fund's 
investment, which reconcile to the Investment Consultant's report. 

4.4 Controller's Responsibility. The Controller is vested with the authority to pursue the 
administration and management of the Nation's investment programs, and the Controller has a 
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responsibility to the Navajo Nation Council and the B&F Committee to properly execute and 
operate the Nation's investment program. 12 N.N.C. § 203.1. The Controller may delegate the 
execution authority to his or her staff (the "Investment Staff') to assist in the operation of the 
Nation's investment program. The Controller and the Investment Staff shall act in accordance with 
established written procedures and internal controls for the management and operation of the 
investment program consistent with this Policy. No person may engage in an investment transaction 
with respect to any of the funds listed above in Section 1.2 (Scope - Funds and Accounts) except 
as provided under the terms of this Policy. The Controller shall be responsible for all transactions 
undertaken with respect to those funds and shall establish a system of controls to regulate the 
activities of the Investment Staff. The Controller's responsibilities include, but are not limited to, 
the following: · 

a) Safekeeping; 

b) Delivery versus payment; 

c) Investment accounting; 

d) Repurchase agre_ements; 

e) Wire transfer agreements; and 

t) Collateral/depository agreements. 

4.5 Responsibilities of the Controller's Staff. Investment Staff of the Office of the Controller may be 
retained, directed, and authorized by the Controller to support and maintain the integrity of the 
Nation's investment program. In striving to attain quality investment management, it is thepolicy 
of the Office of the Controller to attract and retain qualified Investment Staff and to promote, 
encourage, and provide continuing education and professional development for the Investment 
Staff. 

4.6 Duties of the Investment Managers. The duties of the Nation's external investment managers 
(each an "Investment Manager" and collectively, the "Investment Managers") include, but are not 
limited to, the following: 

a) Provide the Nation with a written agreement to invest within the guidelines established by 
this Policy and the corresponding Asset Class Guidelines and commit to comply with the 
Nation's Ethics Code as affirmed in writing. 

b) Provide the Nation with proof of liability and fiduciary insurance coverage. 

c) Be (i) a Securities and Exchange Commission ("SEC") Registered Investment Advisor 
under the Investment Advisers Act of 1940, as amended, a "commodity pool operator" 
under the Commodity Exchange Act, as amended ("CEA"), a commodity trading advisor 
under the CEA and/or a member of the National Futures Association ("NF A"), as 
applicable, unless exempted by applicable laws, rules and regulations from being required 
to register thereunder or be a member thereof due to its status as a regulated entity (i.e., 
certain banks), and (ii) recognized as providing demonstrated expertise over a number of 
years in the management of institutional assets. 
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d) Adhere to the investment management style concepts and principles for which they are 
engaged by the Nation. 

e) Execute all transactions for the benefit of the Nation with brokers and dealers qualified to 
execute institutional orders on an ongoing basis at the best net cost to the Nation and, where 
appropriate, facilitate the recapture of commissions on behalf of the Nation. 

t) Reconcile monthly accounting, transaction, and asset summary data with Custodian 
valuations and communicate and resolve any significant discrepancies with the Nation's 
Investment Consultant and Custodian. 

g) Report in writing to the Controller and Investment Consultant on all significant matters 
pertaining to their firm's ownership, investment style and philosophy, changes in 
personnel, significant client departures, and periods ofunderperformance. 

4.7 Duties of Custodians. The duties of the Nation's custodian bank (the ''Custodian") include, but 
are not limited to, the following: 

a) Provide complete global custody and depository services for the designated Nation 
accounts. 

b) Provide an audited monthly report of the investment activities conducted by the Investment 
Managers. 

c) Provide monthly and year-end accounting statements for all funds, including all 
transactions. 

d) Collect all interest income and dividends and principal realization and properly report it in 
monthly statements. 

e) Reconcile monthly accounting, transaction, and asset summary data and communicate and 
resolve any significant discrepancies with the Nation's Investment Consultant and 
Investment Managers. 

4.8 Duties of the Investment Consultant. The Nation's investment consultant (the "Investment 
Consultant") must be independent ofall Investment Managers and Custodians, with no conflicts of 
interests with any current or prospective service providers to the Nation. The Investment 
Consultant's duties include, but are not limited to, the following: 

a) Make recommendations to the Controller, Investment Committee, and B&F Committee 
regarding investment policy and strategic asset allocation. The Investment Consultant shall 
make recommendations regarding the reaffirmation, modification or restatement of this 
Policy on an annual basis. 

b) Assist the Nation in the selection of qualified Investment Managers, and assist in the 
oversight of existing Investment Managers, including monitoring changes in personnel, 
ownership, and the investment process. 

c) Assist with Request for Information ("RF!") research and summary due diligence of 
qualified custodian(s) and securities lending agents. 
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d) Negotiate fee arrangements and other contract terms with the Investment Managers on 
behalf of the Nation. 

e) Negotiate and arrange for brokerage and custodial services. 

t) Prepare a quarterly performance report including performance attribution on all the 
Nation's Investment Managers, funds, and total assets, including a check on the Investment. 
Managers' guideline compliance and adherence to investment style and discipline. 

g) Handle special projects at the request of the Investment Committee. 

h) Handle certain other matters, primarily reporting, as described elsewhere in this Policy, the 
Sub-Policies and the Asset Class Guidelines. 

i) Report proxy votes as needed to the Investment Committee. 

4.9 Duties of the Financial Advisor. The Nation's financial advisor (the "Financial Advisor") must 
be independent of the Investment Consultant, all Investment Managers and Custodians, with no 
conflicts of interest with any current or prospective service providers to the Nation. The Financial 
Advisor's duties shall include, but not be limited to, the following: 

a) Make recommendations to the Controller, the Investment Committee, and the B&F 
Committee regarding direct and specialized investments. 

b) Handle special projects at the request of the Office of the Controller, the Investment 
Committee, and the B&F Committee. 

4.10 Appointment and Duties of Special Counsel. The Controller may recommend to the Attorney 
General of the Navajo Nation Department of Justice (the "Attorney General") engagement of 
special counsel ("Special Counsel") with specialized expertise with respect to investment matters, 
including private equity; alternative investments, restructuring, hedging and mergers and 
acquisitions, to advise the Nation on investment matters. Duties of Special Counsel shall be 
established in an attorney contract negotiated and executed by the Attorney General pursuant to the 
Attorney General's authority and duties set forth in 2 N.N.C. § 1963.B. Duties of Special Counsel 
may include, but shall not be limited to, the following: 

a) Advise the Office of the Controller, the Investment Committee, and the B&F Committee 
on legal matters concerning investment policy and investment opportunities, including 
both direct and passive investments. 

b) Assist the Nation in the selection of advisors, consultants, managers and other service 
providers, including the preparation of requests for proposals and the evaluation of 
proposals. 

c) Assist the Nation in the negotiation of fee arrangements and contract terms, including 
dispute resolution, jurisdiction, governing law, protection of confidential information and 
intellectual property and other agreement provisions, consistent with the laws and policies 
of the Nation. 

d) Handle special projects at the request of the Office of the Controller, the Investment 
Committee, the B&F Committee, and the Department of Justice. 
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The target asset allocation guidelines and time parameters for achieving target allocations are 
outlined in the Sub-Policy established for each separate fund. Such Sub-Policies shall be approved 
by the B&F Committee upon recommendation by the Investment Committee. 

Section 6. Cash Holdings 

It is the policy of the Nation for equity Investment Managers to be fully invested at all times, except 
in anticipation of large withdrawals. Equity Investment Managers should maintain less than five 
percent (5%) of their portfolios in cash equivalents. Fixed income Investment Managers can 
maintain higher cash balances (e.g., as bar-bell strategies necessitate this exposure to cash). This 
Section does not apply to cash Investment Managers. 

Section 7. Commingled Investments 

7.1 Definition of Commingled Investments. "Commingled Investments" refer to investment vehicles 
in which there is a pooling of funds from multiple clients managed by an Investment Manager as 
one account for diversification and cost benefits and, therefore, Investment Managers cannot tailor 
the portfolio to suit client-specific guidelines. Commingled Investments may be used for 
investment in approved asset classes with the Investment Committee taking into consideration fees, 
investment minimums, liquidity and other investment-related factors when reviewing investment 
vehicle options. Commingled Investments may be structured as limited partnerships, limited 
liability companies, private Real Estate Investment Trusts ("REITs"), trusts, partnerships, joint 
ventures, corporations or other investment vehicles. Commingled Investments include mutual 
funds, hedge funds, commingled investment funds, private equity funds, unit trusts, exchange 
traded funds, portable alpha funds, venture capital funds and other types of commingled investment 
vehicles. 

7.2 Commingled Investments Criteria. 

a) No single investment of the Nation's funds shall be made in any Commingled Investment 
that would contain more than ten percent (10%) of the Nation's total portfolio valued at 
market at the time of such investment, unless otherwise recommended by the Investment 
Committee and approved by the B&F Committee. 

b) With the approval of the Investment Committee, the Nation may invest in any Commingled 
Investment as long as it is either (i) registered under the Securities Act of 1933 and/or the 
Investment Company Act of 1940, as amended, and has qualified under applicable state 
registration requirements or (ii) is exempt from such federal and state registration. 

c) Any mutual fund must be purchased at the current net asset value of such mutual fund. 

d) The Investment Manager for a Commingled Investment shall have demonstrated a 
favorable record of at least three years in managing institutional assets in the particular 
investment strategy relating to such Commingled Investment; provided, that shorter-term 
histories will be considered for entire portfolio management teams that have portable 
favorable records from predecessor firms of at least three years in managing institutional 
assets in the particular investment strategy relating to such Commingled Investment. 
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7.3 Commingled Investments Exception. Commingled Investments may provide lower costs and 
better diversification than can be obtained with a separately managed account pursuing the same 
investment objectives. However, Commingled Investments cannot customize investment policies 
and guidelines to the specific needs of individual clients. The Investment Committee may determine 
to accept the policies of Commingled Investments in order to achieve such lower costs and 
diversification benefits. Therefore, Commingled Investments and the related Investment Managers 
and their respective affiliates recommended by the Investment Committee and approved by the B&F 
Committee shall be exempt from the policies and restrictions specified in this Policy (other than 
those set forth in this Section 7), and the related Investment Managers and their respective affiliates 
will have full discretion over the portfolio management decisions subject to the guidelines 
established by the respective organizational and related documents and offering documents of the 
Commingled Investments and the contracts with the related Investment Managers and their 
respective affiliates. Proxy votes for securities held by Commingled Investments shall be exercised 
by the related Investment Managers. 

Section 8. Permissible Investments 

8.1 Asset Category Definitions. Investments must be of institutional quality and well diversified. 
Investment Managers must exercise prudence in all matters and invest solely for the benefit of the 
Nation. · 

a) Domestic Equity - Common and Preferred Stocks. The emphasis of the common stock 
portfolio will be on high quality companies, which offer above-average returns as a 
protection against inflation. Securities should be publicly traded at a level sufficient to 
insure liquidity of the holdings without significant adverse effects on price due to rapid 
sale. In certain circumstances, securities may be purchased in an initial public offering 
("!PO") for companies and in sectors where it is reasonably anticipated that there is a high 
likelihood that there will be an active secondary market for the securities to insure liquidity 
of the holdings without significant adverse effects on the price due to rapid sale. 

b) International Equity - International equity managers concentrate on identifyingcompanies 
or countries or both that offer competitive valuation levels and potential for capital 
appreciation. The countries will be developed and emerging markets and generally 
represented by the MSC! All Country World (Ex. US) Index. 

c) Fixed-Income - The primary role of the fixed-income portfolio is to provide a stable 
investment return and to generate income while diversifying the investment assets. In 
addition, the role of fixed-income is to provide a deflationary hedge. The fixed-income 
asset class will typically include the following security types and the permissible 
investments for this asset class are further detailed in the Appendix: 

i) Bonds, notes or other obligations of the United States government, its agencies, 
government-sponsored enterprises, corporations, or instrumentalities for which the 
credit of the United States government is pledged for the payment of the principal 
and interest. · 

ii) Bonds, notes, or other obligations issued by a Native Nation or a state, or by their 
respective political subdivisions, that have received an investment grade bond 
rating. 
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iii) Bonds, notes, commercial paper or other obligations of any corporation organized 
and operating within the United States. 

iv) Debt obligations of non-United States governmental or quasi-governmental 
entities, that may be denominated in foreign currencies; obligations, includingbut 
not limited to bonds, notes or commercial paper with an investment grade rating 
of any corporation organized outside of the United States. Currency transactions, 
including spot or cash basis currency transactions, forward contracts and buying 
or selling options or futures on foreign currencies, shall be permitted for the 
purposes of hedging foreign currency risk. 

v) Collateralized obligations, including but not limited to mortgages, held in trust 
that: (I) are publicly traded and are registered by the SEC or other Self-Regulatory 
Organization (''SRO") and (2) have underlying collateral that is either an 
obligation of the United States government or has received an investment grade 
rating from a nationally recognized rating agency. 

d) Diversified Inflation Strategies ("DIS"). The investment objective of DIS is to provide total 
returns and capital appreciation exceeding inflation by a premium (e.g. CPI + 5%) as 
measured by the appropriate custom inflation index. The primary role of the DIS allocation 
is to hedge against the erosion of asset values due to inflation and to diversify portfolio 
risks. The DIS asset class may include but is not limited to master limited partnerships 
(''MLPs"), royalty trusts, infrastructure, treasury inflation protected securities ("TIPS"), 
real estate/REITs, natural resources, commodities, and currencies and can be implemented 
either through diversified multi-asset strategies or as separate standalone allocations using 
individual asset class types. 

e) Absolute Return/Global Tactical Asset Allocation (''GTAA") - Absolute Return and 
GT AA strategies are designed to provide returns similar to publicly traded equities but with 
significantly lower volatility. Additionally, these strategies should exhibit low correlations 
to the traditional asset classes in the portfolio. Investments in Absolute Return and GT AA 
strategies can be made via fund of fund, direct investments, and mutual fund vehicles. The 
Absolute Return/GTAA asset class may include but is not limited to strategy types 
including event driven, long/short equity, long/short credit, distressed, risk-parity, 
directional/tactical (including global macro and managed futures inclusive of commodities 
and currency) and relative value. 

f) Cash Equivalents. Cash equivalents are interest bearing securities that maximize liquidity 
and safety of principal. The following types of cash equivalents are eligible for investment: 

i) Certificates of Deposit ("CDs") that are one hundred percent ( 100%) federally 
insured or collateralized with government or government agency securities with a 
market value of at least one hundred and two percent (I 02%) of the face value of 
the certificate. Preference placement in CDs may be granted to those financial 
institutions that are supportive of the Nation's fiscal objectives (e.g., loans, 
lease/purchase agreements, check cashing fee waivers, etc.); 

ii) United States Treasury Bills; 

iii) Repurchase Agreements acquired under an Investment Committee-approved 
master agreement; 
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iv) Commercial Paper of the highest three grades as rated by a nationally recognized 
rating agency; and 

v) Commercial Bank Trust Department commingled liquidity funds specifically 
approved by the Investment Committee. 

Maturities should be short enough that funds can be quickly liquidated with no loss 
of principal. 

g) Real Estate. The real estate investment objectives are to provide the client with total return, 
capital appreciation, protection against inflation risk, and consistent returns as measured 
by the appropriate real estate index. External investment management firms that have 
demonstrated a favorable record in managing real estate portfolios will actively manage 
Nation funds invested in real estate. The primary role of the real estate portfolio is to 
generate income while diversifying the investment assets. The real estate asset class may 
include but is not limited to the following: 

i) Core Real Estate - Commingled pools and Real Estate Investment Trusts (REI Ts) 
appropriate for institutional investors including diversification by property type 
and geographic location. 

ii) Non-Core Real Estate - Investments in value-added and mezzanine debt. 

iii) First-lien mortgages and other debt instruments, and direct real estate 
equity/outright ownership. 

This Section 8. I (g) shall not apply to the Navajo Nation Land Acquisition Trust Fund. 

h) Private Equity. The investment objectives of Private Equity are to provide the Nation with 
total return, capital appreciation, and protection against inflation risk with an expected 
return premium above public equity markets as measured by an internal rate of return 
("IRR") based on the S&P 500 (e.g., S&P 500 + 5%). A diverse array of strategies that 
provide either return enhancement or diversification benefits shall. be sought across 
multiple vintage years. Such strategies, accessed through fund of fund, co-investment, or 
direct partnership vehicles, may include but are not limited to leveraged buyouts, 
secondaries, distressed debt, venture capital, special situations, and other opportunistic 
strategies. 

i) Direct Investments. 

i) Direct investment of Nation funds in emerging growth, pre IPO and other non
public companies through various investment structures (e.g., a partnership or joint 
venture), either equity or debt based, is permitted subject to investment and 
operational due diligence by the Investment Committee or its designee. The Nation 
shall not invest in a direct investment that has a projected annual rate of return of 
less than the five (5) year average rate of return of the Master Trust portfolio, gross 
of fees, except as to the direct investments addressed in Section 8. I (i)(ii) below, 
rates shall be as negotiated, but at no less than the ten (I 0) year average rate of 
return of the Master Trust portfolio. The average rate of return of the Master Trust 
portfolio shall be set at the rate set forth in the most recent quarterly report provided 
by the Investment Consultant. 
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ii) Direct investment of Nation funds in any entity or enterprise owned in whole or 
part by the Nation is permitted subject to investment and operational due diligence 
by the Investment Committee or its designee. Direct investment in any entity or 
enterprise owned in whole or part by the Nation shall be evaluated consistent with 
the above Section 2.1 (Investment Objectives and Priorities), including but not 
limited to, the overall benefit to the Nation of such investment, the promotion of 
tribal economic development, the promotion of tribal self-sufficiency and self-

. governance, the creation of jobs for enrolled members of the Nation, and the 
promotion of health, education, safety, and welfare of enrolled members of the 
Nation. 

j) Accretive Investments. Accretive investment ofNavajo Nation funds may include, without 
limitation, equity and debt investments in real estate, business expansions, financing, and 
land. The Investment Committee may invest with co-investors and operating partners 
specific to any Accretive Investment. Annual rate of return targets for Accretive 
Investments shall be priced using an industry-standard index used to price similar 
commercial transactions. The Investment Committee may consider an Accretive 
Investment that falls below the annual return target if such Accretive Investment is likely 
to achieve significant benefits to the Navajo Nation's economic, social, political, 
environmental, and community goals to maximize positive impact to the Navajo Nation 
while providing capital appreciation, protection against inflation risk, risk diversification 
and consistent returns, according to the Accretive Sub-Policy. 

k) Other Investments. Other investments, including entertainment investments and 
professional sports franchises, subject to the limitations of Section 11 below. 

I) High Yield Investments. Notwithstanding anything to the contrary in this Section 8, 
investments which offer potential for higher returns and price appreciation, including but 
not limited to investments in early stage companies, real estate development projects and 
other ventures where there are substantial upside returns but also greater risks; provided 
that such investments shall not be made in the Nation, an enterprise of the Nation or any 
affiliates thereof, and the aggregate purchase amount of such investments shall not exceed 
in the aggregate 1 % of the assets in the Master Trust at the time of investment. 

Section 9. Prohibited Investments 

The following investments are prohibited in separately managed account situations (i.e., not Commingled 
Investments). Should a prohibited transaction occur it should be reported immediately to the Controller, 
who will report it at the next Investment Committee meeting where the Investment Committee will decide 
how to proceed. 

9.1 Self-Dealing Transactions. Investment Managers shall not purchase or hold any security or other 
investment that is issued by a corporation with which the Investment Manager's firm has any type 
of ownership relationship. 

9.2 Individual CD's and Time Deposits. Individual CDs and Time Deposits shall not exceed 
applicable Federal Depository Insurance Corporation ("FDIC") deposit insurance limits unless they 
are one hundred percent (100%) collateralized by eligible securities or fully covered by a surety 
bond. 
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9.3 Letter Stock. Letter stock and other unregistered equity securities are prohibited. For the avoidance 
of doubt, memberships in limited liability companies, partnership interests, corporations or other 
ownership in connection with hedge funds, venture capital, private equity, other Commingled 
Investments and real estate investments are not prohibited. 

9.4 Litigation with the Nation. The Nation prefers not to invest in a company with which it is involved 
in litigation or a major contractual dispute. 

9.5 General Prohibitions. No investment may be made in any enterprise of the Nation for the purpose 
of allowing that enterprise to make a direct or indirect investment in any entity or project that is not 
wholly owned and managed by the Nation or an enterprise of the Nation. 

Section 10. Derivatives Policy 

Investment Managers shall not purchase securities on margin, sell short, use individual stock 
options, puts, calls or trade in futures contracts, unless specified in the investment management 
agreement entered into by the Nation and the Investment Manager. 

Section 11. Concentration and Diversification Guidelines Pertaining to the 
Overall Investment Program 

a) Not more than five percent (5%) of the outstanding shares of any public corporation shall 
be owned by the Nation. 

b) An investment in privately held companies or joint ventures, including entertainment 
investments and professional sports franchises, may not exceed ten percent ( I 0%) of the 
Master Trust portfolio valued at market at the time of the investment. 

Section 12. Collateralization 

This Section 12 applies solely to the Controller's cash management activities on behalf of the Nation. 

In accordance with the GFOA-recommended Practice on the Collateralization of Public Deposits, full 
collateralization will be required on non-negotiable CDs. Repurchase agreements shall be consistent with 
the GFOA-Recommended Practice on Repurchase Agreements. 

For deposit type instruments investments managed internally, adequate collateral over the FDIC Insurance 
limit must be obtained to protect the assets of the Nation. Acceptable collateral is limited to U.S. Treasury 
and agency securities. The minimum acceptable limit is one hundred and two percent (102%) ofassets. 

Section 13. Safekeeping/Custody 

The Controller, with notification to the B&F Committee, shall contract with an authorized safekeeping 
agent(s) for safekeeping securities owned by the Nation as part of its investment portfolio or held as 
collateral to secure CDs or repurchase agreements. All securities transactions shall be conducted. on a 
delivery versus payment basis to the Controller's safekeeping bank or to the Office of the Controller. The 
Office of the Controller, custodian, or safekeeping agent(s) shall have custody of all securities purchased 
or held and all evidence of deposits and investments. 

To protect against potential fraud and embezzlement, the assets of the Nation shall be secured through third
party custody and safekeeping procedures. Bearer instruments shall be held only through third-party 
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institutions. Collateralized securities such as repurchase agreements shall be purchased using the delivery 
versus payment procedure. Unless prevailing practices or economic circumstances dictate otherwise, 
ownership shall be protected through third-party custodial safekeeping. The independent auditor shall 
review safekeeping procedures annually. The independent auditor shall conduct periodic audits of 
safekeeping and custodial systems. 

Section 14. Voting of Proxies 

To the extent that investments include ownership rights, such as the voting of proxies, such ownership 
rights shall be exercised according to the vehicle type: 

14.1 Separately Managed Accounts. Proxy votes for securities held in separately managed accounts 
shall be exercised by the Investment Manager as it deems appropriate taking into account the 
interests of the Nation. The Investment Committee reserves its right to exercise its proxy rights 
when it so chooses. Each Investment Manager shall keep accurate written records as to the exercise 
of such ownership rights, whether exercised by the Investment Manager or by the Investment 
Committee, and shall report in writing to the Investment Committee or Office of the Controller 
upon request. 

14.2 Commingled Investments. For proxy votes issued by Commingled Investments to the Nation, the 
Investment Consultant will provide voting guidance and recommendations to the Nation upon 
request. For the avoidance of doubt, proxy votes for securities held by Commingled Investments 
shall be exercised by the related Investment Managers as set forth in Section 7 above. 

Section 15. Securities Lending 

A securities lending program may be implemented by the master Custodian or an outside independent 
securities lending agent. The belief is that this program will provide additional income without incurring 
additional risk. For all securities lent, liquid financial assets of the highest quality will be held as collateral 
in amounts equal to or greater than the value of securities lent. Cash, U.S. Treasury Bills and Notes, and A
l or P- I rated Commercial Paper are acceptable collateral. 

Supervision of the lending program by the Investment Committee shall include: 

a) Procedures to review the creditworthiness of all borrowers; 

b) Requirements for full collateralization of all loans; 

c) Other methods and procedures required by the Investment Committee for securing the 
lending program. 

Section 16. Commission Recapture Program 

The Office of the Controller assisted by the Investment Consultant shall monitor the commission recapture 
and discount brokerage programs to insure that Investment Managers provide the best effort to meet their 
commission recapture guidelines. The quality of execution should never bejeopardized. 

Investment Managers may utilize brokers who provide the best net trade (discount brokerage) for their 
transactions. 
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The Office of the Controller assisted by the Investment Consultant shall report, at least annually, to the 
Investment Committee and the B&F Committee the Investment Managers' adherence to the commission 
recapture guidelines. 

Section 17. Trades and Exchanges 

Investment Managers and the Office of the Controller may sell or exchange securities in the course of daily 
management of specific funds. Such trades may be executed to raise cash, to shift maturity, to change asset 
mix, to enhance yield, and to improve quality. The goal of all such trades is to maximize portfolio 
performance while minimizing risk. 

a) The Office of the Controller and all Investment Managers will take advantage of security 
swap opportunities to improve portfolio yield. 

b) To account for market fluctuations and volatility, the Office of the Controller or its agent 
(independent pricing agent) will mark to market all securities at least monthly. If a 
significant market event takes place during the month that impacts the value of the 
portfolio, the Office of the Controller or its agent will mark the portfolio to market to 
determine the impact on the portfolio. 

The Controller shall determine the market value of all securities in the portfolio on at least a quarterly basis. 
These values shall be obtained from a reputable and independent source and the Investment Consultant 
shall make a report to the Investment Committee at least quarterly. The report shall include the market value 
and unrealized gain or loss of the securities in the portfolio. 

Section 18. Procedures for Selecting and Reviewing Investment Managers 

18.1 Review Process. The Nation's investments shall be managed by professional Investment Managers 
except to the extent the Investment Committee specifically delegates investment authority for cash 
management portfolios to the Office of the Controller. When it is decided that an Investment 
Manager(s) is to be hired, the Investment Consultant shall solicit qualified proposals in compliance 
with the Navajo Nation Business Opportunity Act, 5 N.N.C. §20 I et seq. (the "Business 
Opportunity Act"). The Controller and Investment Consultant will select at least two finalists to 
make an oral presentation to the Investment Committee. The Investment Committee will evaluate 
the finalists and select the Investment Manager(s) best suited to meet the Nation's investment 
needs. Evaluation factors will include the finalists' one-year, five-year and ten-year performance 
record and the associated risks taken to achieve the returns, the quality and stability of the 
investment personnel of each company, adherence to philosophy/style, and the fees charged by each 
company. 

18.2 The B&F Committee shall approve the Investment Manager(s) selected by the Investment 
Committee. When presenting the selected Investment Manager(s) to the B&F Committee for 
approval, the Investment Committee shall include a summary of the finalists not selected and the 
evaluation factors and ranking utilized in the selection process. A contract with the Investment 
Manager(s) selected by the Investment Committee and approved by the B&F Committee will be 
executed pursuant to applicable Nation contract approval procedures. 

18.3 If the Investment Committee recommends, subject to the approval of the B&F Committee, 
terminating an existing Investment Manager(s) prior to completion of the contract approval 
and execution process for the replacement Investment Manager(s), the Investment 
Committee, with guidance from the Investment Consultant, shall determine how assets 
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currently under management by the Investment Manager(s) to be terminated will be 
liquidated, if necessary, and invested on a temporary basis. If available, a passive, 
benchmark tracking investment strategy with similar investment exposure to that of the 
terminated Investment Manager(s) shall be used for short-term investment purposes. If a 
passive, benchmark tracking investment strategy with similar investment exposure to that 
of the terminated Investment Manager(s) is unavailable, the Investment Committee, with 
guidance from the Investment Consultant, shall recommend, subject to the approval of the 
B&F Committee, using either (i) another existing Investment Manager(s) within the same 
asset class (or sub-asset class) or (ii) an alternative solution for short-term investment 
purposes, in each case so long as the recommended approach remains consistent with total 
fund and asset class risk expectations for the applicable assets. If the Investment Committee 
determines, with guidance from the Investment Consultant, that no reasonably acceptable 
alternatives exist for short-term investment, the Investment Committee may recommend, 
subject to the approval of the B&F Committee, liquidating the applicable assets, if 
necessary, and holding such assets in cash prior to the completion of the contract approval and 
execution process for the replacement Investment Manager(s). 

18.4 Selection Criteria for Investment Managers. Criteria will be established for each Investment 
Manager search undertaken by the Nation and will be tailored to the Nation's needs and priorities. 
In general, eligible Investment Managers will possess attributes including, but not limited to, the 
following: 

a) The firm, or the principal of the firm, must be experienced in managing money for 
institutional clients, family offices or other sophisticated investors in the asset class/product 
category/investment style specified by the Nation and its Investment Consultant. 

b) The firm must be (i) an SEC Registered Investment Advisor under the Investment Advisers 
. Act of 1940, as amended, a "commodity pool operator" under the CEA, a commodity 

trading advisor under the CEA and/or a member of the NF A, as applicable, unless 
exempted by applicable laws, rules and regulations from being required to register 
thereunder or be a member thereof due to its status as a regulated entity (i.e., certain banks), 
(ii) in current good standing with respective regulators with no recent material compliance 
or disciplinary violations, and (iii) not involved in any material ongoing or pending 
litigation with current or former clients of the firm. 

c) The firm must have a minimum five-year history (three-year for small cap stocks) with the 
desired investment style and demonstrated continuity of key personnel, and must offer a 
reasonable fee schedule; shorter-term histories will be considered for entire portfolio 
management teams that have portable track records from predecessor firms. 

d) The firm must display a record of stability in retaining and attracting qualified investment 
professionals, as well as a record of managing asset growth effectively, both in gaining and 
retaining clients. 

e) The firm must have an asset base sufficient to accommodate the Nation's portfolio. In 
general, managers should have at least $500 million of discretionary institutional assets 
under management, and the aggregate amount of the Nation's portfolio under management 
by the firm should make up no more than ten percent (10%) of the firm's total assets under 
management. 
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f) The firm must demonstrate adherence to the investment style sought by the Nation, and 
adherence to the firm's stated investment discipline. 

g) The firm's fees should be competitive with industry standards for the product category. 

h) The firm must comply with the "Duties of the Investment Managers" outlined in Section 
4.6 above and conform to CF A Institute standards for performance reporting. 

18.5 Criteria for Investment Manager Termination. The Nation reserves the right to terminate an 
Investment Manager. Grounds for termination may include, but are not limited to, the following: 

a) Failure to comply with the guidelines agreed upon for the management of the Nation's 
funds, including holding restricted securities and conducting prohibited transactions. 

b) Failure to achieve performance objectives specified in the Investment Manager's 
guidelines. Managers who fall into the bottom quartile on the Nation's consultant peer 
universe for three consecutive quarters will be placed on a ''watch list." The watch list is 
not an automatic termination, but a red flag for the Nation's Investment Consultant, the 
Controller, and the Investment Committee alerting them to conduct further due diligence 
to understand the underperformance. The Investment Committee will have the discretion 
at any time to take an Investment Manager off the watch list once they arc comfortable that 
the Investment Manager's problems have been resolved. 

c) Significant deviation from the Investment Manager's stated investment philosophy, style, 
or process. 

d) Loss of key personnel or significant ownership changes that create instability in an 
organization. 

e) Evidence of illegal or unethical behavior by the Investment Manager's firm. 

f) Lack of willingness to cooperate with reasonable requests by the Nation or the Nation's 
Investment Consultant for information, meetings, or materials. 

g) Loss of confidence by the Investment Committee, the Controller, or the Nation's 
Investment Consultant. 

h) A change in the Nation's asset allocation program which necessitates a shift of assets to 
another asset class or style. 

The presence of any one or a combination of these factors will be carefully reviewed by the 
Controller, the Investment Committee, and the Nation's Investment Consultant, but will not 
necessarily result in an automatic termination. 

18.6 Performance Monitoring. The Controller shall monitor monthly statements and receive quarterly, 
audited performance reports from the Investment Consultant. The Investment Consultant shall 
monitor at least quarterly the track record of each Investment Manager under contract to determine 
whether or not that Investment Manager is performing up to the standard required by the benchmark 
of performance specified in the Investment Manager's contract and shall report those finding to the 
Investment Committee. If at any time the standard required is not being met, the Controller with 
the assistance of the Investment Consultant shall make a report of that fact to the Investment 
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Committee and give a recommendation to the Investment Committee. The Investment Committee 
will then determine what action will be taken by the Controller. 

18.7 Manager Alerts. Investment Managers are to provide the Investment Committee and the 
Investment Consultant with written notice of any material changes in their respective firms (i.e., 
change in personnel, ownership and policy, etc.). 

18.8 Termination. The recommendation to terminate an Investment Manager shall be by majority vote 
of the Investment Committee present at the meeting, subject to the approval of the B&F Committee. 

Section 19. Navajo Preference 

19.1 Adherence to Navajo Nation Laws, Rules and Regulations. All Parties shall comply with all 
applicable laws, rules and regulations of the Nation, including, without limitation, the Navajo 
Preference in Employment Act (the "Preference in Employment Act"), 15 N.N.C. § 601 et seq., 
and the Business Opportunity Act. The terms and provisions of the Preference in Employment Act 
and the Business Opportunity Act are specifically incorporated herein, and become a part of this 
Policy; and breach by any Party of any terms and provisions of such laws shall constitute a breach 
of this Policy and provide grounds for the suspension or termination or other remedy as specified 
in the Preference in Employment Act, the Business Opportunity Act, or this Policy. 

19.2 Navajo/Native American Promotion Policy. It is the policy of the Nation to support and promote 
the growth and development of Navajo or other Native American owned and controlled firms in 
accordance with the Preference in Employment Act and to the degree permitted by applicable 
federal laws. 

19.3 Identification of Qualified Navajo/Native American Firms. The Investment Consultant shall 
make reasonable efforts to identify and bring to the attention of the Investment Committee and the 
B&F Committee qualified Navajo and other qualified Native American owned and controlled 
investment management and brokerage firms. The phrase "owned and controlled" shall be defined 
by 5 N.N.C. § 202.J of the Business Opportunity Act and shall not include "fronts" as defined in 5 
N.N.C. § 202.F of the Business Opportunity Act. The phrase "qualified" as it applies to Investment 
Managers shall be defined by this Policy, including, but not limited to, Sections 18.1 and 18.2 of 
this Policy and shall include desired rates ofreturn. The phrase "qualified" as it applies to brokerage 
firms shall incorporate the standards set forth by the GFOA and shall include participation in 
commission recapture programs, if appropriate. 

19.4 Qualified Navajo/Native American Investment Managers Preference. The Investment 
Committee and the B&F Committee shall give preference to qualified Navajo and other qualified 
Native American owned and controlled investment management firms, whenever such qualified 
firms are available, when selecting new or successor investment managers. Such preference is not 
intended to and shall not dilute or negate adherence to this Policy, including but not limited to the 
Investment Objectives and Priorities identified in Section 2.1 of this Policy. Consistent with 5 
N.N.C. § 201.D of the Business Opportunity Act, such preference is not intended to require the 
selection of unqualified Navajo or other unqualified Native American investment managers. 

19.5 Qualified Navajo/Native American Brokerage Firm Preference. The Investment Managers, 
current and future, shall make reasonable efforts to direct, under the restrictions identified below, 
a minimum of twenty percent (20%) of the transactional execution of the Nation's investment funds 
to qualified Navajo and other qualified Native American owned and controlled brokerage firms 
identified by the Investment Consultant under Section 19.3 above, whenever such qualified firms 
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are available. Such direction or preference should never jeopardize the quality of execution. Such 
direction or preference is also not intended to and shall not dilute or negate adherence to this Policy, 
including, but not limited to, the Investment Objectives and Priorities identified in Section 2.1 of 
this Policy and the Duties of the Investment Manager identified in Section 4.6 of this Policy. 
Consistent with 5 N.N.C. § 20 I .D of the Business Opportunity Act, such preference is not intended 
to require the selection of unqualified Navajo or other unqualified Native American brokerage 
firms. 

19.6 Compliance. The lack of substantial compliance with Sections 19.1 through 19.5 above shall be 
grounds for termination. The Investment Committee, with the assistance of the Investment 
Consultant, shall report annually to the B&F Committee on compliance by the Parties with the 
provisions of Sections 19.1 through 19.5 above. 

Section 20. Sub-Policies 

The Investment Committee, along with the Investment Consultant, will develop specific investment policies 
("Sub-Policies") for each fund, which will include any unique or specific investment objectives for a 
particular fund; its asset allocation to cash, bonds and stocks; any specific investment restrictions; the fund 
spending policy; and the investment expectations for the fund. 

The investment objectives, asset allocation guidelines, and other specific investment information will be 
covered for each fund within the Nation's investment program under the Sub-Policies, and modifications 
to the Sub-Policies and asset class guidelines must be recommended by the Investment Committee and 
approved by the B&F Committee. 

Section 21. Asset Class Guidelines 

The Investment Committee, along with the Investment Consultant and other appropriate advisors as needed, 
will develop specific investment guidelines for each asset class or investment ("Asset Class Guidelines"), 
which will include objectives, general guidelines, diversification, return expectations, and prohibited 
practices. Specific investment guidelines for asset classes are included in the Appendix and shall be 
approved by the B&F Committee upon recommendation by the Investment Committee. 

Sector and security selection, portfolio structure and timing of purchases and sales are delegated to the 
Investment Manager subject to the Investment Manager's contract. Transactions that involve a broker 
acting as a "principal" and "agent" where such broker or dealer is also the Investment Manager who is 
making the transaction are prohibited. For separately managed accounts, transactions shall be executed on 
the basis of"best price and execution" for the sole benefit of the Nation. As described in and as limited by 
Section 7 above, for Commingled Investments, the related Investment Managers and their respective 
affiliates will have full discretion over the portfolio management decisions taking into consideration the 
guidelines established by the respective organizational and related documents and fund offering documents 
and the contracts with the related Investment Managers and their respective affiliates. Any material 
violation of these Asset Class Guidelines is to be corrected immediately upon discovery and reported to the 
Investment Consultant and the Investment Committee in a timely manner. 

Section 22. Amendments 

This Policy may be amended as necessary from time to time upon recommendation by the Investment 
Committee and approval by the B&F Committee. 
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STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the large cap domestic 
equity portfolio arc to provide TNN with total return, capital appreciation, protection 
against inflation risk and consistent returns as measured by the appropriate benchmark. 
The funds will be actively managed by active external investment management firms that 
have a demonstrated favorable record in managing institutional equity portfolios. TNN 
shall employ diversification by investment style; value, core, and growth. The large cap 
domestic equity allocation is managed by several investment managers, and investment 
benchmark and peer universes arc detailed in Section F of the guidelines. 

B. Portfolio Characteristics and Guidelines 

• Investment in any one corporation shall not exceed 5% of the equity portfolio at 
the time of purchase, and will be sold to prevent the percentage from exceeding 
7% at market valuation. 

• Investment in any one corporation will not exceed 5% of the outstanding shares 
of that corporation. 

• A single manager may not have more than 2.5 times the respective index 
weighting of their individual portfolio in any one industry category, i.e. if 
technology represents 15% of the S&P 500 Index, an investment manager cannot 
hold more than 37.5% of their portfolio in technology. 

• No manager can invest more than 40% of their portfolio in any one industry 
sector as defined by the Global Industry Classification Standard (GICS). 

• Investment in foreign domiciled companies will not exceed 15% of the portfolio 
at market value. 

C. Performance Objectives. Pcrfom1ancc will be monitored on a monthly basis, 
and long-tcrn1 performance will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically be trailing three-year periods and a 
complete market cycle, to be represented by a five-year trailing period. Market cycles 
arc defined to include both a rising and a declining market environment. Therefore, 
investment managers' minimum period of evaluation shall be three to five years. 

The performance objectives of the large capitalization domestic equity allocation arc: 

• Outperform the respective style benchmark (i.e. Russell 1000 Value Index), net of 
fees, over a market cycle, typically represented by three- and five-year time 
periods; 

23 
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• Rank above the 50th percentile of a nationally recognized peer universe consisting 
of large capitalization managers possessing a similar style over a market cycle, 
typically represented by three- and five-year time periods; 

• Outperfonn inflation plus a premium (net of fees), represented by CPI plus 600 
basis points per annum over a market cycle; 

• Passively managed investments will perform in-line with the appropriate 
benchmark (gross of fees) .. 

D. Investment Guidelines. Common stocks, preferred stocks and convertible 
stocks as defined in the Master Investment Policy. Also allowed are investments in 
securities issued by non-U.S. companies traded on U.S. exchanges (American Depository 
Receipts), as well as REITs (real estate investment trusts). 

E. Investment Restrictions. 
• Prohibited Investments - TNN funds will not invest in options, futures, 

commodities, venture capital funds, private placement debt securities, floating 
rate securities, letter stock, natural resource properties or equity securities not 
traded on a national exchange, except as specifically approved by the Investment 
Committee. 

• Prohibited Investments - TNN prefers not to invest in a company with which it is 
involved in litigation or a major contractual dispute. 

• Prohibited Transactions - Investment managers cannot buy or hold securities 
within which they have an ownership relationship with. 

• Derivatives Restrictions - Investments in derivatives shall be unleveraged 
investments. No derivatives are permitted whose values arc tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures, forwards and options arc pennittcd only if they arc used in a defensive 
hedging manner, i.e. to control the volatility ofa currency. 

F. Current Investment Benchmarks 

Mandate Benchmark Peer Universe 

Value Ru~sell 1000 Value Index U.S. Large Cap Value Equity 

Core Rtt~sell 1000 Index/ S&P 500 Index U.S. Large Cap Core Equity 

Growth Ru~scll 1000 Grow1h Index U.S. Large Cap Growth Equity 

24 
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STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The objectives of the international equity portfolio are 
to provide TNN with total return, capital appreciation, and provide risk diversification, 
while providing consistent returns as measured by the appropriate benchmark.. The 
international equity allocation is managed by several investment managers, and 
investment benchmark and peer universes are detailed in Section F of the guidelines: 

B. Portfolio Characteristics and Guidelines 
• Investment in any one corporation shall not exceed 5% of the equity portfolio at 

the time of purchase, and will be sold to prevent the percentage from exceeding 
7% at market valuation. 

• Investment in any one corporation will not exceed 5% of the outstanding shares 
of that corporation. 

• A single manager may not have more than two times the market weight of the two 
largest EAFE markets; no more than 25% of the portfolio in other major markets; 
and no more that I 5% of the portfolio market value in any other individual 
country. 

• No manager can invest more than 40% of their portfolio in any one industry 
sector as defined by the Global Industry Classification Standard (GICS). 

• Norn1ally, no more than 5% of the portfolio market value can be allocated to cash. 

C. Performance Objectives. Perfonnance will be monitored on a monthly basis, 
and long-tenn perforn1ance will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically be trailing three-year periods and a 
complete market cycle, to be represented by a five-year trailing period. Market cycles 
arc defined to include both a rising and a declining market environment. Therefore, a 
minimum period of evaluation shall be three to five years. 

The performance objectives of the international equity allocation are: 

• Outperform the respective benchmark (i.e. MSCI EAFE Index), net of fees, over a 
market cycle, typically represented by three- and five-year time periods; 

• 
• Rank above the 50th percentile of a nationally recognized peer universe consisting of 
international equity managers possessing a similar style over a market cycle, typically 
represented by three- and five-year time periods; Passively managed investments will 
perform in-line with the appropriate benchmark (gross of fees). 
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D. Investment Guidelines. The portfolio assets may be invested in any equity or 
equity-related investment in a non-US company, including marketable foreign securities, 
convertible securities, warrants, rights and American Depository Receipts (ADRs), in 
foreign currencies or in US dollars. 
Foreign currency contracts arc pem1itted for defensively hedging the market value of 
securities or an aggregation of securities held, proposed to be held or sold, or relating to 
foreign currency exchange rates. The total exposure of all hedges shall not exceed 100% 
of the total portfolio value, at market. The manager shall not short the currency of any 
country in which there is no underlying security exposure. 

Investments in derivatives other than for the purpose of defensively hedging currency 
shall be prohibited. 

E. Investment Restrictions. 
• Prohibited Investments - TNN funds will not invest in options, futures, 

commodities, venture capital funds, private placement debt securities, floating 
rate securities. letter stock, natural resource properties or equity securities not 
traded on a national exchange, except as specifically approved by the Investment 
Committee. 

• Prohibited Investments - TNN prefers not to invest in a company with which it is 
involved in litigation or a major contractual dispute . 

• 
• Prohibited Transactions - Investment managers cannot buy or hold securities 

within which they have an ownership relationship with. 
• Derivatives Restrictions - Investments in derivatives shall be unleveraged 

investments. No derivatives arc permitted whose values arc tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures, forwards and options are permitted only if they are used in a defensive 
hedging manner, i.e. to control the volatility ofa currency 

F. Current Investment Benchmarks 

l\tandatl' Bl'nchmark Pl'l'r Uninrsc 

Broad International C'orc (Passive) Spliced Total lntcm1tional Stock Index lntcm11ioml Core Equity 

Broad International Core (Active) MSCI ACW Ex US Index International Core Equity 

Dcvcklpcd Core MSCI E1\FE Index lnlcrnational Core Equity 
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Small/Mid ("SMID") Capitalization Domestic Equity 
STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the SMID cap domestic 
equity managers arc to provide TNN with total return, capital appreciation, protection 
against inflation risk and consistent returns as measured by the appropriate benchmark. 
The funds will be actively managed by active external investment management finns that 
have a demonstrated favorable record in managing institutional equity portfolios .. TNN 
shall employ diversification by investment style; value, core, and growth. The SMID cap 
domestic equity allocation is managed by several investment managers, and investment 
benchmark and peer universes are detailed in Section F of the guidelines .. 

B. Portfolio Characteristics and Guidelines 

• Investment in any one corporation shall not exceed 5% of the equity portfolio at 
the time of purchase, and will be sold to prevent the percentage from exceeding 
7% at market valuation. 

• Investment in any one corporation will not exceed 5% of the outstanding shares 
of that corporation. 

• A single manager may not have more than 2.5 times the respective index 
weighting of their individual portfolio in any one industry category, i.e •. if 
technology represents 15% of the Russell 2000, an investment manager cannot 
hold more than 37.5% of their portfolio in technology. 

• No manager can invest more than 40% of their portfolio in any one industry 
sector as defined by the Global Industry Classification Standard (GICS). 

• Investment in foreign domiciled companies will not exceed 15% of the portfolio 
at market value. 

C. Performance Objectives. Pcrforn1ance will be monitored on a monthly basis, 
and long-term performance will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically be trailing three-year periods and complete 
a market cycle, to be represented by a five-year trailing period. Market cycles are 
defined to include both a rising and a declining market environment. Therefore, 
investment managers' minimum period of evaluation shall be typically three to live 
years. 

The performance objectives of the SMID capitalization domestic equity arc: 
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• Outperform the respective style benchmark (i.e. Russell 2500 Growth Jndex), net 
of fees, over a market cycle, typically represented by three- and five-year time 
periods; 
Rank above the 50th percentile of a nationally recognized peer universe consisting 
of SMID capitalization managers possessing a similar style over a market cycle, 
typically represented by three- and five-year time periods; 

D. Investment Guidelines. Common stocks, preferred stocks and convertible 
stocks as defined in the Master Investment Policy. Also allowed are investments in 
securities issued by non-U.S. companies traded on U.S. exchanges (American Depository 
Receipts), as well as RElTs (real estate investment trusts). 

E. Investment Restrictions. 
• Prohibited Investments - TNN funds will not invest in options, futures, 

commodities, venture capital funds, private placement debt securities, floating 
rate securities, letter stock, natural resource properties or equity securities not 
traded on a national exchange, except as specifically approved by the Investment 
Committee. 

• Prohibited Investments - TNN prefers not to invest in a company with which it is 
involved in litigation or a major contractual dispute. 

• Prohibited Transactions - Investment managers cannot buy or hold securities with 
which they have an ownership relationship. 

Derivatives Restrictions - Investments in derivatives shall be unleveragcd investments. 
No derivatives arc permitted whose values arc tied to another security or whose value 
fltictuates as a multiple of any underlying security. Futures, forwards and options are 
permitted only if they are used in a defensive hedging manner, i.e. to control the volatility 
ofa currency. 
F. Current Investment Benchmarks 

Mandate Benchmark 

Value Ru~sell 2500 Value Index 

Growth Russell 2500 Growth Index 

Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

Date: 

Peer Universe 

U.S. SMID Cap Value Equity 

U.S. SMID Cap Growth Equity 

Date: 
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STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives arc to provide a stable 
income, safrty of capital and consistent returns above the fixed income market as 
measured by the Barclays Aggregate Bond Index. The investment manager shall not take 
large duration bets, but rather will add value through issue selection, yield curve 
structure, convexity and sector rotation. The core/core plus fixed income allocation is 
managed by several investment managers, and investment benchmarks are detailed in 
Section Hof the guidelines. 
B. Investment Guidelines 

The following investment guidelines apply to the investment managers. Additional 
parameters within these guidelines, including benchmark characteristic constraints, may 
be further defined within the investment managers' contract with significantly tighter 
constraints for the risks described below. 

These Investment and Opemtional Guidelines ("Guidelines") arc not intended to cover every 
foreseeable situation. Jf, at any time, these Guidelines do not adequately cover an 
investment opportunity, the investment manager shall contact TNN for additional investment 
direction or to ask TNN whether an amendment to the Guidelines is appropriate 

C. Investment Risk. The following risks will be managed according to the 
following constraints: 

I) Interest Rate Risk will be controlled through duration management. 
Duration must be maintained within+/- 2 years of the Barclay's 
Aggregate Index on an option-adjusted or effective basis. 

2) Yield Curve Risk will be managed through close monitoring of key rate 
durations versus the Barclay's Aggregate Index at a portfolio level and 
within portfolio components. 

3) Convexity Risk will be managed through option-adjusted and scenario 
analyses. 

4) Sector Risk will be managed through maximum category /sector limits as 
set forth below. Sector and subscctor ranges may be further defined 
within the manager's contract. 
(a) Non-U.S. dollar securities. Maximum of25%; maximum of25% of 

non-U.S. dollar unhcdgcd. 
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(c) Extended Sector Allocations. Maximum of30% in U.S. and non-U.S. 
non-investment grade securities and emerging market debt combined. 

{d) Derivatives. 
I. TBA 'swill be covered with cash or cash equivalents 

(investment grade securities with duration of less than one 
year). 

2. Futures arc allowed only if the underlying security is an 
authorized investment pursuant to the guidelines. 

3. Interest Rate Futures and FX Forward Currency Contracts shall 
not be used to leverage the portfolio and cash equivalents shall be 
held equal to the notional amount, net of the margin required, of 
any long positions in the futures market. 

(e) Commingled Vehicles. Maximum of 15% in commingled vehicles. 

5) Credit Risk will be controlled by requiring minimum credit ratings as 
outlined below. Credit risk will be actively managed through rigorous 
credit analysis. A downgrade of a security which creates a violation in the 
guidelines will require that the manager communicate the incident to TNN 
immediately and sell the security as soon as commercially reasonable 
unless the manager determines that, based on market conditions, a 
temporary delay is expected to provide a better return to TNN and obtains 
TNN approval to do so. In such instance, the manager must provide TNN 
supporting justification for that recommendation and a reasonable exit 
strategy. 

The following arc the minimum credit quality constraints: 
(a) At least 70% of the portfolio shall be invested in fixed-income 

securities with a quality rating of investment grade by the nationally 
recognized statistical rating organizations (NRSRO), such as Moody's, 
Standard & Poor's, or Fitch with no rating below investment grade. 

(b) The portfolio shall maintain a minimum weighted average credit 
quality of A- (S&P or Fitch) or A3 (Moody's). Where ratings differ 
among rating agencies, the middle of the Moody's, Standard & Poor's 
and Fitch ratings will be used to determine compliance with quality 
guidelines, so long as all three ratings exist. If two ratings are 
provided, the lower (more conservative) rating shall be used. If only 
one rating is provided, that rating shall be used. 

(c) The minimum credit quality of securities purchased for the portfolio 
shall be B3 by Moody's rating system/ B- by S&P or Fitch rating 
system. Non-investment grade securities rated less than Baa3 
(Moody's) or BBB- (S&P or Fitch) shall not exceed 30% of the 
portfolio 

(d) Securitized: All securitizcd product must be rated investment grade 
and the weighted average credit quality must be AA- (S&P or 
Fitch)/ Aa3 (Moody's). Exceptions to credit quality constraints for 
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individual residential mortgage backed securities may be authorized in 
manager's mandate with maximum limits defined. 

(e) Municipal Bonds: Municipal issues must be rated investment grade, at 
least BBB- (S&P or Fitch) or Baa3 (Moody's) using the middle rating 
of all three agencies or the lower of two agencies when only two are 
available. 

(t) Non US Dollar Denominated Bonds: Both the issue and the issuer's 
national government (if the issuer is not the national government 
itself) must be rated at least A- (S&P or Fitch) or A3 (Moody's) using 
the middle rating of all three agencies or the lower of two agencies 
when only two are available. 

(g) High Yield or Non-Investment Grade Corporates: Corporate issues 
must be rated at least B- (S&P or Fitch) or B3 (Moody's) with no 
ratings below B- (S&P or Fitch) or B3 (Moody's). 

6) Structure Risk will be managed through option-adjusted, scenario and 
prepayment variability analyses. 

7) Reinvestment Risk will be managed through call risk and cash flow 
analyses. 

8) Liquidity Risk will be managed through prudent investment of liquid 
securities. Issue size of permissible investments will be a consideration 
and should be sufficiently large enough to provide the liquidity necessary 
for accumulation and disposition of the securities. 

9) Concentration Risk 

(a) Issuer risk will be managed through the following limits. 
I. Investments in a single government related issuer (excluding 

U.S. Treasuries and U.S. Agencies) will not exceed 5% of the 
total market value of the Core/ Core Plus Fl and manager 
mandates. 

2. Investments in a single corporate issuer will not exceed 2% of 
the total market value of the Core/ Core Plus Fl and manager 
mandates. 

3. For asset-backed, non-agency mortgage-backed and 
commercial mortgage-backed securities, each separate trust 
(pool of assets) is defined as a separate issuer and will not 
exceed 1.5% of the total market value of the Core/ Core Plus Fl 
and manager mandates. 

For purposes of these guidelines, the tem1 "issuer" will mean a given 
entity and its affiliates. 

IO) Countcrparty risk will be managed through diversification at the mandate 
level. 
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Currency Risk. The portfolio may invest in non-dollar securities on a currency ~1edged 
or unhcdgcd basis. 

D. Permissible Investments: The following arc permissible investments for the Core 
Plus FI, subject to credit quality restrictions outlined above. 

U.S. Dollar Denominated Fixed Income Securities: 

1) U.S. Government securities: U.S. Treasury, Federal Agency, and 
government-sponsored enterprise securities 

2) Supranational securities. 
3) Municipal bonds 
4) U.S. residential and commercial mortgage-backed secunttes either 

guamnteed by a Feder.ii Agency or meeting the minimum credit ratings of 
A3 (Moody's) and A- (S&P or Fitch) including. but not limited to, mortgage 
pass-throughs (including fixed-rate, adjustable rate, TBA 's and dollar rolls 
providing portfolio leverage is not created), and collatcralized mortgage 
obligation tranches of low volatility 

5) U.S. and non-U.S. corporate debt securities rated at least Caa3 (Moody's) or 
CCC- (S&P or Fitch), however, not more that 25% of the account may be 
invested in U.S. and non-U.S. corporate debt securities rated less than l3aa3 
(Moody's) or BBB- (S&P or Fitch). 

6) U.S. asset-backed securities (ABS) including, but not limited to, credit cards, 
autos and home equity. 

7) Non-convertible preferred stocks. 
8) U.S. interest rate futures only for the purposes of ( 1) isolating interest rate 

risk from currency and credit risk, (2) handling cash flows more efficiently 
and (3) implementing the contractor's view on the direction of interest rates._ 

9) Money market instruments rated Al/PI. 
10) 144A securities "with registration to follow". All U.S. dollar denominated 

and non-U.S. dollar denominated 144A securities combined shall not exceed 
25% of the portfolio. 

Non-U.S. Dollar Denominated Fixed Income Securities: 

1) Non-dollar fixed income issues pcnnitted for investments arc limited to non
U.S. corporate debt securities. including capital securities and emerging 
market issues, Eurobonds. and sovereign debt issued by those governmental 
or quasi-govemmental entities whose issues arc included in commonly used 
and internationally recognized indices. 

2) Non-U.S. corporate debt securities rated at least Caa3 (Moody's) or CCC
(S&P or Fitch), however, not more that 25% of the account may be invested 
in U.S. and non-U.S. corporate debt securities rated less than Baa3 
(Moody's) or BBB- (S&P or Fitch) 

3) Foreign mortgage-backed securities issued by G 10 countries rated not less 
than A3 (Moody's) and A- (S&P or Fitch) and their respective 
agencies/official entities. 
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4) Non-U.S. interest rate futures for the purposes of (1) isolating interest rate 
risk from currency and credit risk, (2) handling cash flows more efficiently 
and (3) implementing the manager's view on the direction of interest rates. 

5) FX forward currency contracts can be used for hedging, cross hedging, 
implementing currency positions where efficient and for the purpose of 
managing currency exposure. The aggregate notional amount of unhedged 
ctm-ency exposure outside the US dollar will not exceed 25% of the portfolio. 

6) 144A securities "with registration to follow". All U.S. dollar denominated 
and non-U.S. dollar denominated 144A securities combined shall not exceed 
25% of the portfolio. 

7) Supranational securities. 

E. Investment Restrictions. 

1) The use of short sales, margin purchases, or leverage is prohibited. Also 
prohibited are options or future contracts, commodities, direct real estate 
investments. 

2) It is the policy of the TNN that investment managers may not use 
derivatives to leverage the return on TNN's portfolio without the express 
approval of the Investment Committee. Managers will be required to 
report on a periodic basis (at least annually) to the Investment Committee 
on their use of derivatives for any purpose and to assure the Investment 
Committee of compliance with this policy. 

F. Investment Guidelines and Constraints. 

l) Portfolio Duration. Plus or minus 2 years of the Barclays Aggregate Bond 
Index. 

2) Credit Quality Constraints: 
a. Non-Investment Grade Securities - 30% 
b. Non-Investment Grade Corporate Debt- 25% 

3) Sector Specific Limits: 
a. Mortgage Backed Issues - 60% 
b. Corporate Issues - 40% 
c. Corporate and Mortgage Backed Issues Combined: 80% 
d. Commercial Mortgage Backed - 5% 

4) Foreign Issues Limit: 
a. Non-U.S. Securities (Non-Dollar) - 25% 
b. I 5% Emerging Market Issues 

5) Issuer Concentration Limit: 
a. Except for US Government and Agency issues, no more than 5% 

of the portfolio will be invested in the security of a single issuer. 
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G. Performance Objectives. The measurement period for complete evaluation will 
typically be trailing three-year periods and complete market cycles, to be represented by 
a five-year trailing period. Market cycles arc defined to include both a rising and a 
declining market environment. Therefore, a minimum period of evaluation shall be one 
year and more typically three to five years. 

The performance objectives of the portfolio arc: 
• Core Managers: Outperfonn the respective index, net of fees, over a market cycle, 
typically represented by three- and five-year periods. 
• Core-Plus Managers: Outperform the respective index, net of fees. over a market 
cycle, typically represented by three- and five-year periods. 

• Rank above the 50th percentile of a nationally recognized peer universe consisting of 
core or core plus managers possessing a similar style over a market cycle, typically 
represented by three- and five-year time periods. 

H. Current Investment Benchmarks 

l\landate 

Core 

Core Plus 

Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 

Benchmark 

Barclays U.S. Ag_gregate Bond Index 

Bard1ys U.S. Aggregate Bond Index 

Date: 

Date: 

Date: 

Budget & Finance Committee 

Peer Uni\'erse 

U.S. Broad Market Core Fixed Income 

U.S. Core Pht~ Fixed Income 



Appendix E 

Low Duration Fixed Income 
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STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the low duration fixed 
income portfolio are to provide a stable income, safety of capital and consistent returns 
above the fixed income market as measured by the Barclays U.S. 1-5 Year 
Government/Credit Index. The investment managers shall not take large duration bets, 
but rather will add value through issue selection, yield curve structure, convexity and 
sector rotation. The low duration fixed income allocation is managed by several 
investment managers, and investment benchmark and peer universes are detailed in 
Section F of the guidelines. 

R. Portfolio Characteristics and Guidelines 

Portfolio Duration 

Issuer Concentration 

Average Credit Quality 
Investment in Below Investment Grade 
Investment in Non-US Securities 

Plus or minus 20% of the Barclays U.S. I-5 
Year Government/Credit Index 
Except for US Government and Agency issues, 
no more than 5% of the portfolio will be 
invested in the security ofa single issuer. 
AA or better 
Not Allowed 
Maximum of 10% of portfolio at market 

C. Performance Objectives. Performance will be monitored on a monthly basis, 
and long-tenn performance will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically be trailing three-year periods and a 
complete market cycle. to be represented by a five-year trailing period. Market cycles 
arc defined to include both a rising and a declining market environment. Therefore, a 
minimum period of evaluation shall be three to five years. 

The performance objectives of the low duration fixed income allocation are: 

• 

• 

Exceed the Barclays U.S. 1-5 Year Government/Credit Index, net of fees, over a 
market cycle, typically represented by three- and five-year time periods; 
Rank above the 501h percentile of a nationally recognized peer universe consisting 
of low duration fixed income managers over a market cycle, typically represented 
by three- and five-year time periods. 
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D. Investment Guidelines. The portfolio assets may be invested in fixed income 
securities issued by U.S. corporations, U.S. government or its agencies or 
instrumentalities, which are traded on a National Securities Exchange or arc otherwise 
readily marketable, mortgage and asset backed securities. Commercial mortgage backed 
securities arc permitted, but shall comprise no more than 5% of the portfolio market 
value. 

E. Investment Restrictions. 
• The use of short sales, margin purchases, or leverage is prohibited. Also 

prohibited arc options or future contracts, commodities, direct real estate 
investments. Investment in mortgage interest only (10) and principal only (PO) 
securities or their derivations arc prohibited. Prohibited Investments - TNN 
prefers not to invest in a company with which it is involved in litigation or a 
major contractual dispute. 

• Prohibited Transactions - Investment managers cannot buy or hold securities 
within which they have an ownership relationship with. 

• Derivatives Restrictions - Investments in derivatives shall be unleveraged 
investments. No derivatives are permitted whose values are tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures, forwards and options are permitted only if they are used in a defensive 
hedging manner, i.e. to control the volatility of a currency 

F. Current Investment Benchmarks 

l\tandale 

Low Duration Fixed Income 

Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Budget & Finance Committee 

Benchmark Peer Uninne 

Barclays U.S. Gov't/Crcdit 1-5 Year Bond lndc, U.S. Short Duration Fixed Income 

Date: 

Date: 

Date: 
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STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the core real estate 
portfolio are to provide total return, capital appreciation, protection against inflation risk 
and consistent returns as measured against the appropriate benchmark. The primary role 
of the real estate portfolio is to generate income while diversifying the investment asset-, 
by investing in commingled real estate funds that offer broad geographical diversification 
utilizing a wide range of property types. The core real estate allocation is managed by 
several investment managers, and investment benchmarks are detailed in Section D of the 
guidelines. 

B. Performance Objectives. The measurement period for complete evaluation will 
typically be trailing three-year periods and a complete market cycle- as represented by a 
trailing five-year period. Market cycles arc defined to include both a rising and a 
declining market environment. Therefore, a minimum period of evaluation shall be three 
to five years. 

The performance objectives of the core real estate allocation arc: 

• Outperform the NCREIF ODCE Index, net of fees, over a market cycle, typically 
represented by three- and five-year periods. 

C. Investment Guidelines. Delineated in commingled fund investment policy or 
prospectus. 

D. Current Investment Benchmarks 

Mandate Benchmark 

Core Real Estate NC REIF ODCE Index (Asset Weighted Average) 



Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Budget & Finance Committee 

Date: 

Date: 

Date: 
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Absolute Return and Global Tactical Asset Allocation ("GTAA") 
STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the absolute return/GT AA 
portfolio arc to provide positive absolute returns, with low correlation to the equity and 
fixed income markets, with an emphasis on mandate flexibility and manager skill as 
opposed to maintaining a consistent mandate or market exposure. The primary role of 
the absolute return and GT AA allocation is to increase the expected return while 
reducing overall volatility. The absolute return and GT AA allocation is managed by 
several investment managers, and investment benchmarks are detailed in Section D of the 
guidelines. 

B. Performance Objectives. The measurement period for complete evaluation will 
typically be trailing three-year periods and complete market cycles, to be represented by 
a five-year trailing period. Market cycles arc defined to include both a rising and a 
declining market environment. Therefore, a minimum period of evaluation shall be three 
to five years. 

The performance objectives of the absolute return/GT AA allocation are: 

• Outperform (net of fees) the return of a custom benchmark specific to the 
underlying product and/or strategy over a market cycle, typically represented by 
three- and five-year periods. 

C. Investment Guidelines. Acceptable investments for absolute return and GTAA 
strategics may include, but are not limited to, multiple equity and fixed income asset 
and sub-asset classes such as government bonds, real estate investment trusts, 
inflation-linked bonds, master limited partnerships, floating rate notes, foreign 
sovereign debt, emerging market equity, and cash. Investment managers are given 
full discretion to tactically allocate capital within the portfolios to generate alpha. 

D. Current Investment Benchmarks 

Mandate Benchmark 

GTAA All Asset Custom Index/ Con~urncr Price Index+ 5% 

GTAA Westwood Custom Index 



Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Budget & Finance Committee 

Date: 

Date: 

Date: 
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Non-Core Real Estate 
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STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the non-core real estate portfolio are 
to provide total return, capital appreciation, inflation risk protection, and consistent returns as 
measured against the appropriate benchmark. The primary role of the non-core real estate portfolio 
is to generate both capital appreciation and income growth while diversifying the investment assets 
through the acquisition of commercial real estate properties. Non-core real estate strategies identify 
properties at low or modest valuations that possess improvement potential that is commonly realized 
through direct engagement with property management or engaging in capital improvement projects. 
The practices used by non-core real estate managers create property appreciation through increases in 
tenant occupancy .rates and/or lease rates. 

The non-core real estate allocation is invested in commingled real estate funds, limited partnerships, 
and other approved institutional vehicles. Leverage is allowed and generally ranges from 0% to 70% 
of loan-to-value in aggregate at the fund level. Equity and/or debt investments can be used by · 
investment managers to allocate capital across a range of different property types and geographical 
regions. The non-core real estate allocation will be diversified by investment manager, strategy, and 
vintage year commitment. Investment benchmarks are detailed in Section D of the guidelines. 

B. Performance Objectives. The measurement period for complete evaluation will be 
dependent on the type of vehicle used for investment. For open-ended investment vehicles the typical 
measurement period typically will be trailing three-year periods and a complete market cycle as 
represented by a trailing five-year period or longer if appropriate. Market cycles are defined to 
include both a rising and a declining market environment. Therefore, a minimum period of 
evaluation shall be three to five years for open-ended investment vehicles. 

For closed-end investment vehicles using a capital call structure, the measurement period will be the 
entire duration of the strategy as defined in the investment agreements but typically represented by 
the realized sale of investment holdings and subsequent return of all fund capital to investors. The 
duration of closed-end vehicle types for non-core real estate is expected to range from seven to ten 
years. The nature of the periodic cash flows of these investment structures requires using an internal 
rate of return (''IRR'') performance measurement calculation. 

The performance objectives of the non-core real estate allocation are: 

• Outperform the NC REIF ODCE Index by 100 basis points per annum, net of fees, over a market 
cycle, based on a time-weighted or internal rate of return ("IRR") calculation as determined by 
the investment vehicle structure. 

The performance objectives of the individual managers and funds that in aggregate comprise the non
core real estate allocation may be benchmarked to a lower or higher benchmark premium or an absolute 
return target over the life of the investment life. Individual manager and fund level benchmarks will be 
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based on the risk and return objectives of the particular investment. 
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C. Investment Guidelines and Restrictions. Delineated in commingled fund investment 
policy, subscription agreement, fund prospectus or other relevant documentation. 

D. Current Allocation Investment Benchmark 

Mandate Benchmark 

Non-Core Real Estate NC REIF ODCE Index+ l 00 Basis Points 
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Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Budget & Finance Committee 

Date: 

Date: 

Date: 
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EXHIBITC 

NNICF-01-22 

RESOLUTION OF 
THE NAVAJO NATION INVESTMENT COMMITTEE 

Recommending to the Budget and Finance Committee Approval of an Amended and 
Restated Navajo Nation Master Investment Policy 

WHEREAS: 

I. The Navajo Nation (the "Nation .. ) created the Nav,1io Nation Investment Committee 
("Investment Committee") pursuant to Resolution No. CAU-39-73; and the Budget and 
Finance Committee or the Nav~jo Nation Council (the "Budget and Finance Committee") 
adopted the investment policies for all Navajo Nation financial resources (the "Master 
Investment Policy") pursuant to Resolution No. BFO-61-90, as amended hy BF.IY-114-03, 
BF.JA-01-08, BF.IN-17-15, BFD-38-17, BFD-41-17, BFD-45-18, and BFAP-08-21; and 

2. The Investment Committee is an advisory group to the Budget and Finance Committee in the 
management 01· the Nation·s investment progrums and is responsible for approving and 
recommending to the Budget and Finance Committee the adoption or modifications to the 
Master Investment Policy, Sub-Policies, and Asset Class Guidelines, pursuant to the Master 
Investment Policy at *4.3(a); approving investment managers and custodians recommended 
hy the Investment Consultant pursuant to the Master Investment Policy, Section 4.3(<l), and 
tennination of Investment Managers, subject to approval of the Budget and Finance 
Committee, pursuant to the Master Investment Policy, Section 18.8; and 

3. Section 4.2 or the proposed amended and restated Navajo Nation Master Investment Policy 
installs the Navajo Nation Attorney Gencml as a voting member of the Investment Committee, 
and removes the position of Executive Director of the Oflicc or the Navajo Tax Commission 
as a voting member of the Investment Committee. The Investment Committee, upon the 
advice of the Navajo Nation Onice or the Controller and the Navajo Nation Department or 
.Justice, has reviewed the proposed amended and restated Navajo Nation Master Investment 
Policy, attached hereto ns Attachment I and Attachment 1-A, and has determined that it is in 
the best interests or the Navajo Nation to approve and adopt such changes. 

NOW THEREFORE, BE IT RESOLVED THAT: 

The Investment Committee recommends to the Budget and Finance Commillee approval 
of the amended and restated Navajo Nation Master Investment Policy, attached hereto as 
Attachment I and Attachment 1-/\. 



NNICF-01-22 

CERTIFICATION 

I hereby cerlily Iha! !he foregoing resolution was duly considered by the Investment 
Commitlee, at a duly called meeting held in the Office or the Controller Conference Room in 
Window Rock, AZ, and by teleconforence, al which a quorum was present and Iha! same was 
passed by a vote of 4 in lilvor, 0 opposed, nnd O abstaining, this 16111 day of February, 2022. 

Motion: Jimmy Yellowhair 
Second: Jamie 1-lcnio 
Vote: 4-0-0 

--- Elizabeth Bega 
Presiding Chair 
Navajo Nation Investment Commillee 



TIIE NAVA.JO NATION 

MASTER INVESTMENT POLICY 

Section I. Introduction and Scope 

I. I Introduction. This Master Investment Policy (this "Policy") and the corresponding Sub-Policies 
(defined below in Section 20) covering specific funds of the Navajo Nation (the "Nation") provide 
the Parties (defined below in Section 3.1) with policy guidance for investing the Nation's financial 
resources. This Policy provides the framework for the Nation's execution of its fiduciary 
responsibilities to Nation members, employees, and other beneficiaries of the Nation's funds. 

This Policy will be reviewed as needed by the Nation acting through the Nation's Investment 
Committee (the "Investment Committee") and the Budget and Finance Committee of the Navajo 
Nation Council (the "B&F Committee"). Adoption of this Policy and any subsequent modifications 
require recommendation by the Investment Committee to the B&F Committee for the B&F 
Committee's approval. 

1.2 Scope - Funds and Accounts. 

a) Scope. The scope of this Policy and its Sub-Policies applies to all investable funds of the 
Nation, being short, intermediate, or long-term, or managed internally or externally. Such 
investable funds include, without limitation, those funds specified below as well as any 
additional funds of the Nation created from time to time. 

b) Master Trust. For purposes of this Policy, the term "Master Trust" refers to the accounts 
of the Nation in the custody of Northern Trust as Custodian (defined below in Section 4.7) 
relating to the following funds: Navajo Nation Permanent Fund, Navajo Nation Sihasin 
Fund, Navajo Nation Land Acquisition Trust Fund, Navajo Nation Veterans Trust Fund, 
General Fund, 1982 Scholarship Claims Fund, Scholarship Trust Fund (Graduate and 
TG&E), 1982/1986 Chapter Claims Fund, Navajo Nation Trust Fund for Handicapped 
Services, Navajo Nation Trust Fund for Vocational Education, Workers Compensation 
Self-Insurance Fund, Navajo Nation Trust Fund for Senior Citizens Services, and Business 
and Industrial Development Fund. 

c) Fund Classification. Accounts arc classified into funds pursuant to generally accepted 
accounting principles ("GAAP") in accordance with specified activities and objectives. 
The Nation's existing funds include the following funds organized in the following five (5) 
fund classifications (the "Fund Classifications"): 

i) GOVERNMENTAL FUNDS 

General Fund 
Navajo Dam Escrow Fund 
Oil and Gas Special Revenue Development Fund 
Navajo Nation Reforestation Fund 
Capital Outlay Match Funding Special Revenue Fund 
Navajo Nation Sihasin Fund 

ii) SPECIAL REVENUE FUNDS 

NNICF-01-22 
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Grant Fund 
Scholarship Fund (Navajo Engineering and Construction Authority Trust Fund for 

Scholarships and Financial Assistance and the Dine Higher Education 
Grant Fund) 

Navajo Tourism Fund 
Navajo Nation Environmental Protection Agency Fund 
Tax Administration Suspense Fund 
Navajo Nation Water Rights Claims Fund 
Navajo Nation Road Fund 
Navajo Nation Land Acquisition Trust Fund 
Navajo Rehabilitation Trust Fund 
Judicial/Public Safety Facilities Fund 
1982/1986 Chapter Claims Fund 
1982 Scholarship Claims Fund 
Scholarship Trust Fund (Graduate and TG&E) 

iii) FIDUCIARY FUNDS 

A) Pension Trust Funds: 

Retirement Plan ("Defined Benefits Plan") 
Deferred Compensation Plan 
Nihibeeso Retirement Fund ("40 I (k) Savings Plan" or "Defined 

Contribution Plan") 

B) Private Purpose Trust Funds: 

Navajo Nation Trust Fund for Handicapped Services 
Navajo Nation Trust Fund for Vocational Education 
Navajo Nation Trust Fund for Senior Citizens Services 
Navajo Nation Trust Fund for Navajo Preparatory School, Inc. 
Phoenix Urban Navajo Trust Fund 
Navajo Nation Veterans Trust Fund 
Navajo Nation Local Governance Trust Fund 
Sales Tax Trust Fund 

iv) PERMANENT FUND TYPES 

Navajo Nation Permanent Fund 

v) PROPRIETARY FUNDS 

Business and Industrial Development Fund 
Loan Fund 
Employee I lousing 
Parks and Recreation Fund 
Archaeology Services 
Tribal Ranch Fund 
Navajo Times 
Fleet Management 
Duplicating Services 
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Office Supply Center 
Air Transportation 
Group Health Self-Insurance 
Property and Casualty Self-Insurance 
Workers Compensation Self-Insurance Fund 
Contingency Management Fund 

d) The administrative responsibility for the Pension Trust Funds (i.e., the Retirement Plan or 
Defined Benefits Plan, Deferred Compensation Plan, and the 40 I (k) Savings Plan or 
Defined Contribution Plan) rests with the committees or boards established in the 
respective plan documents. The responsibilities of the Investment Committee arc to 
oversee investment policies and Investment Managers (defined below in Section 4.6) for 
all of the above-named funds. 

1.3 Additional Funds. From time to time the Nation designates financial resources into new funds. 
All such funds will be classified into the Fund Classifications identified in Section 1.2 above, or 
into a new Fund Classification, and added to the Master Trust, if appropriate. The Controller shall 
assign the appropriate Fund Classification for new funds in accordance with GAAP. 

1.4 Poolini: of Funds. Each Fund Classification will be managed as a single pool to take advantage of 
economics of scale when making investment purchases and to simplify the investment process, 
unless internal commingling of the funds is prohibited. Except for cash in certain restricted funds, 
the Nation will consolidate cash balances from all funds, regardless of Fund Classification, to 
maximize investment earnings. Investment income will be allocated to the funds based on their 
respective participation in the aggregate investment and in accordance with GAAP. Funds 
prohibited from internal commingling will be managed separately (e.g., Pension Trust Funds). 

The Controller may, using his or her professional judgement, establish more than one cash 
management fund. On a quarterly basis, the Controller shall report the status and performance of 
the internal cash management fund(s) to the Investment Committee. The Controller shall report to 
the B&F Committee the establishment of any new cash management fund. 

Section 2. General Objectives 

2.1 Investment Objectives and Priorities. The Nation shall invest all available funds subject to the 
following objectives and priorities: 

a) Safety of principal. Investments shall be undertaken in a manner that seeks to ensure the 
preservation of capital in the overall portfolio. 

b) Liquidity requirements of anticipated and unanticipated expenditures. 

c) Yield. 

d) Recognition of differing objectives and needs of various fund portfolios. 

e) Conformance with Nation law and other applicable legal restrictions. 

t) Maximization of the total rate of return on investment consistent with the foregoing 
objectives. 
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g) Diversification by asset type, security, and Investment Manager in order to smooth the 
volatility of quarterly and annual returns. 

2.2 Short-Term Funds. The Nation shall invest its short-term funds in a manner that integrates safety, 
liquidity, and yield as defined by (a}-(c) below. The Nation's short-term funds include: 

The General Fund; 
The Grant Fund; 
Proprietary Funds; 
The cash portion of long-term funds; and 
Any other short-term funds that may be added. 

a) Safety. The Nation shall treat safety of principal as the foremost objective of the short
term investment portfolio. The Nation shall undertake investments in a manner that seeks 
to ensure the preservation of capital in the overall short-term investment portfolio. The 
Nation's objective will be to mitigate Credit Risk (defined below) and Interest Rate Risk 
(defined below). 

i) Credit Risk - The risk ofloss due to failure of the security issuer or backer ("Credit 
Risk") will be minimized by the Nation as follows: 

A) Investments wi"II be limited to the safest types of securities; 

£3) Investment Managers will conduct proper due diligence on investments; 
and 

C) The short-term investment portfolio will be diversified to minimize 
potential losses on individual securities. 

ii) Interest Rate Risk - The Nation will minimize the risk that the market value of 
securities in the short-term investment portfolio will fall due to changes in general 
interest rates ("Interest Rate Risk") by structuring the investment portfolio so that 
securities mature to meet cash requirements for ongoing operations. Operating 
funds will be invested primarily in shorter-term securities, money market mutual 
funds, or similar investment pools. 

b) Liquidity. The short-term investment portfolio shall remain sufficiently liquid to meet all 
operating requirements of the Nation. This will be accomplished by structuring the 
portfolio so that securities mature concurrent with cash needs to meet anticipated demands 
(static liquidity). Since all possible cash demands cannot be anticipated, the portfolio 
should consist largely of investments with active secondary markets (dynamic liquidity). 

c) Yield. The short-term investment portfolio shall be designed to attain a market rate of 
return, taking into account the Nation's investment risk constraints and liquidity needs. 
Yield includes interest from bonds and dividends from common and preferred stocks. 

2.3 Long-Term Funds. The Nation shall focus its long-term funds on capital growth. The Nation's 
long-term funds include: 

Special Revenue Funds (excluding the Grant Fund); 
Fiduciary Funds; and 
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Any other long-term funds that may be added. 

Capital Growth. The Nation's long-term investment portfolio shall be designed to protect principal 
while earning a rate of return that will meet or exceed the rate of inflation to preserve the fund 
assets and to ensure that sufficient reserves will be available to cover future cash requirements. 
Capital growth is generally achieved by investing prudently in a wide range of asset classes in order 
to achieve proper diversification. Since these funds will focus on long-term capital appreciation 
some short-term volatility including loss of principal may be experienced. 

Section 3. Standards of Care 

3.1 Prudence. All participants in the Nation's investment process shall act responsibly as custodians 
of the public trust. The Controller and the Investment Staff (defined below in Section 4.4 ). the 
Investment Committee and its members, the B&F Committee and its members, the Investment 
Consultant (defined below in Section 4.8), the Investment Managers, the Financial Advisor 
(defined below in Section 4.9), Special Counsel (defined below in Section 4.10), and any other 
consultants engaged by the Nation to assist in the Nation's investment program (collectively, the 
"Parties"), shall follow the "prudent investor" rule in investing or advising the Nation concerning 
the investment of the Nation's funds. The "prudent investor" rule provides that "Investments shall 
be made with judgment and care, under circumstances then prevailing, which persons of prudence, 
discretion and intelligence exercise in the management of their own affairs, not for speculation, but 
for investment, considering the probable safety of their capital as well as the probable income to be 
derived." 

In connection with performing its responsibilities under this Policy, the Investment Committee shall 
take into consideration the accepted institutional investment practices of the Government Finance 
Officers Association ("GFOA") with regard to investment program management, investment 
policy, portfolio diversification and all other applicable responsibilities, unless such practices arc 
inconsistent with the laws of the Navajo Nation. 

3.2 Code of Ethics. The Controller and the Investment Staff, the Investment Committee and its 
members, and the B&F Committee and its members shall comply with the Navajo Nation Ethics in 
Government Law set forth in 2 N.N.C. § 3741 et seq. (the "Ethics Code"). 

Section 4. Authorities, Responsibilities and Duties 

The Nation shall adhere to, and maintain, a highly structured and organized process for 
implementing its investment programs. 

4.1 Budi:et and Finance Committee. The B&F Committee is a standing committee of the Navajo 
Nation Council and is vested with oversight authority with respect to the Nation's investments for 
the purposes of coordinating, overseeing, and regulating the investment policies of the Nation, and 
with the power to promulgate rules and regulations relative to investment matters, pursuant to 2 
N.N.C. §§ 300 (A), 300 (C)(I), and 301(8)(1). The B&F Committee has a duty to protect the 
interests of the Navajo people through the prudent management of the financial reserves of the 
Nation. Id. at§ 300(C)(4). Pursuant to the aforementioned statutory authority and obligation, the 
B&F Committee has final authority to approve this Policy and all Nation investment policies, and 
to reaffirm, modify, or restate this Policy and all Nation investment policies. 

4.2 Investment Committee. The Investment Committee will consist of: 
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a) The Controller, who shall serve as Chairman of the Investment Committee pursuant to -12 
N.N.C. § 203.1; 

b) The _8teetttwe-Direetor of the Office of the Na. ajo Tax Commissien :\t,,,rr,cy ( i~n~r:il; 

e) The Auditor General; 

d) The President or a Presidential Appointee; 

e) The Chairman of the B&F Committee; nn,1 

f) An additional B&F Committee Member~ 

eg+)--,•T-11hiee-1P\-l,ltorne)' General as e nonvoting, eJE off~ 

4.3 Innstment Committee Responsibilities. The Investment Committee is an advisory group to the 
B&F Committee in the management of the Nation's investment programs. At a minimum, the 
Investment Committee will meet once a quarter within sixty (60) days after the quarter ends. The 
Chairperson of the Investment Committee shall schedule meetings of the Investment Committee as 
necessary to insure compliance with this Policy, and to protect the investments of the Nation. The 
Investment Committee's responsibilities include, but are not limited to, the following: 

a) Recommend to the B&F Committee all modifications to this Policy, the Sub-Policies, and 
the Asset Class Guidelines (defined below in Section 21 ). 

b) Determine strategies and monitor results for all funds listed above in Section 1.2 (Scope -
Funds and Accounts). The Investment Committee shall include in its deliberations such 
topics as: economic outlook, portfolio diversification and maturity structure, potential risks 
to the Nation's funds, authorized depositories, brokers and dealers, and the target rate of 
return on the investment portfolio. 

c) Select the Investment Consultant, subject to approval of the Investment Consultant's 
contract by the B&F Committee. 

d) Accept or reject the Investment Consultant's recommendations for Investment Managers 
and Custodians, subject to the approval of each Investment Manager contract and each 
Custodian contract by the B&F Committee. 

e) Select specialty service providers to assist with the selection, feasibility, management, and 
oversight of direct investments in real estate and other direct investments requiring 
additional expertise, including, without limitation, private equity and venture capital. 

I) Receive quarterly and annual reports from the Investment Consultant regarding the 
performance of Investment Managers and receive periodic reports from individual 
Investment Managers. 

g) Receive quarterly and annual reports from the Controller regarding the status of each fund's 
investment, which reconcile to the Investment Consultant's report. 

4.4 Controller's Responsibility. The Controller is vested with the authority to pursue the 
administration and management of the Nation's investment programs, and the Controller has a 

6 

NNICF-01-22 
Attachment 1 

j Formatted: Strikethrough ---------~ 
[Formatted: Strikethrough ___ _ 



responsibility to the Navajo Nation Council and the B&F Committee to properly execute and 
operate the Nation's investment program. 12 N.N.C. § 203.1. The Controller may delegate the 
execution authority to his or her staff (the "Investment Staff') to assist in the operation of the 
Nation's investment program. The Controller and the Investment Staff shall act in accordance with 
established written procedures and internal controls for the management and operation of, the 
investment program consistent with this Policy. No person may engage in an investment transaction 
with respect to any of the funds listed above in Section 1.2 (Scope - Funds and Accounts) except 
as provided under the terms of this Policy. The Controller shall be responsible for all transactions 
undertaken with respect to those funds and shall establish a system of controls to regulate the 
activities of the Investment Staff. The Controller's responsibilities include, but arc not limited to, 
the following: 

a) Safekeeping; 

b) Delivery versus payment; 

c) Investment accounting; 

d) Repurchase agreements; 

e) Wire transfer agreements; and 

f) Collateral/depository agreements. 

4.5 Responsibilities of the Controller's Staff. Investment Staff of the Office of the Controller may be 
retained, directed, and authorized by the Controller to support and maintain the integrity of the 
Nation's investment program. In striving to attain quality investment management, it is thepolicy 
of the Office of the Controller to attract and retain qualified Investment Staff and to promote, 
encourage, and provide continuing education and professional development for the Investment 
Staff. 

4.6 Duties of the Investment Managers. The duties of the Nation's external investment managers 
(each an "Investment Manager" and collectively, the "Investment Managers") include, but are not 
limited to, the following: 

a) Provide the Nation with a written agreement to invest within the guidelines established by 
this Policy and the corresponding Asset Class Guidelines and commit to comply with the 
Nation's Ethics Code as affirmed in writing. 

b) Provide the Nation with proof of liability and fiduciary insurance coverage. 

c) Be (i) a Securities and Exchange Commission ("SEC") Registered Investment Advisor 
under the Investment Advisers Act of 1940, as amended, a "commodity pool operator" 
under the Commodity Exchange Act, as amended ("CEA"), a commodity trading advisor 
under the CEA and/or a member of the National Futures Association ("NFA"), as 
applicable, unless exempted by applicable laws, rules and regulations from being required 
to register thereunder or be a member thereof due to its status as a regulated entity (i.e., 
certain banks), and (ii) recognized as providing demonstrated expertise over a number of 
years in the management of institutional assets. 
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d) Adhere to the investment management style concepts and principles for which they arc 
engaged by the Nation. 

c) Execute all transactions for the benefit of the Nation with brokers and dealers qualified to 
execute institutional orders on an ongoing basis at the best net cost to the Nation and, where 
appropriate, facilitate the recapture of commissions on behalfofthe Nation. 

I) Reconcile monthly accounting, transaction, and asset summary data with Custodian 
valuations and communicate and resolve any significant discrepancies with the Nation's 
Investment Consultant and Custodian. 

g) Report in writing to the Controller and Investment Consultant on all significant matters 
pertaining to their firm's ownership, investment style and philosophy, changes in 
personnel, significant client departures, and periods ofunderperformance. 

4.7 Duties of Custodians. The duties of the Nation's custodian bank (the "Custodian") include, but 
are not limited to, the following: 

a) Provide complete global custody and depository services for the designated Nation 
accounts. 

b) Provide an audited monthly report of the investment activities conducted by the Investment 
Managers. 

c) Provide monthly and year-end accounting statements for all funds, including all 
transactions. 

d) Collect all interest income and dividends and principal realization and properly report it in 
monthly statements. 

e) Reconcile monthly accounting, transaction, and asset summary data and communicate and 
resolve any significant discrepancies with the Nation's Investment Consultant and 
Investment Managers. 

4.8 Duties of the Investment Consultant. The Nation's investment consultant (the "Investment 
Consultant") must be independent of all Investment Managers and Custodians, with no conflicts of 
interests with any current or prospective service providers to the Nation. The Investment 
Consultant's duties include, but are not limited to, the following: 

a) Make recommendations to the Controller, Investment Committee, and B&F Committee 
regarding investment policy and strategic asset allocation. The Investment Consultant shall 
make recommendations regarding the reaffirmation, modification or restatement of this 
Pol icy on an annual basis. 

b) Assist the Nation in the selection of qualified Investment Managers, and assist in the 
oversight of existing Investment Managers, including monitoring changes in personnel, 
ownership, and the investment process. 

c) Assist with Request for Information ("RF!") research and summary due diligence of 
qualified custodian(s) and securities lending agents. 
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Section 5. Asset Allocation Guidelines and Rebalancing Policy 

The target asset allocation guide! ines and time parameters for achieving target allocations are 
outlined in the Sub-Policy established for each separate fund. Such Sub-Policies shall be approved 
by the B&F Committee upon recommendation by the Investment Committee. 

Section 6. Cash Holdings 

It is the policy of the Nation for equity Investment Managers to be fully invested at all times, except 
in anticipation of large withdrawals. Equity Investment Managers should maintain less than five 
percent (5%) of their portfolios in cash equivalents. Fixed income Investment Managers can 
maintain higher cash balances (e.g., as bar-bell strategics necessitate this exposure to cash). This 
Section docs not apply to cash Investment Managers. 

Section 7. Commingled Investments 

7.1 Definition ofCommini:Ied Investments. "Commingled Investments" refer to investment vehicles 
in which there is a pooling of funds from multiple clients managed by an Investment Manager as · 
one account for diversification and cost benefits and, therefore, Investment Managers cannot tailor 
the portfolio to suit client-specific guidelines. Commingled Investments may be used for 
investment in approved asset classes with the Investment Committee taking into consideration fees, 
investment minimums, liquidity and other investment-related factors when reviewing investment 
vehicle options. Commingled Investments may be structured as limited partnerships, limited 
liability companies, private Real Estate Investment Trusts ("RE!Ts"), trusts, partnerships, joint 
ventures, corporations or other investment vehicles. Commingled Investments include mutual 
funds, hedge funds, commingled investment funds, private equity funds, unit trusts, exchange 
traded funds, portable alpha funds, venture capital funds and other types of commingled investment 
vehicles. 

7.2 Commingled Investments Criteria. 

a) No single investment of the Nation's funds shall be made in any Commingled Investment 
that would contain more than ten percent (10%) of the Nation's total portfolio valued at 
market at the time of such investment, unless otherwise recommended by the Investment 
Committee and approved by the B&F Committee. 

b) With the approval of the Investment Committee, the Nation may invest in any Commingled 
Investment as long as it is either (i) registered under the Securities Act of 1933 and/or the 
Investment Company Act of 1940, as amended, and has qualified under applicable state 
registration requirements or (ii) is exempt from such federal and state registration. 

c) Any mutual fund must be purchased at the current net asset value of such mutual fund. 

d) The Investment Manager for a Commingled Investment shall have demonstrated a 
favorable record of at least three years in managing institutional assets in the particular 
investment strategy relating to such Commingled Investment; provided, that shorter-term 
histories will be considered for entire portfolio management teams that have portable 
favorable records from predecessor firms of at least three years in managing institutional 
assets in the particular investment strategy relating to such Commingled Investment. 
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d) Negotiate fee arrangements and other contract terms with the Investment Managers on 
bchal f of the Nation. 

e) Negotiate and arrange for brokerage and custodial services. 

f) Prepare a quarterly performance report including performance attribution on all the 
Nation's Investment Managers, funds, and total assets, including a check on the Investment 
Managers' guideline compliance and adherence to investment style and discipline. 

g) Handle special projects at the request of the Investment Committee. 

h) Handle certain other matters, primarily reporting, as described elsewhere in this Policy, the 
Sub-Policies and the Asset Class Guidelines. 

i) Report proxy votes as needed to the Investment Committee. 

4.9 Duties of the Financial Advisor. The Nation's financial advisor (the "Financial Advisor") must 
be independent of the Investment Consultant, all Investment Managers and Custodians, with no 
conflicts of interest with any current or prospective service providers to the Nation. The Financial 
Advisor's duties shall include, but not be limited to, the following: 

a) Make recommendations to the Controller, the Investment Committee, and the B&F 
Committee regarding direct and specialized investments. 

b) Handle special projects at the request of the Office of the Controller, the Investment 
Committee, and the B&F Committee. 

4.IO Appointment and Duties of Special Counsel. The Controller may recommend to the Attorney 
General of the Navajo Nation Department of Justice (the "Attorney" General") engagement of 
special counsel ("Special Counsel") with specialized expertise with respect to investment matters, 
including private equity, alternative investments, restructuring, hedging and mergers and 
acquisitions, to advise the Nation on investment matters. Duties of Special Counsel shall be 
established in an attorney contract negotiated and executed by the Attorney General pursuant to the 
Attorney General's authority and duties set forth in 2 N.N.C. § 1963.B. Duties of Special Counsel 
may include, but shall not be limited to, the following: 

a) Advise the Office of the Controller, the Investment Committee, and the B&F Committee 
on legal matters concerning investment policy and investment opportunities, including 
both direct and passive investments. 

b) Assist the Nation in the selection of advisors, consultants, managers and other service 
providers, including the preparation of requests for proposals and the evaluation of 
proposals. 

c) Assist the Nation in the negotiation of fee arrangements and contract tenns, including 
dispute resolution, jurisdiction, governing law, protection of confidential information and 
intellectual property and other agreement provisions, consistent with the laws and policies 
of the Nation. 

d) Handle special projects at the request of the Office of the Controller, the Investment 
Committee, the B&F Committee, and the Department of Justice. 
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iii) Bonds, notes, commercial paper or other obligations of any corporation organized 
and operating within the United States. 

iv) Debt obligations of non-United States governmental or quasi-governmental 
entities, that may be denominated in foreign currencies; obligations, including but 
not limited to bonds, notes or commercial paper with an investment grade rating 
of any corporation organized outside of the United States. Currency transactions, 
including spot or cash basis currency transactions, forward contracts and buying 
or selling options or futures on foreign currencies, shall be permitted for the 
purposes of hedging foreign currency risk. 

v) Collateralized obligations, including but not limited to mortgages, held in trust 
that: (I) arc pub! icly traded and arc registered by the SEC or other Self Regulatory 
Organization ("SRO") and (2) have underlying collateral that is either an 
obligation of the United States government or has received an investment grade 
rating from a nationally recognized rating agency. 

d) Diversified Inflation Strategies ("DIS"). The investment objective of DIS is to provide total 
returns and capital appreciation exceeding inflation by a premium (e.g. CPI + 5%) as 
measured by the appropriate custom inflation index. The primary role of the DIS allocation 
is to hedge against the erosion of asset values due to inflation and to diversify portfolio 
risks. The DIS asset class may include but is not limited to master limited partnerships 
("MLPs"), royalty trusts, infrastructure, treasury inflation protected securities ("TIPS"), 
real estatc/RE!Ts, natural resources, commodities, and currencies and can be implemented 
either through diversified multi-asset strategies or as separate standalone allocations using 
individual asset class types. 

e) Absolute Return/Global Tactical Asset Allocation ("GTAA") - Absolute Return and 
GTAA strategies are designed to provide returns similar to publicly traded equities but with 
significantly lower volatility. Additionally, these strategies should exhibit low correlations 
to the traditional asset classes in the portfolio. Investments in Absolute Return and GTAA 
strategies can be made via fund of fund, direct investments, and mutual fund vehicles. The 
Absolute Return/GTAA asset class may include but is not limited to strategy types 
including event driven, long/short equity, long/short credit, distressed, risk-parity, 
directional/tactical (including global macro and managed futures inclusive of commodities 
and currency) and relative value. 

I) Cash Equivalents. Cash equivalents are interest bearing securities that maximize liquidity 
a~d safety of principal. The following types of cash equivalents arc eligible for investment: 

i) Certificates of Deposit ("CDs") that are one hundred percent (100%) federally 
insured or collateralizcd with government or government agency securities with a 
market value ofat least one hundred and two percent (102%) of the face value of 
the certificate. Preference placement in CDs may be granted to those financial 
institutions that arc supportive of the Nation's fiscal objectives (e.g., loans, 
lease/purchase agreements, check cashing fee waivers, etc.); 

ii) United States Treasury Bills; 

iii) Repurchase Agreements acquired under an Investment Committee-approved 
master agreement; 
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7.3 Commini:led Investments Exception. Commingled Investments may provide lower costs and 
better diversification than can be obtained with a separately managed account pursuing the same 
investment objectives. However, Commingled Investments cannot customize investment policies 
and guidelines to the specific needs of individual clients. The Investment Committee may determine 
to accept the policies of Commingled Investments in order to achieve such lower costs and 
diversification benefits. Therefore, Commingled Investments and the related Investment Managers 
and their respective affiliates recommended by the Investment Committee and approved by the B&F 
Committee shall be exempt from the policies and restrictions specified in this Policy (other than 
those set forth in this Section 7), and the related Investment Managers and their respective affiliates 
will have full discretion over the portfolio management decisions subject to the guidelines 
established by the respective organizational and related documents and offering documents of the 
Commingled Investments and the contracts with the related Investment Managers and their 
respective affiliates. Proxy votes for securities held by Commingled Investments shall be exercised 
by the related Investment Managers. 

Section 8. Permissible Investments 

8.1 Asset Catei:ory Definitions. Investments must be of institutional quality and well diversified. 
Investment Managers must exercise prudence in all matters and invest solely for the benefit of the 
Nation. 

a) Domestic Equity - Common and Preferred Stocks. The emphasis of the common stock 
portfolio will be on high quality companies, which offer above-average returns as a 
protection against inflation. Securities should be publicly traded at a level sufficient to 
insure liquidity of the holdings without significant adverse effects on price due to rapid 
sale. In certain circumstances, securities may be purchased in an initial public offering 
("IPO") for companies and in sectors where it is reasonably anticipated that there is a high 
likelihood that there will be an active secondary market for the securities to insure liquidity 
of the holdings without significant adverse effects on the price due to rapid sale. 

b) International Equity - International equity managers concentrate on identifyingcompanics 
or countries or both that offer competitive valuation levels and potential for capital 
appreciation. The countries will be developed and emerging markets and generally 
represented by the MSCI All Country World (Ex. US) Index. 

c) Fixed-Income - The primary role of the fixed-income portfolio is to provide a stable 
investment return and to generate income while diversifying the investment assets. In 
addition, the role of fixed-income is to provide a deflationary hedge. The fixed-income 
asset class will typically include the following security types and the permissible 
investments for this asset class arc further detailed in the Appendix: 

i) Bonds, notes or other obligations of the United States government, its agencies, 
government-sponsored enterprises, corporations, or instrumentalities for which the 
credit of the United States government is pledged for the payment of the principal 
and interest. 

ii) Bonds, notes, or other obligations issued by a Native Nation or a state, or by their 
respective political subdivisions, that have received an investment grade bond 
rating. 

II 

NNICF-01-22 
Attachment 1 



ii) Direct investment of Nation funds in any entity or enterprise owned in whole or 
part by the Nation is permitted subject to investment and operational due diligence 
by the Investment Committee or its designee. Direct investment in any entity or 
enterprise owned in whole or part by the Nation shall be evaluated consistent with 
the above Section 2.1 (Investment Objectives and Priorities), including but not 
limited to, the overall benefit to the Nation of such investment, the promotion of 
tribal economic development, the promotion of tribal self-sufficiency and self
governance, the creation of jobs for enrolled members of the Nation, and the 
promotion of health, education, safety, and welfare of enrolled members of the 
Nation. 

j) Accretive Investments. Accretive investment of Navajo Nation funds may include, without 
limitation, equity and debt investments in real estate, business expansions, financing, and 
land. The Investment Committee may invest with co-investors and operating partners 
specific to any Accretive Investment. Annual rate of return targets for Accretive 
Investments shall be priced using an industry-standard index used to price similar 
commercial transactions. The Investment Committee may consider an Accretive 
Investment that falls below the annual return target if such Accretive Investment is likely 
to achieve significant benefits to the Navajo Nation's economic, social, political, 
environmental, and community goals to maximize positive impact to the Navajo Nation 
while providing capital appreciation, protection against inflation risk, risk diversification 
and consistent returns, according to the Accretive Sub-Policy. 

k) Other Investments. Other investments, including entertainment investments and 
professional sports franchises, subject to the limitations of Section 11 below. 

I) High Yield Investments. Notwithstanding anything to the contrary in this Section 8, 
investments which offer potential for higher returns and price appreciation, including but 
not limited to investments in early stage companies, real estate development projects and 
other ventures where there are substantial upside returns but also greater risks; provided 
that such investments shall not be made in the Nation, an enterprise of the Nation or any 
affiliates thereof, and the aggregate purchase amount of such investments shall not exceed 
in the aggregate I% of the assets in the Master Trust at the time of investment. 

Section 9. Prohibited Investments 

The following investments are prohibited in separately managed account situations (i.e., not Commingled 
Investments). Should a prohibited transaction occur it should be reported immediately to the Controller, 
who will report it at the next Investment Committee meeting where the Investment Committee will decide 
how to proceed. 

9.1 Self-Dealing Transactions. Investment Managers shall not purchase or hold any security or other 
investment that is issued by a corporation with which the Investment Manager's firm has any type 
of ownership relationship. 

9.2 Individual CD's and Time Deposits. Individual CDs and Time Deposits shall not exceed 
applicable Federal Depository Insurance Corporation ("FDIC") deposit insurance limits unless they 
arc one hundred percent (100%) collateralized by eligible securities or fully covered by a surety 
bond. 
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iv) Commercial Paper of the highest three grades as rated by a nationally recognized 
rating agency; and 

v) Commercial Bank Trust Department commingled liquidity funds specifically 
approved by the Investment Committee. 

Maturities should be short enough that funds can be quickly liquidated with no loss 
of principal. 

g) Real Estate. The real estate investment objectives arc to provide the client with total return, 
capital appreciation, protection against innation risk, and consistent returns as measured 
by the appropriate real estate index. External investment management firms that have 
demonstrated a favorable record in managing real estate portfolios will actively manage 
Nation funds invested in real estate. The primary role of the real estate portfolio is to 
generate income while diversifying the investment assets. The real estate asset class may 
include but is not limited to the following: 

i) Core Real Estate - Commingled pools and Real Estate Investment Trusts (REITs) 
appropriate for institutional investors including diversification by property type 
and geographic location. 

ii) Non-Core Real Estate - Investments in value-added and mezzanine debt. 

iii) First-lien mortgages and other debt instruments, and direct real estate 
equity/outright ownership. 

This Section 8.1 (g) shall not apply to the Navajo Nation Land Acquisition Trust Fund. 

h) Private Equity. The investment objectives of Private Equity arc to provide the Nation with 
total return, capital appreciation, and protection against inflation risk with an expected 
return premium above public equity markets as measured by an internal rate of return 
("IRR") based on the S&P 500 (e.g., S&P 500 + 5%). A diverse array of strategics that 
provide either return enhancement or diversification benefits shall be sought across 
multiple vintage years. Such strategics, accessed through fund of fund, co-investment, or 
direct partnership vehicles, may include but are not limited to leveraged buyouts, 
secondaries, distressed debt, venture capital, special situations, and other opportunistic 
strategics. 

i) Direct Investments. 

i) Direct investment of Nation funds in emerging growth, pre IPO and other non
public companies through various investment structures (e.g., a partnership or joint 
venture), either equity or debt based, is permitted subject to investment and 
operational due diligence by the Investment Committee or its dcsigncc. The Nation 
shall not invest in a direct investment that has a projected annual rate of return of 
less than the five (5) year average rate of return of the Master Trust portfolio, gross 
of fees, except as to the direct investments addressed in Section 8. l(i)(ii) below, 
rates shall be as negotiated, but at no less than the ten ( I 0) year average rate of 
return of the Master Trust portfolio. The average rate of return of the Master Trust 
portfolio shall be set at the rate set forth in the most recent quarterly report provided 
by the Investment Consultant. 
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institutions. Collateralized securities such as repurchase agreements shall be purchased using the delivery 
versus payment procedure. Unless prevailing practices or economic circumstances dictate otherwise, 
ownership shall be protected through third-party custodial safekeeping. The independent auditor shall 
review safekeeping procedures annually. The independent auditor shall conduct periodic audits of 
safekeeping and custodial systems. 

Section 14. Voting of Proxies 

To the extent that investments include ownership rights, such as the voting of proxies, such ownership 
rights shall be exercised according to the vehicle type: 

14.1 Separately Managed Accounts. Proxy votes for securities held in separately managed accounts 
shall be exercised by the Investment Manager as it deems appropriate taking into account the 
interests of the Nation. The Investment Committee reserves its right to exercise its proxy rights 
when it so chooses. Each Investment Manager shall keep accurate written records as to the exercise 
of such ownership rights, whether exercised by the Investment Manager or by the Investment 
Committee, and shall report in writing to the Investment Committee or Office of the Controller 
upon request. 

14.2 Commingled Investments. For proxy votes issued by Commingled Investments to the Nation, the 
Investment Consultant will provide voting guidance and recommendations to the Nation upon 
request. For the avoidance of doubt, proxy votes for securities held by Commingled Investments 
shall be exercised by the related Investment Managers as set forth in Section 7 above. 

Section IS. Securities Lending 

A securities lending program may be implemented by the master Custodian or an outside independent 
securities lending agent. The belief is that this program will provide additional income without incurring 
additional risk. For all securities lent, liquid financial assets of the highest quality will be held as collateral 
in amounts equal to or greater than the value of securities lent. Cash, U.S. Treasury Bills and Notes, and A
l or P-1 rated Commercial Paper are acceptable collateral. 

Supervision of the lending program by the Investment Committee shall include: 

a) Procedures to review the creditworthiness of all borrowers; 

b) Requirements for full collateral ization of all loans; 

c) Other methods and procedures required by the Investment Committee for securing the 
lending program. 

Section 16. Commission Recapture Program 

The Office of the Controller assisted by the Investment Consultant shall monitor the commission recapture 
and discount brokerage programs to insure that Investment Managers provide the best effort to meet their 
commission recapture guidelines. The quality of execution should never be jeopardized. 

Investment Managers may utilize brokers who provide the best net trade (discount brokerage) for their 
transactions. 
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9.3 Letter Stock. Letter stock and other unregistered equity securities arc prohibited. For the avoidance 
of doubt, memberships in limited liability companies, partnership interests, corporations or other 
ownership in connection with hedge funds, venture capital, private equity, other Commingled 
Investments and real estate investments arc not prohibited. 

9.4 Litii:ation with the Nation. The Nation prefers not to invest in a company with which it is involved 
in litigation or a major contractual dispute. 

9.5 General Prohibitions. No investment may be made in any enterprise of the Nation for the purpose 
of allowing that enterprise to make a direct or indirect investment in any entity or project that is not 
wholly owned and managed by the Nation or an enterprise of the Nation. 

Section l 0. Derivatives Policy 

Investment Managers shall not purchase securities on margin, sell short, use individual stock 
options, puts, calls or trade in futures contracts, unless specified in the investment management 
agreement entered into by the Nation and the Investment Manager. 

Section 11. Concentration and Diversification Guidelines Pertainini: to the 
Overall Investment Proi:ram 

a) Not more than five percent (5%) of the outstanding shares of any public corporation shall 
be owned by the Nation. 

b) An investment in privately held companies or joint ventures, including entertainment 
investments and professional sports franchises, may not exceed ten percent ( 10%) of the 
Master Trust portfolio valued at market at the time of the investment. 

Section 12. Collateralization 

This Section 12 applies solely to the Controller's cash management activities on behalf of the Nation. 

In accordance with the GFOA-recommended Practice on the Collateralization of Public Deposits, full 
collateral ization will be required on non-negotiable CDs. Repurchase agreements shall be consistent with 
the GFOA-Recommended Practice on Repurchase Agreements. 

For deposit type instruments investments managed internally, adequate collateral over the FDIC Insurance 
limit must be obtained to protect the assets of the Nation. Acceptable collateral is limited to U.S. Treasury 
and agency securities. The minimum acceptable limit is one hundred and two percent ( 102%) of assets. 

Section 13. Safekeepini:/Custody 

The Controller, with notification to the B&F Committee, shall contract with an authorized safekeeping 
agent(s) for safekeeping securities owned by the Nation as part of its investment portfolio or held as 
collateral to secure CDs or repurchase agreements. All securities transactions shall be conducted on a 
delivery versus payment basis to the Controller's safekeeping bank or to the Office of the Controller. The 
Office of the Controller, custodian, or safekeeping agent(s) shall have custody of all securities purchased 
or held and all evidence of deposits and investments. 

To protect against potential fraud and embezzlement, the assets of the Nation shall be secured through third
party custody and safekeeping procedures. Bearer instruments shall be held only through third-party 
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currently under management by the Investment Manager(s) to be terminated will be 
liquidated, if necessary, and invested on a temporary basis. If available, a passive, 
benchmark tracking investment strategy with similar investment exposure to that of the 
terminated Investment Manager(s) shall be used for short-term investment purposes. If a 
passive. benchmark tracking investment strategy with similar investment exposure to that 
of the tenninated Investment Manager(s) is unavailable, the Investment Committee, with 
guidance from the Investment Consultant, shall recommend, subject to the approval ofthe 
B&F Committee, using either (i) another existing Investment Manager(s) within the same 
asset class (or sub-asset class) or (ii) an alternative solution for short-term investment 
purposes, in each case so long as the recommended approach remains consistent with total 
fund and asset class risk expectations for the applicable assets. If the Investment Committee 
dctcnnines, with guidance from the Investment Consultant, that no reasonably acceptable 
alternatives exist for short-term investment, the Investment Committee may recommend, 
subject to the approval of the B&F Committee, liquidating the applicable assets, if 
necessary, and holding such assets in cash prior to the completion of the contract approval and 
execution process for the replacement Investment Manager(s ). 

18.4 Selection Criteria for Investment Managers. Criteria will be established for each Investment 
Manager search undertaken by the Nation and will be tailored to the Nation's needs and priorities. 
In general, eligible Investment Managers will possess attributes including, but not limited to, the 
following: 

a) The firm, or the principal of the firm, must be experienced in managing money for 
institutional clients, family offices or other sophisticated investors in the asset class/product 
category/investment style specified by the Nation and its Investment Consultant. 

b) The firm must be (i) an SEC Registered Investment Advisor under the Investment Advisers 
Act of 1940, as amended, a "commodity pool operator" under the CEA, a commodity 
trading advisor under the CEA and/or a member of the NFA, as applicable, unless 
exempted by applicable laws, rules and regulations from being required to register 
thereunder or be a member thereof due to its status as a regulated entity (i.e., certain banks), 
(ii) in current good standing with respective regulators with no recent material compliance 
or disciplinary violations, and (iii) not involved in any material ongoing or pending 
litigation with current or former clients of the firm. 

c) The firm must have a minimum five-year history (three-year for small cap stocks) with the 
desired investment style and demonstrated continuity of key personnel, and must offer a 
reasonable fee schedule; shorter-term histories will be considered for entire portfolio 
management teams that have portable track records from predecessor firms. 

d) The firm must display a record of stability in retaining and attracting qualified investment 
professionals, as well as a record of managing asset growth effectively, both in gaining and 
retaining clients. 

e) The firm must have an asset base sufficient to accommodate the Nation's portfolio. In 
general, managers should have at least $500 million of discretionary institutional assets 
under management, and the aggregate amount of the Nation's portfolio under management 
by the firm should make up no more than ten percent ( I 0%) of the firm's total assets under 
management. 
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The Office of the Controller assisted by the Investment Consultant shall report, at least annually, to the 
Investment Committee and the B&F Committee the Investment Managers' adherence to the commission 
recapture guidelines. 

Section 17. Trades and Exchanges 

Investment Managers and the Office of the Controller may sell or exchange securities in the course of daily 
management of specific funds. Such trades may be executed to raise cash, to shift maturity, to change asset 
mix, to enhance yield, and to improve quality. The goal of all such trades is to maximize portfolio 
performance while minimizing risk. 

a) The Office of the Controller and all Investment Managers will take advantage of security 
swap opportunities to improve portfolio yield. 

b) To account for market fluctuations and volatility, the Office of the Controller or its agent 
(independent.pricing agent) will mark to market all securities at least monthly. If a 
significant market event takes place during the month that impacts the value of the 
portfolio, the Office of the Controller or its agent will mark the portfolio to market to 
determine the impact on the portfolio. 

The Controller shall determine the market value of all securities in the portfolio on at least a quarterly basis. 
These values shall be obtained from a reputable and independent source and the Investment Consultant 
shall make a report to the Investment Committee at least quarterly. The report shall include the market value 
and unrealized gain or loss of the securities in the portfolio. 

Section 18. Procedures for Selecting and Reviewing Investment Managers 

18.1 Review Process. The Nation's investments shall be managed by professional Investment Managers 
except to the extent the Investment Committee specifically delegates investment authority for cash 
management portfolios to the Office of the Controller. When it is decided that an Investment 
Manager(s) is to be hired, the Investment Consultant shall solicit qualified proposals in compliance 
with the Navajo Nation Business Opportunity Act, 5 N.N.C. §201 et seq. (the "Business 
Opportunity Act") The Controller and Investment Consultant will select at least two finalists to 
make an oral presentation to the Investment Committee. The Investment Committee will evaluate 
the finalists and select the Investment Manager(s) best suited to meet the Nation's investment 
needs. Evaluation factors will include the finalists' one-year, five-year and ten-year performance 
record and the associated risks taken to achieve the returns, the quality and stability of the 
investment personnel of each company, adherence to philosophy/style, and the fees charged by each 
company. 

18.2 The B&F Committee shall approve the Investment Manager(s) selected by the Investment 
Committee. When presenting the selected Investment Manager(s) to the B&F Committee for 
approval, the Investment Committee shall include a summary of the finalists not selected and the 
evaluation factors and ranking utilized in the selection process. A contract with the Investment 
Manager(s) selected by the Investment Committee and approved by the B&F Committee will be 
executed pursuant to applicable Nation contract approval procedures. 

18.3 If the Investment Committee recommends, subject to the approval of the B&F Committee, 
terminating an existing Investment Managcr(s) prior to completion of the contract approval 
and execution process for the replacement Investment Manager(s), the Investment 
Committee, with guidance from the Investment Consultant, shall determine how assets 
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Committee and give a recommendation to the Investment Committee. The Investment Committee 
will then determine what action will be taken by the Controller. 

18.7 l\tanai:er Alerts. Investment Managers are to provide the Investment Committee and the 
Investment Consultant with written notice of any material changes in their respective firms (i.e., 
change in personnel, ownership and policy, etc.). 

18.8 Termination. The recommendation to terminate an Investment Manager shall be by majority vote 
oft he Investment Committee present at the meeting, subject to the approval of the B&F Committee. 

Section 19. NaYajo Preference 

19.1 Adherence to NaYajo Nation Laws, Rules and Rei:ulations. All Parties shall comply with all 
applicable laws, rules and regulations of the Nation, including, without limitation, the Navajo 
Preference in Employment Act (the "Preference in Employment Act"), 15 N.N.C. § 601 et seq., 
and the Business Opportunity Act. The terms and provisions of the Preference in Employment Act 
and the Business Opportunity Act are specifically incorporated herein, and become a part of this 
Policy; and breach by any Party of any terms and provisions of such laws shall constitute a breach 
of this Policy and provide grounds for the suspension or termination or other remedy as specified 
in the Preference in Employment Act, the Business Opportunity Act, or this Policy. 

19.2 NaYajo/NatiYe American Promotion Policy. It is the policy of the Nation to support and promote 
the growth and development of NaYajo or other Native American owned and controlled firms in 
accordance with the Preference in Employment Act and to the degree permitted by applicable 
federal laws. 

19.3 Identification of Qualified Narnjo/Nati\'e American Firms. The Investment Consultant shall 
make reasonable efforts to identify and bring to the attention of the Investment Committee and the 
B&F Committee qualified Navajo and other qualified Native American owned and controlled 
investment management and brokerage firms. The phrase "owned and controlled" shall be defined 
by 5 N.N.C. § 202.J of the Business Opportunity Act and shall not include "fronts" as defined in 5 
N.N.C. § 202.F of the Business Opportunity Act. The phrase "qualified" as it applies to Investment 
Managers shall be defined by this Policy, including, but not limited to, Sections 18.1 and 18.2 of 
this Policy and shall include desired rates of return. The phrase "qualified" as it applies to brokerage 
firms shall incorporate the standards set forth by the GFOA and shall include participation in 
commission recapture programs, ifappropriate. 

19.4 Qualified NaYajo/NatiYe American lnYestment Managers Preference. The Investment 
Committee and the B&F Committee shall give preference to qualified Navajo and other qualified 
Native American owned and controlled investment management firms, whenever such qualified 
finns arc available, when selecting new or successor investment managers. Such preference is not 
intended to and shall not dilute or negate adherence to this Policy, including but not limited to the 
Investment ObjectiYes and Priorities identified in Section 2.1 of this Policy. Consistent with 5 
N.N.C. § 201.D of the Business Opportunity Act, such preference is not intended to require the 
selection of unqualified Navajo or other unqualified Native American investment managers. 

19.5 Qualified NaYajo/Native American Brokerage Firm Preference. The Investment Managers, 
current and future, shall make reasonable efforts to direct, under the restrictions identified below, 
a minimum of twenty percent (20%) of the transactional execution of the Nation's investment funds 
to qualified Navajo and other qualified Native American owned and controlled brokerage firms 
identified by the Investment Consultant under Section 19.3 above, whenever such qualified firms 
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I) The firm must demonstrate adherence to the investment style sought by the Nation, and 
adherence to the firm's stated investment discipline. 

g) The firm's fees should be competitive with industry standards for the product category. 

h) The firm must comply with the "Duties of the Investment Managers" outlined in Section 
4.6 above and conform to CFA Institute standards for performance reporting. · 

18.5 Criteria for Investment Manager Termination. The Nation reserves the right to terminate an 
Investment Manager. Grounds for termination may include, but arc not limited to, the following: 

a) Failure to comply with the guidelines agreed upon for the management of the Nation's 
funds, including holding restricted securities and conducting prohibited transactions. 

b) Failure to achieve performance objectives specified in the Investment Manager's 
guidelines. Managers who fall into the bottom quartile on the Nation's consultant peer 
universe for three consecutive quarters will be placed on a "watch list." The watch list is 
not an automatic termination, but a red flag for the Nation's Investment Consultant, the 
Controller, and the Investment Committee alerting them to conduct further due diligence 
to understand the undcrperformancc. The Investment Committee will have the discretion 
at any time to take an Investment Manager off the watch list once they arc comfortable that 
the Investment Manager's problems have been resolved. 

c) Significant deviation from the Investment Manager's stated investment philosophy, style, 
or process. 

d) Loss of key personnel or significant ownership changes that create instability in an 
organization. 

c) Evidence of illegal or unethical behavior by the Investment Manager's firm. 

I) Lack of willingness to cooperate with reasonable requests by the Nation or the Nation's 
Investment Consultant for information, meetings, or materials. 

g) Loss of confidence by the Investment Committee, the Controller, or the Nation's 
Investment Consultant. 

h) A change in the Nation's asset allocation program which necessitates a shift of assets to 
another asset class or style. 

The presence of any one or a combination of these factors will be carefully reviewed by the 
Controller, the Investment Committee, and the Nation's Investment Consultant, but will not 
necessarily result in an automatic termination. 

18.6 Performance Monitoring. The Controller shall monitor monthly statements and receive quarterly, 
audited performance reports from the Investment ·consultant. The Investment Consultant shall 
monitor at least quarterly the track record of each Investment Manager under contract to determine 
whether or not that Investment Manager is performing up to the standard required by the benchmark 
of performance specified in the Investment Manager's contract and shall report those finding to the 
Investment Committee. If at any time the standard required is not being met, the Controller with 
the assistance of the Investment Consultant shall make a report of that fact to the Investment 
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arc available. Such direction or preference should never jeopardize the quality of execution. Such 
direction or preference is also not intended to and shall not dilute or negate adherence to this Policy, 
including, but not limited to, the Investment Objectives and Priorities identified in Section 2.1 of 
this Policy and the Duties of the Investment Manager identified in Section 4.6 of this Policy. 
Consistent with 5 N.N.C. § 20 I .D of the Business Opportunity Act, such preference is not intended 
to require the selection of unqualified Navajo or other unqualified Native American brokerage 
firms. 

19.6 Compliance. The lack of substantial compliance with Sections 19.1 through 19.5 above shall be 
grounds for termination. The Investment Committee, with the assistance of the Investment 
Consultant, shall report annually to the B&F Committee on compliance by the Parties with the 
provisions of Sections 19.1 through 19.5 above. 

Section 20. Sub-Policies 

The Investment Committee, along with the Investment Consultant, will develop specific investment policies 
("Sub-Policies") for each fund, which will include any unique or specific investment objectives for a 
particular fund; its asset allocation to cash, bonds and stocks; any specific investment restrictions; the fund 
spending policy; and the investment expectations for the fund. 

The investment objectives, asset allocation guidelines, and other specific investment information will be 
covered for each fund within the Nation's investment program under the Sub-Policies, and modifications 
to the Sub-Policies and asset class guidelines must be recommended by the Investment Committee and 
approved by the B&F Committee. 

Section 21. Asset Class Guidelines 

The Investment Committee, along with the Investment Consultant and other appropriate advisors as needed, 
will develop specific investment guidelines for each asset class or investment ("Asset Class Guidelines"), 
which will include objectives, general guidelines, diversification, return expectations, and prohibited 
practices. Specific investment guidelines for asset classes arc included in the Appendix and shall be 
approved by the B&F Committee upon recommendation by the Investment Committee. 

Sector and security selection, portfolio structure and timing of purchases and sales arc delegated to the 
Investment Manager subject to the Investment Manager's contract. Transactions that involve a broker 
acting as a "principal" and "agent" where such broker or dealer is also the Investment Manager who is 
making the transaction arc prohibited. For separately managed accounts, transactions shall be executed on 
the basis of"best price and execution" for the sole benefit of the Nation. As described in and as limited by 
Section 7 above, for Commingled Investments, the related Investment Managers and their respective 
affiliates will have full discretion over the portfolio management decisions taking into consideration the 
guidelines established by the respective organizational and related documents and fund offering documents 
and the contracts with the related Investment Managers and their respective affiliates. Any material 
violation of these Asset Class Guidelines is to be corrected immediately upon discovery and reported to the 
Investment Consultant and the Investment Committee in a timely manner. 

Section 22. Amendments 

This Policy may be amended as necessary from time to time upon recommendation by the Investment 
Committee and approval by the B&F Committee. 
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Rank above the 50'" percentile of a nationally rccogni7cd peer universe consisting 
of large capitalizatiun managers possessing a similar style over a market cycle, 
typically represented by three- and five-year time periods; 
Outpcrfonn inflation plus a premium (net of fees). represented by CPI plus 600 
basis points per annum owr a market cycle; 
Passiwly managed investments will pcrfom1 in-line with the appropriate 
benchmark (gru,s offres) .. 

D. Investment (;uidclincs. Common stocks, preferred stocks and convertible 
stocks as ,klincd in the Master Investment l'olicv. Also allowed arc investments in 
securities issued by non-U.S. companies traded on U.S. exchanges (American Depository 
Receipts), as well as REITs (r,•al estate investment tmsts). 

F.. lnwstmcnl Restrictions. 
Prohibitc,I Investments - TNN filnds will not invest in options, futures. 
commodities, venture capital funds, private placement debt securities, flllating 
rate securities. letter stock, natural resource pmpertks or equity securities not 
tnidcd on a national exchange, except as specifically approved by th.: Investment 
Conunillcc. 
Prohibited Investments - TNN pr.:fcrs not to invest in a company with which it is 
imolvcd in litigati,m or a major contraclual dispute. 
Prohibited Transactions - Investment managers cannot buy or hold securities 
within which they have on ownership relationship with. 
Derivatives Restrictions - Investments in daivatives shall be unkvcraged 
investm.:nts. No dcdvatives arc pcrmitt.:d whose values arc tied to another 
security or whose value tluctuates as a multiple of any underlying security. 
Futures, forwnrds and options arc pcnnittcd only if they arc used in a dl!fcnsivc 
hedginµ manner, i.e. to cuntrol the volatility of a currency. 

F. Current Investment Benchmarks 

l\landate Brnehmark Prer Uni'"·rne 

Value Russell IOOO Va~.: Index tJ.S. la1rg,• Car V<1b: J:,1urty 

Con: Ru,sdl I 000 Index i S&P 500 lni.lcx U.S. l.:irb" Cap Core l:4,u1y 

Grm\.lh Rllsscll I 000 (inmth Jn,k, U.S. I ,1ri'-' Cap Gro"th F,p1i1y 
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Appendix A 

Lari:e Capitalization Domestic Equity 

STATEMENT OF INVESTMENT OBJECTIVES. GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objccti,cs of the large cap domestic 
equity portfolio on..· to provide TNN with toti.11 n:lum, capital appreciation. protci.:tion 
again~l inflation risk and con"iislcnt rL'tums as measured hy the appropriatt.: hcnchmark. 
The fund~ will he r1cti\'cly managed by active cxti:rnal investment management firms th:tt 
have a tlcmom,tratC"d fa\'nrnhlc record in managing institutional equity portfolio:.;. TNN 
shall employ divcrsiri~ation by investment styk; ,alue, wrc, and growth. The large cap 
dmncslic ,·quity allocation is managed by scvcrnl investment munagcrs. and invcsllllL'Ilt 
bc11chmarJ... am.I peer universes arc <lctailcU i11 Sc~tion F of the gui<.klines. 

B. Portfolio Charactfristics and Guidelines 

Investment in any one corporation shall rn,t exceed 5%) of the equity portfolio at 
the time of purd1asc. and will be sold to prevent the percentage from exceeding 
7'h, at market \'aluation. 
lnvc:-.tmcnt in any one corporation will not exceed 5~'n of the oubtanJing shan.::-. 
<.lf 1hat c:orporation. 

• A single manager may not ha\e more than 2.5 times the respective in,kx 
weighting of thdr individual portfolio in any om.· industry category, i.e. if 
technology represents 15~1, of the S&P 500 ln<lcx. an investment manager c~mnot 
lwld more than 37.5% of their ponfoli,, in technology. 

• No manager can invest more than 40%, of their portfolio in ::my one industry 
sector as denned by the Global Industry l'lassilication Standard (GICS). 

• Investment in foreign domiciled companies will not exceed 15% of the ponfl,lio 
at ma, ket value. 

C. Performance Ohjectin·s. P~rfonn;:incc will b~ monitored on • monthly hasis. 
and long-tenn performance will be reviewed on a quarterly basis. The measurement 
period for complete c,·aluatinn will typically be trailing three-year period., and a 
complete market cycle, to he rcprc~cntcd by a five-year trailing period. Market cycles 
arc defined to im.:lmlc hoth a rising amt a declining marlct environment. ·1 hcrcforc. 
investment managers' minimum ~riod of evaluation ~hall be lhn:c to five years. 

The perfonmmce objectives of the large capitalization domestic equity allocation are: 

• Outperfonn the respective style benchmark (i.e. Russell 1000 Value Index). net of 
fees, over a market cycle, typically represented by three- and rive-year time 
periods: 
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Appendix B 

:'\on-U.S. Equity 
STATEI\IENT OF 11\VESTMFNT OBJEC-11\'ES, GLJIDl'LINES AND PRO(TlllJRFS 

A. lnwstmmt Objectives. The objc,·tivcs of the international equity ponfolio arc 
to provide TNN with total return, capital appreciation. and provide risk diversification. 
whih.· providing t·onsistcnt returns us 1111..·asurc<l by the appropriate benchmark.. Tht: 
international equity allocation is managed by several investment managers. and 
i11vc~t111cnt bcrn:hmark and peer univcr~c~ arc di:tailcd in Section F ofth~ guiddincs. 

II. Portfolio Characteristics 11nd Guideline, 
Investment in any one corporation shall not exceed .5°/0 of the equity portfolio at 
the time of purcha.sc. and will be sold to prevent the percentage from exceeding 
7%, at market valu~1t1on. 

• Investment in any Olli.!' corporation will ncu exceed 51!C, of the outstanding shares 
ofth:tt corporation. 

• A single 1mm~1gcr mt1y not have more than two limes the market weight of the two 
1~1rgcs1 EJ\FE markets; no nH.m: than 25% of the portfoliu in other major markets; 
and no more that 15'!•'• of the pmtfolio market value in any other individual 
country. 

• No manager can invest mor~ than 40(h, of their portfolio in any one industry 
sector a, ,klincd by the Global Industry Classification Standard (GICS). 

• Nvnm11ly, no mrnc: than 5•>,;, of the portf..,,lio ma1kct value can be allocatc:d tu ca~h. 

C. l'erformancr Objrctiws. Performance will he monitored on a monthly basis, 
ond long-term performance- will be ri:vic,vcd on o quarterly basis. The measurement 
period for complete ernluarion will typically be trailing three-year periods and a 
compl..:te market cycle. to l'tc rcprc.!'scntcJ hy a five-year trniling period. Market cycles 
arc tkfincd to include hoth a rising and a dcdining market environment. Therefore. a 
minimum period of evaluation shall he three to five yea~. 

Th~ pcrfonm..111c:~ ohjf..·ctivcs of the inh.~mation.a1 c4uily ulJ04.:ution arc: 

• Out1wrfor111 the rc,pc<:tivc lx:nd1111ork (i.e. I\ISCI EAF[ Index). net of fee,, O\Cr a 
market cycle. typically rcpres,·nted by three- and live-year time 1x-riods; 

Rank ablwe the 501
1: percentile of a nationally rccogni1cd peer universe consisting of 

international equity managers possessing a similar styli.! over a market cycle. typically 
represented by three- and fivc#ycar tinlf..• periods: Passively managed investments will 
perform in-line with the appropriate benchmark (gross offecs). 
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Investment Manager 
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The l\avajo Nation 
Uudgct & Finance Commillcc 

Date: 
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Date: 
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D. Investment Guidelines. The portfolio assets may be inwsted in any equity or 
equity-related investment in a non-US company, including markctabk foreign securities, 
convcrtibk securities. warrants, rights and American Depository Receipts (ADRs). in 
forei!!n currencies or in US dollars. 
Foreign currency contracts are permitted for ,kfensively hedging the markd value of 
securities or an aggregation of securities held, proposed to he held or sold, or relating to 
foreign currency exchange rates. The total exposure of all hedges shall not exceed 100% 
of the total portfolio value. at market. The manager shall not short the currency of any 
country in which there i~ no underlying security exposure. 

Investments in derivatives other than for the purpose of defen,ivdy hedging currency 
shall be prohibited. 

E. Investment Restrictions. 
Prohibited Investments - TNN funds will nut invest in options. futur.:s. 
commodities, venture capital funds, private placement debt securities, floating 
rate securities, letter stock, natural resource properties or equity securities not 
traded on a national exchange, except as specifically approved by the Investment 
Committee. 
Prohibited Investments - TNN prefers not to invest in a company with which it is 
involved in litigation or a major contractual dispute. 

Prohibited Transactions - Investment managers cannot huy or hold securities 
within which they have nn ownership relationship with. 
[)erivatives Restrictions - Investments in derivatives shall be unlcvcrnged 
investments. No derivatives are permitted whose values arc tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures. forwards and options are pennittcd only if they are used in a detcnsivc 
hedging manner, i.e. to control the volatility of a currency 

F. Current Investment Benchmarks 

Renchnnuii: Pu•r 1:nhrne 

Uroad lntermt~malCore (rass~e) Spli:ed Total lnt~matk)nal S1od.. Index lntcrn.1tion:1l Cor~ Eqrnty 

Bmad lntcnutlmal ( Pre (Acriv,:) MM ·1 AC\\' Lx LS lr..tcll. ln!crn.1tioml Cor.: [qwty 

lnt.:rn.itm1al Cor,: l·quity 
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Outperform the respective style benchmark (i.e. Russell '.!500 Growth Index). net 
of fees, owr a market cycle, typically represented by three- and five-year time 
perio,.b; 
Rank above the 50'1' percentile ofa nationally rl!cognized peer universe consisting 
of SMID capitalization managers possessing a similar styk over a market cycle, 
typically represented by three- and Ii ve-year time periods; 

D. lnvcstml'nt Guidelines. Common stocks, prcfrrred stocks and convertible 
stocks as defined in the Master Investment Policy. Also :1llowed arc investments in 
securities issued by non-U.S. companies traded on U.S. exchanges (American Depository 
Receipts), as well as RlclTs (real estak investment trusts). 

,E, ln\"Cstmcnt Restrictions. 
Prohibited Investments - T:--JN funds will not invest in options, futures. 
commnditic,, venture capital funds, private placement debt securities, floating 
rnte securities. letter stock, natural resource properties nr equity securities not 
traded on a national exchange, except a, specifically approve,! by the lnvcstmclll 
Committee. 
Prohibited Investments - TNN prefers not to invest in a company with which it is 
involved in litigation ur a nmjor contractual dispute. 
Prohibited Transactions - Investment managers cannot buy or hold securities with 
whid1 they have an ownership relationship. 

Ocrivutives Restrictions - Investments in derivatives shalt be unlcvcragcd investments. 
No derivatives arc pennittcd whose values arc tied to another security or whose value 
fluctuates as a multiple or any underlying security. Futun:s, forwltrds ,tml options arc 
permitted only if they arc used in a defensive hedging ·manner, i.e. to control the volatility 
of a currency. 
F. Current Investment Benchmarks 

!\landate llenchmark 

Vatu.: Russl'it 2500 Vak"' J,-k, 

Growth RU>scll 1500 Gro\\ tl1 Index 

Acknowledged Uy; 

lnvcstmc-1it Managc-r 

Th<: Navajo :-.lation 
Investment Conunittcc 

Date: 
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Appendix C 

Small/'.\tid ('"Sl\11()") Capitalization Domestic Equity 
STATEMENT OF l:-IVEST\1ENT OBJECTIVES, GUIOELlt\ES A1'0 PROCLOURLS 

A. Investment Objectives. The investment objccti,es of the S\111) cap domestic 
equity managers arc to provide T:-.:N with total return, capital appreciation, protection 
against inflation risk and consistent returns as measured by the appropriate benchmark. 
The fonds will be actively managed by active external investment management finns that 
have a demonstrated favorable record in managing institutional equity portfolios .. TNK 
shall employ diversification by investment styk: value. core, and growth. The S\111) cap 
domestic equity allocation is managed by several investment managers, and investment 
bcnclunark and peer universe, arc detailed in Section F of the guidelines .. 

B. Portfolio Charactrristirs and Guidelines 

Investment in :my 111w corporation shall not exceed 5% of the equity po11folio at 
the time of purcha,c. and will he suld lo prevent the percentage frum excec,ling 
7'!.:, at market valuation. 
Investment in any one corporation wiJI not exceed 5~/o of the out"tanding shares 
oflhat corporation. 

• A single manager may not have more than 2.5 times the rc~p~cti\c index 
weighting uf their individual p,irtfoliu in any one industry category, i.e •. if 
technology represents 15% of the Ru"ell 2000, an investment manager cannot 
hold mllrc than 37.51\,, of their portfolio in tcclmolllgy. 
No manager can invest mon: than 40% of their portfolio in any one industry 
sector as defined by lhc Global Industry Classification Standard (GICS). 

• Investment in foreign domiciled companies will nol exceed 15% of the portfolio 
at market value. 

C. Performance Objecti,·es. Performance will be monitored on a monthly basis, 
and long-tern, perfonnanee will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically be trailing three-year periods and complete 
a market cycle, tu be represent,·J by a five-year trailing period. Market cycles arc 
defined to inclndc both a rising and a declining market environment. TI1creforc. 
investment managers' minimum period of evaluation shall he typically three tn five 
years. 

The performance objectives of the S\11D capitalization domestic equity are: 
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Appendix I> 

Fixed-Income- Core/ Corl'-Plus 
STATEt>IENT or INVESTMENT OflJECTIVES, GlJIDELINES AND PROCEDURES 

A. Investment Ohjectiws. The investment objccti,es arc to pm,idc a stabk 
income. safoty of capital and nmsist'-•nt returns above 1hc ih\.·d income market as 
nwasured by the llardays Aggregate Bond Index. The investment manager shall not wkc 
large duration bets. but rather will add value through issue selection, yield curve 
structure. "onvcxity anU st:ctor rotation. The core/core plus fixed income allocation is 
managed by ~cveral iuvc~tmcnt managers, uml in,-cstmi:nt bcnchmarL.s arc dct..iik"ll in 
Sc1.·tion II of the guid~lin1.•s. 
B. lnnstmcnt Guidelines 

The following investment guidelines apply to the investment managers. Additional 
parameters within these guidelines. including benchmark characteristic constraints, may 
he forthcr ddincd within the investment managers' contract with significantly tighter 
constraints for the risks described below. 

These Investment and Operational Guidelines ("Guidelines') arc not intended to cover every 
forcseeahlc situation. If. at any time, thc,c Guidelines do nut adc"tJU:t1cly cover an 
inv1.."Stmcnt opportunity, th1..• investment manager ~hall co11L1ct TNt\ for additional investment 
direction or to a,k TNN whether an amendment 10 the Guidelines is appropriate 

C. ln,·estment nisk. The following risks will he managed uccording to the 
following constraints: 

I) Interest Rate Risk will be controlled through duration managemelll. 
Duration must be maintained within +/.::!years of the Barclay's 
Aggregate lmlc.x on an option•atljustcd or effective basis. 

::!) Yield Curve Risk will b.: managed through dose monitoring ufkey rJtc 
durations ,·c1sus th.: Barclay's Aggregate lmlex at a portfolio level and 
within portfolio components. 

J) Con,·oily Risk will be managed through option-adjusted and scenario 
analyses. 

4) Sector Risk will be managed through maximum category /sector limits as 
set forth below. Sector and subscctor ranges may be further defined 
within the manager's contract. 
ta) Non-U.S. dollar securities. Maximum of::!5%; maximum of::!5% of 

non-U.S. dollar unhedgcd. 
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individua1 rcsickntial mortgage backed securities may be authorized in 
manager's mandate with maximum limits dcfim:d. 

(e) Muni,·ipal Bonds: Municipal issue, must l>e rated investment grade, at 
least mm- (S&P or Fitch) or 13aa3 (:-.foouy's) using the middle rating 
of all three agencies or the lower of two agencies when only two arc 
available. 

( f) Non US Dollar Dcnominal<'tl Bonds: Both the issue and the issuer's 
national government (if the i-;,ucr j.._ not the national government 
itself) must be rated at kast A- (S&P or Fitch) or AJ (Moody's) using 
the middk rating of all three agcnd~s or the lo\vcroftwo agencies 
when onlv two arc available. 

(g) I ligh Yicid or Non-Investment Grade Corporates: Corporate issues 
must be rated at lea,t B- (S&P or Fitch) or D3 (Moody's) "ith no 
ratings below B- (S&P or !'itch) or BJ (Moody's). 

6) Structure Risk will he managed through option-adjusted, scenario and 
prepayment variability analyses. 

7) Reinvestment Ri,k will be managed through call risk and cash flow 
urn.1lyscs. 

8) Liquidity Risk will t>c managed through prndent investment of liquid 
sccuritks. Issue si7l• of pr.•rmissibk investmc-nt~ will b1..• a consideration 
and should be suflieicntly large enough to provide the liquidity necessary 
li..1r accumulation aml <lisposition of the- securities. 

9) Concentration Risk 

(a) Issuer risk will be managed through the following limits. 
I. In, cstmcnt'.\ in a singk government related issuer (excluding 

U.S. Treasuries and U.S. Agencies) will not exceed 5% of the 
total market value of the Core/ Core Plus Fl an,I manager 
mandat~s. 

:!. lnvcstmc-nts in a single corporate issuer will not exceed 2~10 of 
the total market value of the Core/ Core Plus Fl and manager 
marn.latt.•s. 

3. For asset-hacked, non-agency mortgage-hacked and 
commercial mortgage-hacked securitic~. each separate trust 
(pool ofusscls) is f.h:lim:d as a separate issuer anti will not 
exceed 1.5% of the total market value of the Corel Core Plus Fl 
anJ manager mandates. 

For purpos,:s of thl.!'se guiddini:s. the t~Tm "issuer" will mean a given 
entity and ih afliliatcs. 

10) Counterparty risk will be managed through diversification at the mandate 
level. 
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(b) Emerging Marht Securities. Maximum of 15%. 
(cl Extended Sector Allocations. Maximum of 30% in U.S. and 111,11-ll.S. 

non-inwstment grade sccuritks anJ emerging market debt combined. 
(d) Oerirnlivcs. 

I. TBA ·swill be covered with cash or cash equivalents 
(investment grade scruritics with duration oFkss than one 
year). 

2. Futures arc allowed only if the underlying security is an 
aulhorizc<l invcslrm:nt pur~uant to the guith:linc\o. 

3. Interest Rate Futures and FX Forwanl Currency Contracts shall 
not he used to leverage the portfolio and cash equivalents shall he 
held equal to the notional amount, net of the margin required. of 
any long ix,sitions in the futures market. 

(e) Commingled Vchiclcs. Maximum of 15% in commingled vchiclcs. 

5) Credit Risk will be controlled by requiring minimum credit ratings as 
outlined below. Credit risk will be actively managed through rigorous 
credit analysis. ,\ downgrade of a security which creates a violation in the 
guidelines will require that the manager communicate the incident to TNN 
immcdiatt..·ly anU sell the security as soon as commercially rl!asonablc 
unless the manager <.ktcrmincs that. ha,c<l on mark~t condition.,, a 
temporary dday is expected tu provide a belier return to TNN and obtains 
TNN approval to c.ln so. In such in!'ltancc, the manager must provide TNN 
supporting ju~tifica1ion for tlrnt recommendation and a rca,onablc exit 
strategy. 

The following arc the minimum credit quality rnnstrnints: 
(a) At least 70% of the portf,,lio ,hall be invested in fixcd-im:omc 

securities with a quality rating of investment grade hy the nationally 
recognized statistical rating organizations (NRSRO), sm·h as Moody's. 
Standard & Poor's. or Fitch with no rating below im·estrnent grade. 

(b\ The portfolio shall maintain a minimum weighted average credit 
quality of A- (S&l' or Fitch) or A3 (Moody's). Where ratings Jiffer 
among rating agencies. the middle of the Moody's, Standard & Poor's 
and Fitch ratings will be used to determine complian<"c with quality 
guidelines, so long as all three ratings exist. lfl\\O ratings arc 
provided. the lower (more conservative) rating shall be used. If only 
one rating is provided. that rating shall be used. 

(c) The minimum credit quality of securities purchased for the portfolio 
shall be IB by Moody's rating system/ B· by S&P or Fitch rating 
system. Non-investment gra<lc scl'uritics rated kss than Baa3 
{Moody's) or BBB- (S&P or Fitch) shall not exceed 30% of the 
portfolio 

(d\ Sccuritized: All securiti1ed product must be rated investment grade 
and the weighted average credit quality must be AA- (S&P or 
Fitch)!Aa3 (Moody's). Exceptions to credit quality constraints for 
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4) Non-U.S. mtcrest r.tle futures tor the purposes ut (I) isolating mtcrcst rak 
risk from currency and credit ri,k, (1) handling cash lluws more cflkicntly 
and (3) implementing the manager's view on the direction of interest rntcs. 

5) FX forward l'Urrcncy contrncts can be used for hedging, cross hedging, 
implementing cw-rency positions where dlicient and for thc purpose of 
managing currency exposure. The aggregate notional amount of unhedged 
currency exposure outside the US dollar will not exceed 25% of the ponfolio. 

6) 144A securities "with registration to follow". All U.S. dollar denominated 
and non-U.S. dollar denominated 144A securities combined shall not exceed 
25°/., of the portfolio. 

7) Suprnnational sc,:uritics. 

E. Investment Restrictions. 

I) The use of short sales, margin purchases. or kvcrngc is prohibited. Also 
prohibited arc options or future contracts, commodities, direct real estate 
inv~~tmcnls. 

2) It is the policy of the TNN that investment managers may not use 
derivatives to leverage the return on Th:,.J's ponfolio without the express 
approval of the Investment Committee. Managers will be rcquired to 
report on a !J<!riodh; basis (at least annually) to the Investment Committee 
on their use of derivatives for any purpose and to assure the Investment 
Committee of compliance with this policy. 

F. Investment Guidelines and Constraints. 

I) Portfolio Duration. Plus or minus 2 years of the Barclays Aggregate Bond 
Index. 

2) Credit Quality Constraints: 
u. :,.Jon-Investment Grade Securities 30% 
b. Non-lnvc,tment Grade Corporate Debt··· 25% 

3) Sector Specific Limits: 
a. Mortgage Backed Issues .... 60% 
b. Corporate Issues .... 40% 
c. Corporate and Mo1tgagc Backed Issues Combined: 80% 
d. Conunercial Mortgage Backed - 5% 

4) Foreign Issues Limit: 
a. Non-U.S. Securities (l\'on-Dollar) 25% 
h. I 5% Emerging Market Issues 

5) Issuer Concentration Limit: 
a. Except for US Govemmcnt and Agency issues, no more than 5% 

of the portfolio will he invested in the security of a single issuer. 
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Currency Risk. The portfolio may invest in non-dollar securities on a currency hedged 
or unhcdged basis. 

D. Permissible Investments: The following arc permissible investments for the Core 
Plus Fl. subject to credit quality re5trictions outlined above. 

U.S. Dollar Denominated Fixed Income Securities: 

1) U.S. Government securities: U.S. Treasury. Federal Agency, and 
govcrnment-spon,ored enterprise sccuritks 

2) Supmnational ,ccurities. 
3) Municipal bonds 
4) U.S. residential and commercial mortgage-backed sccunltcs either 

guamntccd by a Fcdeml Agency or meeting the minimum credit rating~ of 
A3 (Moody's) and A- (S&P or Fitch) includinf!. but not limited to, mortgaf!c 
pttss-throughs (including fixed-rate, adjustable rate. TBA's and dolbr rolls 
providing portfolio leverage is not created), and collnteralizcd mortgage 
obligation tranches oflow volatility 

5) U.S. and non-U.S. corporate dcht sccuritic, rated at least Caa3 (Moody's) or 
CCC- (S&P or Fitch). however, not more that 25% of the account may he 
invested in U.S. and non-U.S. corporate debt securities rated less than Baa3 
(Moody's) or BBB- (S&P or Fitch). 

6) U.S. asset-hacked securities (AnS) including, hut not limited 10, credit cards, 
autos and home equity. 

7) Non-convertible preferred stocks. 
8) U.S. interest rntc tiltures only for the purposes of ( 1) isolating interest rate 

risk from currency and credit risk, (2) handling cash flows more efficiently 
and (3) implementing the contractor's view on the direction of interest rates._ 

9) ~foney market instruments rated A I IP l . 
10) 144A securities "with registration to follow". All U.S. dollar denominated 

and non-U.S. dollar denominated 144A securities combined shall not cxcel!d 
25% of the portfolio. 

Non-U.S. Dollar Denominated Fixed Income Securities: 

I) Non-dollar fixed income is~ucs pcnnittcd for investments un: limited In non
( J.S. corporate deh1 securities, including capital securities and emerging 
market issuc-s. Eurobomls. and sovereign debt issued by those governmental 
or quasi-govcmmcntal entities whose issues arc included in commonly used 
and internationally recognized indices. 

2) Non-U.S. corporate debt securities rated at least C'aa3 (Moody's) or CCC
(S&P or Fitch). hO\wver. not more that 25% of the account may be invested 
in U.S. and non-U.S. corporate debt ~ccuritics rated kss than Baa3 
(Moody's) or mm- (S&P or Fitch) 

3) Foreign mortgage-backed securities issued by GIO countries rated not less 
than A3 (Moody's) and A- (S&P or Fitch) and their respective 
ai:enciesiollicial entities. 
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Appendix t. 

Low Duration Fixed Income 

STATF.MENT OF INVEST:vlENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. lnnstmcnt Ohjcctins. The investment ohjcetives of the low dur.ition tixcd 
income portfolio arc to provide a stable income. safety of capital and consistent rcmms 
above the· fixed income market as measured by the Barclays U.S. 1-5 Year 
Government/Credit Index. The investment managers shall not take large duration bets. 
but rather will add value through issue selection, yield curve structure. convexity and 
sector rotation. The low duration fixed income allocation is managed by several 
invc~tmcnt managers, und invcst111c111 hcm:hmark ,m<l peer universes arc <lctailcd in 
Section F of the guidelines. 

B. Portfolio Characteristics and Guidelines 

Portfolio Dur:llion 

Issuer Concentration 

Awrage Credit Quality 
Investment in Rclow Investment Grade 
Investment in Non-US Securities 

Plus or minus 20% of the Barclays U.S. 1-5 
Y car Govcmment'C'redit Index 
Except for US Government and Agency issues, 
no more than 5% of the portfolio will be 
invested in the sewrity ofa single issuer. 
AA or heller 
Not Allowed 
Maximum of 10% of portfolio at market 

C. Performance Objecti.-es. Performance will be monitored on a momhly basis. 
and long-term perfonnance will he reviewed 1111 a quarterly basis. The measurement 
period for compkte nalumion will typically be trailing three-year period., and u 
complete market cycle. to he represented by a five-year trailing period. Market cycles 
arc defined to include both a rising and a declining market environment. Therefore. a 
minimum period of evaluation shall he three to five years. 

The paformancc objectives of the low duration lixcd income allocation arc: 

Exceed the narclays U.S. 1-5 Year GovemmentiC'redit Index. net of fees, over a 
marl.cl cycle, typically represented by three- and five-year time periods: 
Rank above the 50th percentile of a nationally recogniLcd peer universe consisting 
of low duration fixed income managers over a market cycle. typically represented 
by three- and lhc-ycar time periods. 
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G. Performance Objecth·es. 11,e measurement period for compkte evaluation will 
typically be trailing three-year periods and complete market cycles, to be represented by 
a five-year trailing period. Market cycles arc <ldined to include both a rising and a 
declining market environment. Therefore, a minimum period of evaluation shall be one 
year and more typically three to live years. 

The performance objectives of the portfolio arc: 
Core Managers: Outperform the respective index, net of fees, over a market cycle, 

typically represented by three- and five-year periods. 
Core-Plus Managers: Outperform the respective index, net of fees, over a market 

cycle. typically represented by three- and five-year periods. 

Rank above the 50th percentile of ;1 nationally rccogniLcd peer univer,e con~isting of 
core or core plus managers possessing a similar style over a market cycle. typically 
represented by three- and live-year time periods. 

II. Current Im·cstmcnt Benchmarks 

Mandate Btndunark 

Con: 

l'orc Plus U:ircb)'"i U.S. /\~c).!at~ Uond Index 

Acknowledged By: 

Investment Manager 

l11c Navajo Nation 
Investment Committee 

l11e Navajo Nation 
Budj!et & Finance Committee 

Date: 

Date: 

Date: 
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Appendix F 

Core Real Estate 
ST,\ TEMENT OF INVESTMENT ORJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the core real estate 
portfolio arc to provide total return, capital apprcdation, protection against inflation risk 
and consistent rcl\lrns as measured against the appropriate benchmark. The primary role 
of the real estate portfolio is to generate income while diversifying !ht: investment assets 
by investing in conuningkd real l"Stute funds that offer broad gcogmphical divcrsilieation 
utili1ing a wide mnge of property types. The core real estate allocation is managed by 
several investment numagcrs. and investment benchmarks arc detailed in Section lJ of the 
guiddincs. 

n. Performance Objcctll'Cs. The measurement period for complete evaluation will 
typically be trailing threc-ycur periocls ancl a complete market cycle- as represented by a 
trailing fi,·c-ycar pcril>d. Market cycks arc defined to include both a rising and a 
,h:clining market em·ironmcnl. Therefore. a minimum period of evaluation shall he three 
to five years. 

The perfonnance objectives of the core real estate allocation are: 

• Outpcrfonn the NCR.Ell' OIJCE Index, net of fees, over a market cycle, typically 
represented by three- ,md five-year periods. 

C. Investment Guidelines. Delineated in commingled fund iiwestmcnt policy or 
prospectus. 

D. Current Investment Benchmarks 

:\1andak Benchmark 

Core Real !'stale NCREIF ODCE Index (Asset Weighted Avcmge) 
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D. Investment Guidelines. The portfolio assds may be invested in fixell income 
securities issued by U.S. corporations. U.S. government or its agencies or 
instrumentalities, which are traded on a t,,;ational Securities Exchange or are otherwise 
readily marketable, mortgage and asset backed securities. Commercial mortgage backed 
securities are permitted. but shall comprise no more than 5% of the pm1folio market 
value. 

E. Investment Restrictions. 
• The use of short sales. margin purchases. or leverage is prohibited. Also 

prohibited arc options or future contracts, commodities, direct real estate 
investments. Investment in mortgage interest only (10) and principal only (PO) 
securities or their derivations are prohibited. Prohibited Investments - TNN 
prefers not to invest in a company with which it is involved in litigation or a 
major contractual dispute. 
Prohibited Transactions - Investment managers cannot buy or hold securities 
within which they have an ownership relationship with. 
Derivatives Restrictions - Investments in derivatives shall be unlcvcragcd 
investments. No derivatives arc permitted whose values arc tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures, forwards and options arc permitted only if they are used in a defensive 
hedging manner. i.e. to control the volatility of a currency 

F. Current ln\'Cstmcnt Benchmarks 

'laSMl.tle 
I.ti\% r,ur:;liun Fi\\.•.! lnr.:,lllr 

Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Narnju Nation 
Budget & Finance Committee 

81.'oduMr\. r"u Unh-rnt 

H.1r.:b:-, t:.s (im'tt"mli! t-5 Year Hond ln1Jt-, 1 '..~ sI-.,,1 D11rn1un n,...-d hx:om: 

Date: 

Date: 

Oatc: 
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Appl'ndix G 

Absolutl' Return and Global Tactical Asset Allocation ("GTAA") 
STATH-lENT OF 1:s;v1:STME!\T OBJECTIVES, GlJll)ELl'IES A:s;D rROCEDlJRES 

A. Investment Ohjccth·es. The investment objectives of the absolute returni(iTAA 
portfolio ar,· to provid,· positive ubsolutc returns. with low correlation to the equity and 
fixed income markets, with an cmrha<is on mandate flexibility and manager skill as 
opposed to maintaining a consistent mandate or market exposure. The primary rok of 
the absolute return and GTAA allocation is to incrc:h<: the expected return whik 
reducing OVl'r:tll volatility. The absolute return and GTAA allocation is rn:mugcd by 
several in\'cstmcnt rn:magcrs. :md invcstnwnt lxnchm.1rks arc dctaikd in Section D of the 
guiddines, 

n. rcrformancc Objectives. TI1e measurement period for complete evaluation will 
typically be trailing three-year periods and complete market cycles, to be represented by 
a live-year trailing period, Market cycles arc defined to include both :1 rising and a 
,lcclining market environment. Therefore. a minimum period of evaluation ,hall he three 
lo five years. 

The perfonnance objectives of the absolute retum1(lT,\,\ allocation are: 

• Outperform (net of foes) the return of a custom benchmark specific to the 
underlying product and.'or strategy over a markd cycle, typically represented by 
three- and live-year periods, 

C. Investment Guidelines. Acceptable investments for absolute return and GTAA 
strategies may include, hut are 1101 limited lo, multiple e4uity and fixed income asset 
and sub~assct classes such us govcnnm.:nt bonds, real estate investment trusts, 
innation-linkcd bonds, master limited partnerships, floating rate notes, foreign 
sovereign debt~ emerging market t.·quity, and l'u~h. Investment man..1gers are givi:n 
full discretion to rnctically allocate capital within the portfolios to generate alpha, 

ll. Current lmestment Benchmarks 

l\landate Benchn~1rk 

GTAA All Asset Custom hxkx I Co11sum:r Pri-c Index-•- 5% 

GTAA Westwood Custom Index 
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Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Commillcc 

The Navajo Nation 
Budget & Finance Committee 

Date: 

Date: 

Date: 
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Appendix H 

Non-Core Real Estate 
STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the non-core real estate portfolio arc 
to provide total return, capital appreciation, inflation risk protection, and consistent returns as 
measured against the appropriate benchmark. The primary role of the non-core real estate portfolio 
is to generate both capital appreciation and income growth while diversifying the investment assets 
through the acquisition of commercial real estate properties. Non-core real estate strategies identify 
properties at low or modest valuations that possess improvement potential that is commonly realized 
through direct engagement with property management or engaging in capital improvement projects. 
The practices used by non-core real estate managers create property appreciation through increases in 
tenant occupancy rates and/or lease rates. 

The non-core real estate allocation is invested in commingled real estate funds, limited partnerships, 
and other approved institutional vehicles. Leverage is allowed and generally ranges from 0% to 70% 
of loan-to-value in aggregate at the fund level. Equity and/or debt investments can be used by 
investment managers to allocate capital across a range of diflerent property types and geographical 
regions. The non-core real estate allocation will be diversified by investment manager, strategy, and 
vintage year commitment. Investment benchmarks are detailed in Section D of the guidelines. 

B. Performance Objectives. The measurement period for complete evaluation will be 
dependent on the type of vehicle used for investment. For open-ended investment vehicles the typical 
measurement period typically will be trailing three-year periods and a complete market cycle as 
represented by a trailing five-year period or longer if appropriate. Market cycles arc defined to 
include both a rising and a declining market environment. Therefore, a minimum period of 
evaluation shall be three to five years for open-ended investment vehicles. 

For closed-end investment vehicles using a capital call structure, the measurement period will be the 
entire duration of the strategy as defined in the investment agreements but typically represented by 
the realized sale of investment holdings and subsequent return of all fund capital to investors. The 
duration of closed-end vehicle types for non-core real estate is expected to range from seven to ten 
years. The nature of the periodic cash flows of these investment structures requires using an internal 
rate of return ('"IRR'") performance measurement calculation. 

The performance objectives of the non-core real estate allocation arc: 

• Outperfonn the NCREIF ODCE Index by I 00 basis points per annum, net offees, over a market 
cycle, based on a time-weighted or internal rate of return ("IRR'") calculation as determined by 
the investment vehicle structure. 

The performance objectives of the individual managers and funds that in aggregate comprise the non
core real estate allocation may be benchmarked to a lower or higher benchmark premium or an absolute 
return target over the lite of'the investment life. Individual manager and fund level benchmarks will be 
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Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Budget & Finance Committee 

Date: 

Date: 
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Acknowkdged By: 

Investment Manager 

The Navajo Nation 
Inw~tmcnt Committee 

ihc Navi;j~ Nation 
Budget & Firmncc Con1111ittt't: 

Date: 

Date: 

Date: 
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based on the risk and return objectives of the particular investment. 

C. Investment Guidelines and Restrictions. Delineated in commingled fund investment 
policy, subscription agreement, fund prospectus or other relevant documentation. 

D. Current Allocation Investment Benchmark 

Mandate Benchmark 

Non-Core Real Estate NCREIF ODCE Index+ 100 Basis Points 
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THE NAVAJO NATION 

MASTER INVESTMENT POLICY 

Section 1. Introduction and Scope 

NNICF-01-22 
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1.1 Introduction. This Master Investment Policy (this "Policy") and the corresponding Sub-Policies 
(defined below in Section 20) covering specific funds of the Navajo Nation (the "Nation") provide 
the Parties (defined below in Section 3.1) with policy guidance for investing the Nation's financial 
resources. This Policy provides the framework for the Nation's execution of its fiduciary 
responsibilities to Nation members, employees, and other beneficiaries of the Nation's funds. 

This Policy will be reviewed as needed by the Nation acting through the Nation's Investment 
Committee (the "Investment Committee") and the Budget and Finance Committee of the Navajo 
Nation Council (the "B&F Committee"). Adoption of this Policy and any subsequent modifications 
require recommendation by the Investment Committee to the B&F Committee for the B&F 
Committee's approval. 

1.2 Scope - Funds and Accounts. 

a) Scope. The scope of this Policy and its Sub-Policies applies to all investable funds of the 
Nation, being short, intermediate, or long-term, or managed internally or externally. Such 
investable funds include, without limitation, those funds specified below as well as any 
additional funds of the Nation created from time to time. 

b) Master Trust. For purposes of this Policy, the term "Master Trust" refers to the accounts 
of the Nation in the custody of Northern Trust as Custodian (defined below in Section 4.7) 
relating to the following funds: Navajo Nation Permanent Fund, Navajo Nation Sihasin 
Fund, Navajo Nation Land Acquisition Trust Fund, Navajo Nation Veterans Trust Fund, 
General Fund, 1982 Scholarship Claims Fund, Scholarship Trust Fund (Graduate and 
TG&E), 1982/1986 Chapter Claims Fund, Navajo Nation Trust Fund for Handicapped 
Services, Navajo Nation Trust Fund for Vocational Education, Workers Compensation 
Self-Insurance Fund, Navajo Nation Trust Fund for Senior Citizens Services, and Business 
and Industrial Development Fund. 

c) Fund Classification. Accounts are classified into funds pursuant to generally accepted 
accounting principles ("GAAP") in accordance with specified activities and objectives. 
The Nation's existing funds include the following funds organized in the following five (5) 
fund classifications (the "Fund Classifications"): 

i) GOVERNMENT AL FUNDS 

General Fund 
Navajo Dam Escrow Fund 
Oil and Gas Special Revenue Development Fund 
Navajo Nation Reforestation Fund 
Capital Outlay Match Funding Special Revenue Fund 
Navajo Nation Sihasin Fund 

ii) SPECIAL REVENUE FUNDS 



Grant Fund 
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Scholarship Fund (Navajo Engineering and Construction Authority Trust Fund for 
Scholarships and Financial Assistance and the Dine Higher Education 
Grant Fund) 

Navajo Tourism Fund 
Navajo Nation Environmental Protection Agency Fund 
Tax Administration Suspense Fund 
Navajo Nation Water Rights Claims Fund 
Navajo Nation Road Fund 
Navajo Nation Land Acquisition Trust Fund 
Navajo Rehabilitation Trust Fund 
Judicial/Public Safety Facilities Fund 
1982/1986 Chapter Claims Fund 
1982 Scholarship Claims Fund 
Scholarship Trust Fund (Graduate and TG&E) 

iii) FIDUCIARY FUNDS 

A) Pension Trust Funds: 

Retirement Plan ("Defined Benefits Plan") 
Deferred Compensation Plan 
Nihfbeeso Retirement Fund ("401 (k) Savings Plan" or "Defined 

Contribution Plan") 

8) Private Purpose Trust Funds: 

Navajo Nation Trust Fund for Handicapped Services 
Navajo Nation Trust Fund for Vocational Education 
Navajo Nation Trust Fund for Senior Citizens Services 
Navajo Nation Trust Fund for Navajo Preparatory School, Inc. 
Phoenix Urban Navajo Trust Fund 
Navajo Nation Veterans Trust Fund 
Navajo Nation Local Governance Trust Fund 
Sales Tax Trust Fund 

iv) PERMANENT FUND TYPES 

Navajo Nation Permanent Fund 

v) PROPRIETARY FUNDS 

Business and Industrial Development Fund 
Loan Fund 
Employee Housing 
Parks and Recreation Fund 
Archaeology Services 
Tribal Ranch Fund 
Navajo Times 
Fleet Management 
Duplicating Services 



Office Supply Center 
Air Transportation 
Group Health Self-Insurance 
Property and Casualty Self-Insurance 
Workers Compensation Self-Insurance Fund 
Contingency Management Fund 
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d) The administrative responsibility for the Pension Trust Funds (i.e., the Retirement Plan or 
Defined Benefits Plan, Deferred Compensation Plan, and the 401 (k) Savings Plan or 
Defined Contribution Plan) rests with the committees or boards established in the 
respective plan documents. The responsibilities of the Investment Committee are to 
oversee investment policies and Investment Managers (defined below in Section 4.6) for 
all of the above-named funds. 

1.3 Additional Funds. From time to time the Nation designates financial resources into new funds. 
All such funds will be classified into the Fund Classifications identified in Section 1.2 above, or 
into a new Fund Classification, and added to the Master Trust, if appropriate. The Controller shall 
assign the appropriate Fund Classification for new funds in accordance with GAAP. 

1.4 Pooling of Funds. Each Fund Classification will be managed as a single pool to take advantage of 
economies of scale when making investment purchases and to simplify the investment process, 
unless internal commingling of the funds is prohibited. Except for cash in certain restricted funds, 
the Nation will consolidate cash balances from all funds, regardless of Fund Classification, to 
maximize investment earnings. Investment income will be allocated to the funds based on their 
respective participation in the aggregate investment and in accordance with GAAP. Funds 
prohibited from internal commingling will be managed separately (e.g., Pension Trust Funds). 

The Controller may, using his or her professional judgement, establish more than one cash 
management fund. On a quarterly basis, the Controller shall report the status and performance of 
the internal cash management fund(s) to the Investment Committee. The Controller shall report to 
the B&F Committee the establishment of any new cash management fund. 

Section 2. General Objectives 

2.1 Investment Objectives and Priorities. The Nation shall invest all available funds subject to the 
following objectives and priorities: 

a) Safety of principal. Investments shall be undertaken in a manner that seeks to ensure the 
preservation of capital in the overall portfolio. 

b) Liquidity requirements of anticipated and unanticipated expenditures. 

c) Yield. 

d) Recognition of differing objectives and needs of various fund portfolios. 

e) Conformance with Nation law and other applicable legal restrictions. 

f) Maximization of the total rate of return on investment consistent with the foregoing 
objectives. 
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g) Diversification by asset type, security, and Investment Manager in order to smooth the 
volatility of quarterly and annual returns. 

2.2 Short-Term Funds. The Nation shall invest its short-term funds in a manner that integrates safety, 
liquidity, and yield as defined by (a)-(c) below. The Nation's short-term funds include: 

The General Fund; 
The Grant Fund; 
Proprietary Funds; 
The cash portion of long-term funds; and 
Any other short-term funds that may be added. 

a) Safety. The Nation shall treat safety of principal as the foremost objective of the short
term investment portfolio. The Nation shall undertake investments in a manner that seeks 
to ensure the preservation of capital in the overall short-term investment portfolio. The 
Nation's objective will be to mitigate Credit Risk (defined below) and Interest Rate Risk 
(defined below). 

i) Credit Risk - The risk ofloss due to failure of the security issuer or backer ("Credit 
Risk") will be minimized by the Nation as follows: 

A) Investments will be limited to the safest types of securities; 

8) Investment Managers will conduct proper due diligence on investments; 
and 

C) The short-term investment portfolio will be diversified to minimize 
potential losses on individual securities. 

ii) Interest Rate Risk - The Nation will minimize the risk that the market value of 
securities in the short-term investment portfolio will fall due to changes in general 
interest rates ("Interest Rate Risk") by structuring the investment portfolio so that 
securities mature to meet cash requirements for ongoing operations. Operating 
funds will be invested primarily in shorter-term securities, money market mutual 
funds, or similar investment pools. 

b) Liquidity. The short-term investment portfolio shall remain sufficiently liquid to meet all 
operating requirements of the Nation. This will be accomplished by structuring the 
portfolio so that securities mature concurrent with cash needs to meet anticipated demands 
(static liquidity). Since all possible cash demands cannot be anticipated, the portfolio 
should consist largely of investments with active secondary markets (dynamic liquidity). · 

c) Yield. The short-term investment portfolio shall be designed to attain a market rate of 
return, taking into account the Nation's investment risk constraints and liquidity needs. 
Yield includes interest from bonds and dividends from common and preferred stocks. 

2.3 Long-Term Funds. The Nation shall focus its long-term funds on capital growth. The Nation's 
long-term funds include: 

Special Revenue Funds (excluding the Grant Fund); 
Fiduciary Funds; and 



Any other long-term funds that may be added. 
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Capital Growth. The Nation's long-term investment portfolio shall be designed to protect principal 
while earning a rate of return that will meet or exceed the rate of inflation to preserve the fund 
assets and to ensure that sufficient reserves will be available to cover future cash requirements. 
Capital growth is generally achieved by investing prudently in a wide range ofasset classes in order 
to achieve proper diversification. Since these funds will focus on long-term capital appreciation 
some short-term volatility including loss of principal may be experienced. 

Section 3. Standards of Care 

3.1 Prudence. All participants in the Nation's investment process shall act responsibly as custodians 
of the public trust. The Controller and the Investment Staff (defined below in Section 4.4), the 
Investment Committee and its members, the B&F Committee and its members, the Investment 
Consultant (defined below in Section 4.8), the Investment Managers, the Financial Advisor 
(defined below in Section 4.9), Special Counsel (defined below in Section 4. I 0), and any other 
consultants engaged by the Nation to assist in the Nation's investment program (collectively, the 
"Parties"), shall follow the "prudent investor" rule in investing or advising the Nation concerning 
the investment of the Nation's funds. The "prudent investor" rule provides that "Investments shall 
be made with judgment and care, under circumstances then prevailing, which persons of prudence, 
discretion and intelligence exercise in the management of their own affairs, not for speculation, but 
for investment, considering the probable safety of their capital as well as the probable income to be 
derived." 

In connection with performing its responsibilities under this Policy, the Investment Committee shall 
take into consideration the accepted institutional investment practices of the Government Finance 
Officers Association ("GFOA") with regard to investment program management, investment 
policy, portfolio diversification and all other applicable responsibilities, unless such practices are 
inconsistent with the laws of the Navajo Nation. 

3.2 Code of Ethics. The Controller and the Investment Staff, the Investment Committee and its 
members, and the B&F Committee and its members shall comply with the Navajo Nation Ethics in 
Government Law set forth in 2 N.N.C. § 3741 et seq. (the "Ethics Code"). 

Section 4. Authorities, Responsibilities and Duties 

The Nation shall adhere to, and maintain, a highly structured and organized process for 
implementing its investment programs. 

4.1 Budget and Finance Committee. The B&F Committee is a standing committee of the Navajo 
Nation Council and is vested with oversight authority with respect to the Nation's investments for 
the purposes of coordinating, overseeing, and regulating the investment policies of the Nation, and 
with the power to promulgate rules and regulations relative to investment matters, pursuant to 2 
N.N.C. §§ 300 (A), 300 (C)(l), and 301(8)(1). The B&F Committee has a duty to protect the 
interests of the Navajo people through the prudent management of the financial reserves of the 
Nation. Id. at§ 300(C)(4). Pursuant to the aforementioned statutory authority and obligation, the 
B&F Committee has final authority to approve this Policy and all Nation investment policies, and 
to reaffirm, modify, or restate this Policy and all Nation investment policies. 

4.2 Investment Committee. The Investment Committee will consist of: 
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a) The Controller, who shall serve as Chairman of the Investment Committee pursuant to 12 
N.N.C. § 203.1; 

b) The Attorney General; 

c) The Auditor General; 

d) The President or a Presidential Appointee; 

e) The Chairman of the B&F Committee; and 

f) An additional B&F Committee Member. 

4.3 Investment Committee Responsibilities. The Investment Committee is an advisory group to the 
B&F Committee in the management of the Nation's investment programs. At a minimum, the 
Investment Committee will meet once a quarter within sixty (60) days after the quarter ends. The 
Chairperson of the Investment Committee shall schedule meetings of the Investment Committee as 
necessary to insure compliance with this Policy, and to protect the investments of the Nation. The 
Investment Committee's responsibilities include, but are not limited to, the following: 

a) Recommend to the B&F Committee all modifications to this Policy, the Sub-Policies, and 
the Asset Class Guidelines (defined below in Section 21). 

b) Determine strategies and monitor results for all funds listed above in Section 1.2 (Scope -
Funds and Accounts). The Investment Committee shall include in its deliberations such 
topics as: economic outlook, portfolio diversification and maturity structure, potential risks 
to the Nation's funds, authorized depositories, brokers and dealers, and the target rate of 
return on the investment portfolio. 

c) Select the Investment Consultant, subject to approval of the Investment Consultant's 
contract by the B&F Committee. 

d) Accept or reject the Investment Consultant's recommendations for Investment Managers 
and Custodians, subject to the approval of each Investment Manager contract and each 
Custodian contract by the B&F Committee. 

e) Select specialty service providers to assist with the selection, feasibility, management, and 
oversight of direct investments in real estate and other direct investments requiring 
additional expertise, including, without limitation, private equity and venture capital. 

f) Receive quarterly and annual reports from the Investment Consultant regarding the 
performance of Investment Managers and receive periodic reports from individual 
Investment Managers. 

g) Receive quarterly and annual reports from the Controller regarding the status of each fund's 
investment, which reconcile to the Investment Consultant's report. 

4.4 Controller's Responsibility. The Controller is vested with the authority to pursue the 
administration and management of the Nation's investment programs, and the Controller has a 
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responsibility to the Navajo Nation Council and the B&F Committee to properly execute and 
operate the Nation's investment program. 12 N.N.C. § 203.1. The Controller may delegate the 
execution authority to his or her staff (the "Investment Staff') to assist in the operation of the 
Nation's investment program. The Controller and the Investment Staff shall act in accordance with 
established written procedures and internal controls for the management and operation of the 
investment program consistent with this Policy. No person may engage in an investment transaction 
with respect to any of the funds listed above in Section 1.2 (Scope - Funds and Accounts) except 
as provided under the terms of this Policy. The Controller shall be responsible for all transactions 
undertaken with respect to those funds and shall establish a system of controls to regulate the 
activities of the Investment Staff. The Controller's responsibilities include, but are not limited to, 
the following: 

a) Safekeeping; 

b) Delivery versus payment; 

c) Investment accounting; 

d) Repurchase agreements; 

e) Wire transfer agreements; and 

f) Collateral/depository agreements. 

4.5 Responsibilities of the Controller's Staff. Investment Staff of the Office of the Controller may be 
retained, directed, and authorized by the Controller to support and maintain the integrity of the 
Nation's investment program. In striving to attain quality investment management, it is thepolicy 
of the Office of the Controller to attract and retain qualified Investment Staff and to promote, 
encourage, and provide continuing education and professional development .for the Investment 
Staff. 

4.6 Duties of the Investment Managers. The duties of the Nation's external investment managers 
(each an "Investment Manager" and collectively, the "Investment Managers") include, but are not 
limited to, the following: 

a) Provide the Nation with a written agreement to invest within the guidelines established by 
this Policy and the corresponding Asset Class Guidelines and commit to comply with the 
Nation's Ethics Code as affirmed in writing. 

b) Provide the Nation with proof of liability and fiduciary insurance coverage. 

c) Be (i) a Securities and Exchange Commission ("SEC") Registered Investment Advisor 
under the Investment Advisers Act of 1940, as amended, a "commodity pool operator" 
under the Commodity Exchange Act, as amended ("CEA"), a commodity trading advisor 
under the CEA and/or a member of the National Futures Association ("NF A"), as 
applicable, unless exempted by applicable laws, rules and regulations from being required 
to register thereunder or be a member thereof due to its status as a regulated entity (i.e., 
certain banks), and (ii) recognized as providing demonstrated expertise over a number of 
years in the management of institutional assets. 
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d) Adhere to the investment management style concepts and principles for which they are 
engaged by the Nation. 

e) Execute all transactions for the benefit of the Nation with brokers and dealers qualified to 
execute institutional orders on an ongoing basis at the best net cost to the Nation and, where 
appropriate, facilitate the recapture of commissions on behalf of the Nation. 

f) Reconcile monthly accounting, transaction, and asset summary data with Custodian 
valuations and communicate and resolve any significant discrepancies with the Nation's 
Investment Consultant and Custodian. 

g) Report in writing to the Controller and Investment Consultant on all significant matters 
pertaining to their firm's ownership, investment style and philosophy, changes in 
personnel, significant client departures, and periods of underperformance. 

4.7 Duties of Custodians. The duties of the Nation's custodian bank (the "Custodian") include, but 
are not limited to, the following: 

a) Provide complete global custody and depository services for the designated Nation 
accounts. 

b) Provide an audited monthly report of the investment activities conducted by the Investment 
Managers. 

c) Provide monthly and year-end accounting statements for all funds, including all 
transactions. 

d) Collect all interest income and dividends and principal realization and properly report it in 
monthly statements. 

e) Reconcile monthly accounting, transaction, and asset summary data and communicate and 
resolve any significant discrepancies with the Nation's Investment Consultant and 
Investment Managers. 

4.8 Duties of the Investment Consultant. The Nation's investment consultant (the "Investment 
Consultant") must be independent ofall Investment Managers and Custodians, with no conflicts of 
interests with any current or prospective service providers to the Nation. The Investment 
Consultant's duties include, but are not limited to, the following: 

a) Make recommendations to the Controller, Investment Committee, and B&F Committee 
regarding investment policy and strategic asset allocation. The Investment Consultant shall 
make recommendations regarding the reaffirmation, modification or restatement of this 
Policy on an annual basis. 

b) Assist the Nation in the selection of qualified Investment Managers, and assist in the 
oversight of existing Investment Managers, including monitoring changes in personnel, 
ownership, and the investment process. 

c) Assist with Request for Information ("RFI") research and summary due diligence of 
qualified custodian(s) and securities lending agents. 
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d) Negotiate fee arrangements and other contract terms with the Investment Managers on 
behalf of the Nation. 

e) ·Negotiate and arrange for brokerage and custodial services. 

f) Prepare a quarterly performance report including performance attribution on all the 
Nation's Investment Managers, funds, and total assets, including a check on the Investment 
Managers' guideline compliance and adherence to investment style and discipline. 

g) Handle special projects at the request of the Investment Committee. 

h) Handle certain other matters, primarily reporting, as. described elsewhere in this Policy, the 
Sub-Policies and the Asset Class Guidelines. 

i) Report proxy votes as needed to the Investment Committee. 

4.9 Duties of the Financial Advisor. The Nation's financial advisor (the "Financial Advisor") must 
be independent of the Investment Consultant, all Investment Managers and Custodians, with no 
conflicts of interest with any current or prospective service providers to the Nation. The Financial 
Advisor's duties shall include, but not be limited to, the following: 

a) Make recommendations to the Controller, the Investment Committee, and the B&F 
Committee regarding direct and specialized investments. 

b) Handle special projects at the request of the Office of the Controller, the Investment 
Committee, and the B&F Committee. 

4.10 Appointment and Duties of Special Counsel. The Controller may recommend to the Attorney 
General of the Navajo Nation Department of Justice (the "Attorney General") engagement of 
special counsel ("Special Counsel") with specialized expertise with respect to investment matters, 
including private equity, alternative investments, restructuring, hedging and mergers and 
acquisitions, to advise the Nation on investment matters. Duties of Special Counsel shall be 
established in an attorney contract negotiated and executed by the Attorney General pursuant to the 
Attorney General's authority and duties set forth in 2 N.N.C. § 1963.B. Duties of Special Counsel 
may include, but shall not be limited to, the following: 

a) Advise the Office of the Controller, the Investment Committee, and the B&F Committee 
on legal matters concerning investment policy and investment opportunities, including 
both direct and passive investments. 

b) Assist the Nation in the selection of advisors, consultants, managers and other service 
providers, including the preparation of requests for proposals and the evaluation of 
proposals. 

c) Assist the Nation in the negotiation of fee arrangements and contract terms, including 
dispute resolution, jurisdiction, governing law, protection of confidential information and 
intellectual property and other agreement provisions, consistent with the laws and policies 
of the Nation. 

d) Handle special projects at the request of the Office of the Controller, the Investment 
Committee, the B&F Committee, and the Department of Justice. 
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The target asset allocation guidelines and time parameters for achieving target allocations are 
outlined in the Sub-Policy established for each separate fund. Such Sub-Policies shall be approved 
by the B&F Committee upon recommendation by the Investment Committee. 

Section 6. Cash Holdings 

It is the policy of the Nation for equity Investment Managers to be fully invested at all times, except 
in anticipation of large withdrawals. Equity Investment Managers should maintain less than five 
percent (5%) of their portfolios in cash equivalents. Fixed income Investment Managers can 
maintain higher cash balances (e.g., as bar-bell strategies necessitate this exposure to cash). This 
Section does not apply to cash Investment Managers. 

Section 7. Commingled Investments 

7.1 Definition of Commingled Investments. "Commingled Investments" refer to investment vehicles 
in which there is a pooling of funds from multiple clients managed by an Investment Manager as 
one account for diversification and cost benefits and, therefore, Investment Managers cannot tailor 
the portfolio to suit client-specific guidelines. Commingled · Investments may be used for 
investment in approved asset classes with the Investment Committee taking into consideration fees, 
investment minimums, liquidity and other investment-related factors when reviewing investment 
vehicle options. Commingled Investments may be structured as limited partnerships, limited 
liability companies, private Real Estate Investment Trusts ("RE!Ts"), trusts, partnerships, joint 
ventures, corporations or other investment vehicles. Commingled Investments include mutual 
funds, hedge funds, commingled investment funds, private equity funds, unit trusts, exchange 
traded funds, portable alpha funds, venture capital funds and other types of commingled investment 
vehicles . 

. 7.2 Commingled Investments Criteria. 

a) No single investment of the Nation's funds shall be made in any Commingled Investment 
that would contain more than ten percent (10%) of the Nation's total portfolio valued at 
market at the time of such investment, unless otherwise recommended by the Investment 
Committee and approved by the B&F Committee. 

b) With the approval of the Investment Committee, the Nation may invest in any Commingled 
Investment as long as it is either (i) registered under the Securities Act of 1933 and/or the 
Investment Company Act of 1940, as amended, and has qualified under applicable state 
registration requirements or (ii) is exempt from such federal and state registration. 

c) Any mutual fund must be purchased at the current net asset value of such mutual fund. 

d) The Investment Manager for a Commingled Investment shall have demonstrated a 
favorable record of at least three years in managing institutional assets in the particular 
investment strategy relating to such Commingled Investment; provided, that shorter-term 
histories will be considered for entire portfolio management teams that have portable 
favorable records from predecessor firms of at least three years in managing institutional 
assets in the particular investment strategy relating to such Commingled Investment. 
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7.3 Commingled Investments Exception. Commingled Investments may provide lower costs and 
better diversification than can be obtained with a separately managed account pursuing the same 
investment objectives. However, Commingled Investments cannot customize investment policies 
and guidelines to the specific needs of individual clients. The Investment Committee may determine 
to accept the policies of Commingled Investments in order to achieve such lower costs and 
diversification benefits. Therefore, Commingled Investments and the related Investment Managers 
and their respective affiliates recommended by the Investment Committee and approved by the B&F 
Committee shall be exempt from the policies and restrictions specified in this Policy (other than 
those set forth in this Section 7), and the related Investment Managers and their respective affiliates 
will have full discretion over the portfolio management decisions subject to the guidelines 
established by the respective organizational and related documents and offering documents of the 
Commingled Investments and the contracts with the related Investment Managers and their 
respective affiliates. Proxy votes for securities held by Commingled Investments shall be exercised 
by the related Investment Managers. 

Section 8. Permissible Investments 

8.1 Asset Category Definitions. Investments must be of institutional quality and well diversified. 
Investment Managers must exercise prudence in all matters and invest solely for the benefit of the 
Nation. 

a) Domestic Equity - Common and Preferred Stocks. The emphasis of the common stock 
portfolio will be on high quality companies, which offer above-average returns as a 
protection against inflation. Securities should be publicly traded at a level sufficient to 
insure liquidity of the holdings without significant adverse effects on price due to rapid 
sale. In certain circumstances, securities may be purchased in an initial public offering 
("IPO") for companies and in sectors where it is reasonably anticipated that there is a high 
likelihood that there will be an active secondary market for the securities to insure liquidity 
of the holdings without significant adverse effects on the price due to rapid sale. 

b) International Equity - International equity managers concentrate on identifyingcompanies 
or countries or both that offer competitive valuation levels and potential for capital 
appreciation. The countries will be developed and emerging markets and generally 
represented by the MSC! All Country World (Ex. US) Index. 

c) . Fixed-Income - The primary role of the fixed-income portfolio is to provide a stable 
investment return and to generate income while diversifying the investment assets. In 
addition, the role of fixed-income is to provide a deflationary hedge. The fixed-income 
asset class will typically include the following security types and the permissible 
investments for this asset class are further detailed in the Appendix: 

i) Bonds, notes or other obligations of the United States government, its agencies, 
government-sponsored enterprises, corporations, or instrumentalities for which the 
credit of the United States government is pledged for the payment of the principal 
and interest. 

ii) Bonds, notes, or other obligations issued by a Native Nation or a state, or by their 
respective political subdivisions, that have received an investment grade bond 
rating. 
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iii) Bonds, notes, commercial paper or other obligations of any corporation organized 
and operating within the United States. 

iv) Debt obligations of non-United States governmental or quasi-governmental 
entities, that may be denominated in foreign currencies; obligations, includingbut 
not limited to bonds, notes or commercial paper with an investment grade rating 
of any corporation organized outside of the United States. Currency transactions, 
including spot or cash basis currency transactions, forward contracts and buying 
or selling options or futures on foreign currencies, shall be permitted for the 
purposes of hedging foreign currency risk. 

v) Collateralized obligations, including but not limited to mortgages, held in trust 
that: (I) are publicly traded and are registered by the SEC or other Self-Regulatory 
Organization (''SRO") and (2) have underlying collateral that is either an 
obligation of the United States government or has received an investment grade 
rating from a nationally recognized rating agency. 

d) Diversified Inflation Strategies ("DIS"). The investment objective of DIS is to provide total 
returns and capital appreciation exceeding inflation by a premium (e.g. CPI + 5%) as 
measured by the appropriate custom inflation index. The primary role of the DIS allocation 
is to hedge against the erosion of asset values due to inflation and to diversify portfolio 
risks. The DIS asset class may include but is not limited to master limited partnerships 
("MLPs"), royalty trusts, infrastructure, treasury inflation protected securities ("TIPS"), 
real estate/RE!Ts, natural resources, commodities, and currencies and can be implemented 
either through diversified multi-asset strategies or as separate standalone allocations using 
individual asset class types. 

e) Absolute Return/Global Tactical Asset Allocation ("GTAA") - Absolute Return and 
GT AA strategies are designed to provide returns similar to publicly traded equities but with 
significantly lower volatility. Additionally, these strategies should exhibit low correlations 
to the traditional asset classes in the portfolio. Investments in Absolute Return and GTAA 
strategies can be made via fund offund, direct investments, and mutual fund vehicles. The 
Absolute Return/GTAA asset class may include but is not limited to strategy types 
including event driven, long/short equity, long/short credit, distressed, risk-parity, 
directional/tactical (including global macro and managed futures inclusive of commodities 
and currency) and relative value. 

t) Cash Equivalents. Cash equivalents are interest bearing securities that maximize liquidity 
and safety of principal. The following types of cash equivalents are eligible for investment: 

i) Certificates of Deposit ("CDs") that are one hundred percent (I 00%) federally 
insured or collateralized with government or government agency securities with a 
market value of at least one hundred and two percent (102%) of the face value of 
the certificate. Preference placement in CDs may be granted to those financial 
institutions that are supportive of the Nation's fiscal objectives (e.g., loans, 
lease/purchase agreements, check cashing fee waivers, etc.); 

ii) United States Treasury Bills; 

iii) Repurchase Agreements acquired under an Investment Committee-approved 
master agreement; 
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iv) Commercial Paper of the highest three grades as rated by a nationally recognized 
rating agency; and 

v) Commercial Bank Trust Department commingled liquidity funds specifically 
approved by the Investment Committee. 

Maturities should be short enough that funds can be quickly liquidated with no loss 
of principal. 

g) Real Estate. The real estate investment objectives are to provide the client with total return, 
capital appreciation, protection against inflation risk, and consistent returns as measured 
by the appropriate real estate index. External investment management firms that have 
demonstrated a favorable record in managing real estate portfolios will actively manage 
Nation funds invested in real estate. The primary role of the real estate portfolio is to 
generate income while diversifying the investment assets. The real estate asset class may 
include but is not limited to the following: 

i) Core Real Estate - Commingled pools and Real Estate Investment Trusts (REI Ts) 
appropriate for institutional investors including diversification by property type 
and geographic location. 

ii) Non-Core Real Estate - Investments in value-added and mezzanine debt. 

iii) First-lien mortgages and other debt instruments, and direct real estate 
equity/outright ownership. 

This Section 8.1 (g) shall not apply to the Navajo Nation Land Acquisition Trust Fund. 

h) Private Equity. The investment objectives of Private Equity are to provide the Nation with 
total return, capital appreciation, and protection against inflation risk with an expected 
return premium above public equity markets as measured by an internal rate of return 
("IRR") based on the S&P 500 (e.g., S&P 500 + 5%). A diverse array of strategies that 
provide either return enhancement or diversification benefits shall be sought across 
multiple vintage years. Such strategies, accessed through fund of fund, co-investment, or 
direct partnership vehicles, may include but are not limited to leveraged buyouts, 
secondaries, distressed debt, venture capital, special situations, and other opportunistic 
strategies. 

i) Direct Investments. 

i) Direct investment of Nation funds in emerging growth, pre IPO and other non
public companies through various investment structures (e.g., a partnership or joint 
venture), either equity or debt based, is permitted subject to investment and 
operational due diligence by the Investment Committee or its designee. The Nation 
shall not invest in a direct investment that has a projected annual rate of return of 
less than the five (5) year average rate of return of the Master Trust portfolio, gross 
of fees, except as to the direct investments addressed in Section 8.1 (i)(ii) below, 
rates shall be as negotiated, but at no less than the ten (I 0) year average rate of 
return of the Master Trust portfolio. The average rate ofreturn of the Master Trust 
portfolio shall be set at the rate set forth in the most recent quarterly report provided 
by the Investment Consultant. 
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ii) Direct investment of Nation funds in any entity or enterprise owned in whole or 
part by the Nation is permitted subject to investment and operational due diligence 
by the Investment Committee or its designee. Direct investment in any entity or 
enterprise owned in whole or part by the Nation shall be evaluated consistent with 
the above Section 2.1 (Investment Objectives and Priorities), including but not 
limited to, the overall benefit to the Nation of such investment, the promotion of 
tribal economic development, the promotion of tribal self-sufficiency and self
governance, the creation of jobs for enrolled members of the Nation, and the 
promotion of health, education, safety, and welfare of enrolled members of the 
Nation. 

j) Accretive Investments. Accretive investment of Navajo Nation funds may include, without 
limitation, equity and debt investments in real estate, business expansions, financing, and 
land. The Investment Committee may invest with co-investors and operating partners 
specific to any Accretive Investment. Annual rate of return targets for Accretive 
Investments shall be priced using an industry-standard index used to price similar 
commercial transactions. The Investment Committee may consider an Accretive 
Investment that falls below the annual return target if such Accretive Investment is likely 
to achieve significant benefits to the Navajo Nation's economic, social, political, 
environmental, and community goals to maximize positive impact to the Navajo Nation 
while providing capital appreciation, protection against inflation risk, risk diversification 
and consistent returns, according to the Accretive Sub-Policy. 

k) Other Investments. Other investments, including entertainment investments and 
professional sports franchises, subject to the limitations of Section 11 below. 

I) High Yield Investments. Notwithstanding anything to the contrary in this Section 8, 
investments which offer potential for higher returns and price appreciation, including but 
not limited to investments in early stage companies, real estate development projects and 
other ventures where there are substantial upside returns but also greater risks; provided 
that such investments shall not be made in the Nation, an enterprise of the Nation or any 
affiliates thereof, and the aggregate purchase amount of such investments shall not exceed 
in the aggregate 1 % of the assets in the Master Trust at the time of investment. 

Section 9. Prohibited Investments 

The following investments arc prohibited in separately managed account situations (i.e., not Commingled 
Investments). Should a prohibited transaction occur it should be reported immediately to the Controller, 
who will report it at the next Investment Committee meeting where the Investment Committee will decide 
how to proceed. 

9.1 Self-Dealing Transactions. Investment Managers shall not purchase or hold any security or other 
investment that is issued by a corporation with which the Investment Manager's firm has any type 
of ownership relationship. 

9.2 Individual CD's and Time Deposits. Individual CDs and Time Deposits shall not exceed 
applicable Federal Depository Insurance Corporation ("FDIC") deposit insurance limits unless they 
are one hundred percent (100%) collateralizcd by eligible securities or fully covered by a surety 
bond. 
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9.3 Letter Stock. Letter stock and other unregistered equity securities are prohibited. For the avoidance 
of doubt, memberships in limited liability companies, partnership interests, corporations or other 
ownership in connection with hedge funds, venture capital, private equity, other Commingled 
Investments and real estate investments are not prohibited. 

9.4 Litigation with the Nation. The Nation prefers not to invest in a company with which it is involved 
in litigation or a major contractual dispute. 

9.5 General Prohibitions. No investment may be made in any enterprise of the Nation for the purpose 
of allowing that enterprise to make a direct or indirect investment in any entity or project that is not 
wholly owned and managed by the Nation or an enterprise of the Nation. 

Section 10. Derivatives Policy 

Investment Managers shall not purchase securities on margin, sell short, use individual stock 
options, puts, calls or trade in futures contracts, unless specified in the investment management 
agreement entered into by the Nation and the Investment Manager. 

Section 11. Concentration and Diversification Guidelines Pertaining to the 
Overall Investment Program 

a) Not more than five percent (5%) of the outstanding shares of any public corporation shall 
be owned by the Nation. 

b) An investment in privately held companies or joint ventures, including entertainment 
investments and professional sports franchises, may not exceed ten percent ( I 0%) of the 
Master Trust portfolio valued at market at the time of the investment. 

Section 12. Collateralization 

This Section 12 applies solely to the Controller's cash management activities on behalf of the Nation. 

In accordance with the GFOA-recommended Practice on the Collateralization of Public Deposits, full 
collateralization will be required on non-negotiable CDs. Repurchase agreements shall be consistent with 
the GFOA-Recommended Practice on Repurchase Agreements. 

For deposit type instruments investments managed internally, adequate collateral over the FDIC Insurance 
limit must be obtained to protect the assets of the Nation. Acceptable collateral is limited to U.S. Treasury 
and agency securities. The minimum acceptable limit is one hundred and two percent (102%) ofassets. 

Section 13. Safekeeping/Custody 

The Controller, with notification to the B&F Committee, shall contract with an authorized safekeeping 
agent(s) for safekeeping securities owned by the Nation as part of its investment portfolio or held as 
collateral to secure CDs or repurchase agreements. All securities transactions shall be conducted on a 
delivery versus payment basis to the Controller's safekeeping bank or to the Office of the Controller. The 
Office of the Controller, custodian, or safekeeping agent(s) shall have custody of all securities purchased 
or held and all evidence of deposits and investments. 

To protect against potential fraud and embezzlement, the assets of the Nation shall be secured through third
party custody and safekeeping procedures. Bearer instruments shall be held only through third-party 
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institutions. Collateralizcd securities such as repurchase agreements shall be purchased using the delivery 
versus payment procedure. Unless prevailing practices or economic circumstances dictate otherwise, 
ownership shall be protected through third-party custodial safekeeping. The independent auditor shall 
review safekeeping procedures annually. The independent auditor shall conduct periodic audits of 
safekeeping and custodial systems. 

Section 14. Voting of Proxies 

To the extent that investments include ownership rights, such as the voting of proxies, such ownership 
rights shall be exercised according to the vehicle type: 

14.1 Separately Managed Accounts. Proxy votes for securities held in separately managed accounts 
shall be exercised by the Investment Manager as it deems appropriate taking into account the 
interests of the Nation. The Investment Committee reserves its right to exercise its proxy rights 
when it so chooses. Each Investment Manager shall keep accurate written records as to the exercise 
of such ownership rights, whether exercised by the Investment Manager or by the Investment 
Committee, and shall report in writing to the Investment Committee or Office of the Controller 
upon request. 

14.2 Commingled Investments. For proxy votes issued by Commingled Investments to the Nation, the 
Investment Consultant will provide voting guidance and recommendations to the Nation upon 
request. For the avoidance of doubt, proxy votes for securities held by Commingled Investments 
shall be exercised by the related Investment Managers as set forth in Section 7 above. 

Section 15. Securities Lending 

A securities lending program may be implemented by the master Custodian or an outside independent 
securities lending agent. The belief is that this program will provide additional income without incurring 
additional risk. For all securities lent, liquid financial assets of the highest quality will be held as collateral 
in amounts equal to or greater than the value of securities lent. Cash, U.S. Treasury Bills and Notes, and A
l or P-1 rated Commercial Paper are acceptable collateral. 

Supervision of the lending program by the Investment Committee shall include: 

a) Procedures to review the creditworthiness of all borrowers; 

b) Requirements for full collateralization of all loans; 

· c) Other methods and procedures required by the Investment Committee for securing the 
lending program. 

Section 16. Commission Recapture Program 

The Office of the Controller assisted by the Investment Consultant shall monitor the commission recapture 
and discount brokerage programs to insure that Investment Managers provide the best effort to meet their 
commission recapture guidelines. The quality of execution should never be jeopardized. 

Investment Managers may utilize brokers who provide the best net trade (discount brokerage) for their 
transactions. 
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The Office of the Controller assisted by the Investment Consultant shall report, at least annually, to the 
Investment Committee and the B&F Committee the Investment Managers' adherence to the commission 
recapture guidelines. 

Section 17. Trades and Exchanges 

Investment Managers and the Office of the Controller may sell or exchange securities in the course of daily 
management of specific funds. Such trades may be executed to raise cash, to shift maturity, to change asset 
mix, to enhance yield, and to improve quality. The goal of all such trades is to maximize portfolio 
performance while minimizing risk. 

a) The Office of the Controller and all Investment Managers will take advantage of security 
swap opportunities to improve portfolio yield. 

b) To account for market fluctuations and volatility, the Office of the Controller or its agent 
(independent pricing agent) will mark to market all securities at least monthly. If a 
significant market event takes place during the month that impacts the value of the 
portfolio, the Office of the Controller or its agent will mark the portfolio to market to 
determine the impact on the portfolio. 

The Controller shall determine the market value of all securities in the portfolio on at least a quarterly basis. 
These values shall be obtained from a reputable and independent source and the Investment Consultant 
shall make a report to the Investment Committee at least quarterly. The report shall include the market value 
and unrealized gain or loss of the securities in the portfolio. 

Section 18. Procedures for Selecting and Reviewing Investment Managers 

18.1 Review Process. The Nation's investments shall be managed by professional Investment Managers 
except to the extent the Investment Committee specifically delegates investment authority for cash 
management portfolios to the Office of the Controller. When it is decided that an Investment 
Manager(s) is to be hired, the Investment Consultant shall solicit qualified proposals in compliance 
with the Navajo Nation Business Opportunity Act, 5 N.N.C. §201 et seq. (the "Business 
Opportunity Act"). The Controller and Investment Consultant will select at least two finalists to 
make an oral presentation to the Investment Committee. The Investment Committee will evaluate 
the finalists and select the Investment Manager(s) best suited to meet the Nation's investment 
needs. Evaluation factors will include the finalists' one-year, five-year and ten-year performance 
record and the associated risks taken to achieve the returns, the quality and stability of the 
investment personnel of each company, adherence to philosophy/style, and the fees charged by each. 
company. 

18.2 The B&F Committee shall approve the Investment Manager(s) selected by the Investment 
Committee. When presenting the selected Investment Manager(s) to the B&F Committee for 
approval, the Investment Committee shall include a summary of the finalists not selected and the 
evaluation factors and ranking utilized in the selection process. A contract with the Investment 
Manager(s) selected by the Investment Committee and approved by the B&F Committee will be 
executed pursuant to applicable Nation contract approval procedures. 

18.3 If the Investment Committee recommends, subject to the approval of the B&F Committee, 
terminating an existing Investment Manager(s) prior to completion of the contract approval 
and execution process for the replacement Investment Manager(s), the Investment 
Committee, with guidance from the Investment Consultant, shall determine how assets 
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currently under management by the Investment Manager(s) to be terminated will be 
liquidated, if necessary, and invested on a temporary basis. If available, a passive, 
benchmark tracking investment strategy with similar investment exposure to that of the 
terminated Investment Manager(s) shall be. used for short-term investment purposes. If a 
passive, benchmark tracking investment strategy with similar investment exposure to that 
of the terminated Investment Manager(s) is unavailable, the Investment Committee, with 
guidance from the Investment Consultant, shall recommend, subject to the approval of the 
B&F Committee, using either (i) another existing Investment Manager(s) within the same 
asset class (or sub-asset class) or (ii) an alternative solution for short-term investment 
purposes, in each case so long as the recommended approach remains consistent with total 
fund and asset class risk expectations for the applicable assets. If the Investment Committee 
determines, with guidance from the Investment Consultant, that no reasonably acceptable 
alternatives exist for short-term investment, the Investment Committee may recommend, 
subject to the approval of the B&F Committee, liquidating the applicable assets, if 
necessary, and holding such assets in cash prior to the completion of the contract approval and 
execution process for the replacement Investment Manager(s). 

18.4 Selection Criteria for Investment Managers. Criteria will be established for each Investment 
Manager search undertaken by the Nation and will be tailored to the Nation's needs and priorities. 
In general, eligible Investment Managers will possess attributes including, but not limited to, the 
following: 

a) The firm, or the principal of the firm, must be experienced in managing money for 
institutional clients, family offices or other sophisticated investors in the asset class/product 
category/investment style specified by the Nation and its Investment Consultant. 

b) The firm must be (i) an SEC Registered Investment Advisor under the Investment Advisers 
Act of 1940, as amended, a "commodity pool operator" under the CEA, a commodity 
trading advisor under the CEA and/or a member of the NFA, as applicable, unless 
exempted by applicable laws, rules and regulations from being required to register 
thereunder or be a member thereof due to its status as a regulated entity (i.e., certain banks), 
(ii) in current good standing with respective regulators with no recent material compliance 
or disciplinary violations, and (iii) not involved in any material ongoing or pending 
litigation with current or former clients of the firm. 

c) The firm must have a minimum five-year history (three-year for small cap stocks) with the 
desired investment style and demonstrated continuity of key personnel, and must offer a 
reasonable fee schedule; shorter-term histories will be considered for entire portfolio 
management teams that have portable track records from predecessor firms. 

d) The firm must display a record of stability in retaining and attracting qualified investment 
professionals, as well as a record of managing asset growth effectively, b.oth in gaining and 
retaining clients. 

e) The firm must have an asset base sufficient to accommodate the Nation's portfolio. In 
general, managers should have at least $500 million· of discretionary institutional assets 
under management, and the aggregate amount of the Nation's portfolio under management 
by the firm should make up no more than ten percent (10%) of the firm's total assets under 
management. 
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f) The firm must demonstrate adherence to the investment style sought by the Nation, and 
adherence to the firm's stated investment discipline. 

g) The firm's fees should be competitive with industry standards for the product category. 

h) The firm must comply with the "Duties of the Investment Managers" outlined in Section 
4.6 above and conform to CF A Institute standards for performance reporting. 

18.5 Criteria for Investment Manager Termination. The Nation reserves the right to terminate an 
Investment Manager. Grounds for termination may include, but are not limited to, the following: 

a) Failure to comply with the guidelines agreed upon for the management of the Nation's 
funds, including holding restricted securities and conducting prohibited transactions. 

b) Failure to achieve performance objectives specified in the Investment Manager's 
guidelines. Managers who fall into the bottom quartile on the Nation's consultant peer 
universe for three consecutive quarters will be placed on a "watch list." The watch list is 
not an automatic termination, but a red flag for the Nation's Investment Consultant, the 
Controller, and the Investment Committee alerting them to conduct further due diligence 
to understand the underperformance. The Investment Committee will have the discretion 
at any time to take an Investment Manager off the watch list once they are comfortable that 
the Investment Manager's problems have been resolved. 

c) Significant deviation from the Investment Manager's stated investment philosophy, style, 
or process. 

d) Loss of key personnel or significant ownership changes that create instability m an 
organization. 

e) Evidence of illegal or unethical behavior by the Investment Manager's firm. 

f) Lack of willingness to cooperate with reasonable requests by the Nation or the Nation's 
Investment Consultant for information, meetings, or materials. 

g) Loss of confidence by the Investment Committee, the Controller, or the Nation's 
Investment Consultant. 

h) A change in the Nation's asset allocation program which necessitates a shift of assets to 
another asset class or style. 

The presence of any one or a combination of these factors will be carefully reviewed by the 
Controller, the Investment Committee, and the Nation's Investment Consultant, but will not 
necessarily result in an automatic termination. 

18.6 Performance Monitoring. The Controller shall monitor monthly statements and receive quarterly, 
audited performance reports from the Investment Consultant. The Investment Consultant shall 
monitor at least quarterly the track record of each Investment Manager under contract to deteqnine 
whether or not that Investment Manager is performing up to the standard required by the benchmark 
of performance specified in the Investment Manager's contract and shall report those finding to the 
Investment Committee. If at any time the standard required is not being met, the Controller with 
the assistance of the Investment Consultant shall make a report of that fact to the Investment 
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Committee and give a recommendation to the Investment Committee. The Investment Committee 
will then determine what action will be taken by the Controller. 

18.7 Manager Alerts. Investment Managers are to provide the Investment Committee and the 
Investment Consultant with written notice of any material changes in their respective firms (i.e., 
change in personnel, ownership and policy, etc.). 

18.8 Termination. The recommendation to terminate an Investment Manager shall be by majority vote 
of the Investment Committee present at the meeting, subject to the approval of the B&F Committee. 

Section 19. Navajo Preference 

19.l Adherence to Navajo Nation Laws, Rules and Regulations. All Parties shall comply with all 
applicable laws, rules and regulations of the Nation, including, without limitation, the Navajo 
Preference in Employment Act (the "Preference in Employment Act"), 15 N.N.C. § 601 et seq., 
and the Business Opportunity Act. The terms and provisions of the Preference in Employment Act 
and the Business Opportunity Act are specifically incorporated herein, and become a part of this 
Policy; and breach by any Party of any terms and provisions of such laws shall constitute a breach 
of this Policy and provide grounds for the suspension or termination or other remedy as specified 
in the Preference in Employment Act, the Business Opportunity Act, or this Policy. 

19.2 Navajo/Native American Promotion Policy. It is the policy of the Nation to support and promote 
the growth and development of Navajo or other Native American owned and controlled firms in 
accordance with the Preference in Employment Act and to the degree permitted by applicable 
federal laws. 

19.3 Identification of Qualified Navajo/Native American Firms. The Investment Consultant shall 
make reasonable efforts to identify and bring to the attention of the Investment Committee and the 
B&F Committee qualified Navajo and other qualified Native American owned and controlled 
investment management and brokerage firms. The phrase "owned and controlled" shall be defined 
by 5 N.N.C. § 202.J of the Business Opportunity Act and shall not include "fronts" as defined in 5 
N.N.C. § 202.F of the Business Opportunity Act. The phrase "qualified" as it applies to Investment 
Managers shall be defined by this Policy, including, but not limited to, Sections 18.1 and 18.2 of 
this Policy and shall include desired rates ofreturn. The phrase ''qualified" as it applies to brokerage 
firms shall incorporate the standards set forth by the GFOA and shall include participation in 
commission recapture programs, ifappropriate. 

19.4 Qualified Navajo/Native American Investment Managers Preference. The Investment 
Committee and the B&F Committee shall give preference to qualified Navajo and other qualified 
Native American owned and controlled investment management firms, whenever such qualified 
firms are available, when selecting new or successor investment managers. Such preference is not 
intended to and shall not dilute or negate adherence to this Policy, including but not limited to the 
Investment Objectives and Priorities identified in Section 2.1 of this Policy. Consistent with 5 
N.N.C. § 201.D of the Business Opportunity Act, such preference is not intended to require the 
selection of unqualified Navajo or other unqualified Native American investment managers. 

19.5 Qualified Navajo/Native American Brokerage Firm Preference. The Investment Managers, 
current and future, shall.make reasonable efforts to direct, under the restrictions identified below, 
a minimum of twenty percent (20%) of the transactional execution of the Nation's investment funds 
to qualified Navajo and other qualified Native American owned and controlled brokerage firms 
identified by the Investment Consultant under Section 19.3 above, whenever such qualified firms 
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are available. Such direction or preference should never jeopardize the quality of execution. Such 
direction or preference is also not intended to and shall not dilute or negate adherence to this Policy, 
including, but not limited to, the Investment Objectives and Priorities identified in Section 2.1 of 
this Policy and the Duties of the Investment Manager identified in Section 4.6 of this Policy. 
Consistent with 5 N.N.C. § 201.D of the Business Opportunity Act, such preference is not intended 
to require the selection of unqualified Navajo or other unqualified Native American brokerage 
firms. 

19.6 Compliance. The lack of substantial compliance with Sections 19.1 through 19.5 above shall be 
grounds for termination. The Investment Committee, with the assistance of the Investment 
Consultant, shall report annually to the B&F Committee on compliance by the Parties with the 
provisions of Sections 19.1 through 19.5 above. 

Section 20. Sub-Policies 

The Investment Committee, along with the Investment Consultant, will develop specific investment policies 
("Sub-Policies") for each fund, which will include any unique or specific investment objectives for a 
particular fund; its asset allocation to cash, bonds and stocks; any specific investment restrictions; the fund 
spending policy; and the investment expectations for the fund. 

The investment objectives, asset allocation guidelines, and other specific investment information will be 
covered for each fund within the Nation's investment program under the Sub-Policies, and modifications 
to the Sub-Policies and asset class guidelines must be recommended by the Investment Committee and 
approved by the B&F Committee. 

Section 21. Asset Class Guidelines 

The Investment Committee, along with the Investment Consultant and other appropriate advisors as needed, 
will develop specific investment guidelines for each asset class or investment ("Asset Class Guidelines"), 
which will include objectives, general guidelines, diversification, return expectations, and prohibited 
practices. Specific investment guidelines for asset classes are included in the Appendix and shall be 
approved by the B&F Committee upon recommendation by the Investment Committee. 

Sector and security selection, portfolio structure and timing of purchases and sales are delegated to the 
Investment Manager subject to the Investment Manager's contract. Transactions that involve a broker 
acting as a "principal" and "agent" where such broker or dealer is also the Investment Manager who is 
making the transaction are prohibited. For separately managed accounts, transactions shall be executed on 
the basis of "best price and execution" for the sole benefit of the Nation. As described in and as limited by 
Section 7 above, for Commingled Investments, the related Investment Managers and their respective 
affiliates will have full discretion over the portfolio management decisions taking into consideration the 
guidelines established by the respective organizational and related documents and fund offering documents 
and the contracts with the related Investment Managers and their respective affiliates. Any material 
violation of these Asset Class Guidelines is to be corrected immediately upon discovery and reported to the 
Investment Consultant and the Investment Committee in a timely manner. 

Section 22. Amendments 

This Policy may be amended as necessary from time to time upon recommendation by the Investment 
Committee and approval by the B&F Committee. 
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STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the large cap domestic 
equity portfolio arc to provide TNN with total return, capital appreciation, protection 
against inflation risk and consistent returns as measured by the appropriate benchmark. 
The funds will be actively managed by active external investment management firms that 
have a demonstrated favorable record in managing institutional equity portfolios. TNN 
shall employ diversification by investment style; value. core, and growth. The large cap 
domestic equity allocation is managed by several investment managers, and investment 
benchmark and peer universes are detailed in Section F of the guidelines. 

B. Portfolio Characteristics and Guidelines 

• Investment in any one corporation shall not exceed 5% of the equity portfolio at 
the time of purchase, and will be sold to prevent the percentage from exceeding 
7% at market valuation. 

• Investment in any one corporation will not exceed 5% of the outstanding shares 
of that corporation. 

• A single manager may not have more than 2.5 times the respective index 
weighting of their individual portfolio in any one industry category, i.e. if 
technology represents 15% of the S&P 500 Index, an investment manager cannot 
hold more than 3 7 .5% of their portfolio in technology. 

• No manager can invest more than 40% of their portfolio in any one industry 
sector as defined by the Global Industry Classification Standard (GICS). 

• Investment in foreign domiciled companies will not exceed 15% of the portfolio 
at market value. 

C. Performance Objectives. Perfom,ance will be monitored on a monthly basis, 
and long-tem1 performance will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically be trailing three-year periods and a 
complete market cycle, to be represented by a five-year trailing period. Market cycles 
arc defined to include both a rising and a declining market environment. Therefore, 
investment managers' minimum period of evaluation shall be three to five years. 

The perfornmnce objectives of the large capitalization domestic equity allocation arc: 

• Outperform the respective style benchmark (i.e. Russell 1000 Value Index), net of 
fees, over a market cycle, typically represented by three- and five-year time 
periods; 
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Rank above the 50th percentile ofa nationally recognized peer universe consisting 
of large capitalization managers possessing a similar style over a market cycle, 
typically represented by three- and five-year time periods; 
Outperfonn inflation plus a premium (net of fees), represented by CPI plus 600 
basis points per annum over a market cycle; 
Passively managed investments will perform in-line with the appropriate 
benchmark (gross of fees) .. 

D. Investment Guidelines. Common stocks, preferred stocks and convertible 
stocks as defined in the Master Investment Policy. Also allowed are investments in 
securities issued by non-U.S. companies traded on U.S. exchanges (American Depository 
Receipts), as well as REITs (real estate investment trusts). 

E. Investment Restrictions. 
• Prohibited Investments - TNN funds will not invest in options, futures, 

commodities, venture capital funds, private placement debt securities, floating 
rate securities, letter stock, natural resource properties or equity securities not 
traded on a national exchange, except as specifically approved by the Investment 
Committee. 

• Prohibited Investments - TNN prefers not to invest in a company with which it is 
involved in litigation or a major contractual dispute. 

• Prohibited Transactions - Investment managers cannot buy or hold securities 
within which they have an ownership relationship with. 

• Derivatives Restrictions - Investments in derivatives shall be unleveragecl 
investments. No derivatives arc permitted whose values arc tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures, forwards and options arc pcnnitted only if they arc used in a defensive 
hedging manner, i.e. to control the volatility of a currency. 

F. Current Investment Benchmarks 

Mandate Benchmark Peer Universe 

Value Ru~sell 1000 Value Index U.S. Large Cap Value Equity 

Core Rtl-.sell I 000 Index/ S&P 500 Index U.S. Large tap Core Equity 

Gro\,th Ru~scll 1000 Growth Index U.S. Large Cap Growth Equity 
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STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The objectives of the international equity portfolio are 
to provide TNN with total return, capital appreciation, and provide risk diversification, 
while providing consistent returns as measured by the appropriate benchmark.. The 
international equity allocation is managed by severnl investment managers, and 
investment benchmark and peer universes are detailed in Section F of the guidelines. 

B. Portfolio Characteristics and Guidelines 
• Investment in any one corporntion shall not exceed 5% of the equity portfolio at 

the time of purchase, and will be sold to prevent the percentage from exceeding 
7% at market valuation. 

• Investment in any one corporation will not exceed 5% of the outstanding shares 
of that corporation. 

• A single manager may not have more than two times the market weight of the two 
largest EAFE markets; no more than 25% of the portfolio in other major markets; 
and no more that 15% of the portfolio market value in any other individual 
country. 

• No manager can invest more than 40%. of their portfolio in any one industry 
sector as defined by the Global Industry Classification Standard (GICS). 

• Nom1ally, no more than 5% of the portfolio market value can be allocated to cash. 

C. Performance Objectives. Perfonnance will be monitored on a monthly basis, 
and long-tenn performance will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically be trailing three-year periods and a 
complete market cycle, to be represented by a five-year trailing period. Market cycles 
arc defined to include both a rising and a declining market environment. Therefore, a 
minimum period of evaluation shall be three to five years. 

The perfi.1rmancc objectives of the international equity allocation arc: 

• Outpcrfom1 the respecti\'c benchmark (i.e. MSC! EAFE Index), net of fees, over a 
market cycle, typically represented by three- and five-year time periods; 

• 

• Rank above the 50th percentile of a nationally recognized peer universe consisting of 
international equity managers possessing a similar style over a market cycle, typically 
represented by three- and five-year time periods; Passively managed investments will 
perform in-line with the appropriate benchmark (gross of fees). 
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D. Investment Guidelines. The portfolio assets may be invested in any equity or 
equity-related investment in a non-US company, including marketable foreign securities, 
convertible securities, warrants, rights and American Depository Receipts (ADRs). in 
foreign currencies or in US dollars. 
Foreign currency contracts arc permitted for defensively hedging the market value of 
securities or an aggregation of securities held, proposed to be held or sold, or relating to 
foreign currency exchange rates. The total exposure of all hedges shall not exceed 100% 
of the total portfolio value, at market. The manager shall not short the currency of any 
country in which there is no underlying security exposure. 

Investments in derivatives other than for the purpose of defensively hedging currency 
shall be prohibited. 

E. Investment Restrictions. 
• Prohibited Investments - TNN funds will not invest in options, futures, 

commodities. venture capital funds, private placement debt securities, floating 
rate securities, Jetter stock, natural resource properties or equity securities not 
traded on a national exchange, except as specifically approved by the Investment 
Committee. 

• Prohibited Investments - TNN prefers not to invest in a company with which it is 
involved in litigation or a major contractual dispute . 

• 
• Prohibited Transactions - Investment managers cannot buy or hold securities 

within which they have an ownership relationship with. 
• Derivatives Restrictions - Investments in derivatives shall be unleveraged 

investments. No derivatives are permitted whose values are tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures, forwards and options are permitted only if they are used in a defensive 
hedging manner, i.e. to control the volatility ofa currency 

F. Current Investment Benchmarks 

Mandate Benchmark Peer Univcr.ic 

Broad lntcmatioml Core (Passive) Spliced Total lntcm~tional Stock Index International Core Equity 

Broad lntem1tioml Core (Active) MSC! ACW Ex US Index lntcniational Core Equity 

Dcvck,pcd Core MSCI EAl'E Index lntcmatkmal Core Equity 
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Small/Mid ("SMID") Capitalization Domestic Equity 
STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the SMID cap domestic 
equity managers arc to provide TNN with total return, capital appreciation, protection 
against inflation risk and consistent returns as measured by the appropriate benchmark. 
The funds will be actively managed by active external investment management finns that 
have a demonstrated favorable record in managing institutional equity portfolios .. TNN 
shall employ diversification by investment style; value, core, and growth. The SMID cap 
domestic equity allocation is managed by several investment managers, and investment 
benchmark and peer universes arc detailed in Section F of the guidelines .. 

B. Portfolio Characteristics and Guidelines 

• Investment in any one corporation shall not exceed 5% of the equity portfolio at 
the time of purchase, and will be sold to prevent the percentage from exceeding 
7% at market valuation. 

• Investment in any one corporation will not exceed 5% of the outstanding shares 
of that corporation. 

• A single manager may not have more than 2.5 times the respective index 
weighting of their individual portfolio in any one industry category, i.e,. if 
technology represents 15% of the Russell 2000, an investment manager cannot 
hold more than 37.5% of their portfolio in technology. 

• No manager can invest more than 40% of their portfolio in any one industry 
sector as defined by the Global Industry Classification Standard (GICS). 

• Investment in foreign domiciled companies will not exceed 15% of the portfolio 
at market value. 

C. Performance Objectives. Perfonnance will be monitored on a monthly basis, 
and long-term performance will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically be trailing three-year periods and complete 
a market cycle, to be represented by a five-year trailing period. Market cycles arc 
defined to include both a rising and a declining market environment. Therefore, 
investment managers' minimum period of evaluation shall be typically three to five 
years. 

The performance objectives of the SMID capitalization domestic equity arc: 
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• Outperform the respective style benchmark (i.e. Russell 2500 Growth Index), net 
of fees, over a market cycle, typically represented by three- and five-year time 
periods; 
Rank above the 50th percentile ofa nationally recognized peer universe consisting 
of SMID capitalization managers possessing a similar style over a market cycle, 
typically represented by three- and five-year time periods; 

D. Investment Guidelines. Common stocks, preferred stocks and convertible 
stocks as defined in the Master Investment Policy. Also allowed are investments in 
securities issued by non-U.S. companies traded on U.S. exchanges (American Depository 
Receipts), as well as REITs (real estate investment tmsts). 

E. Investment Restrictions. 
• Prohibited Investments - TNN funds will not invest in options, futures, 

commodities, venture capital funds, private placement debt securities, floating 
rate securities, letter stock, natural resource properties or equity securities not 
traded on a national exchange, except as specifically approved by the Investment 
Committee. 

• Prohibited Investments - TNN prefers not to invest in a company with which it is 
involved in litigation or a major contractual dispute. 

• Prohibited Transactions - Investment managers cannot buy or hold securities with 
which they have an ownership relationship. 

Derivatives Restrictions - Investments in derivatives shall be unlevcragcd investments. 
No derivatives arc permitted whose values arc tied to another security or whose value 
fluctuates as a multiple of any underlying security. Futures, forwards and options are 
permitted only if they are used in a defensive hedging manner, i.e. to control the volatility 
ofa currency. 
F. Current Investment Benchmarks 

Mandate Benchmark 

Value Ru~sell 2500 Value Index 

Growth Russell 2500 Growth Index 

Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

Date: 

Peer Universe 

U.S. SMID Cap Value Equity 

U.S. SMID Cap Growth Equity 

Date: 
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STATEMENT OF INVESTMENT OBJECTIVES. GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives are to provide a stable 
income, safety of capital and consistent returns above the fixed income market as 
measured by the Barclays Aggregate Bond Index. The investment manager shall not take 
large duration bets, but rather will add value through issue selection, yield curve 
structure, convexity and sector rotation. The core/core plus fixed income allocation is 
managed by several investment managers, and investment benchmarks arc detailed in 
Section Hof the guidelines. 
B. Investment Guidelines 

The following investment guidelines apply to the investment managers. Additional 
parameters within these guidelines, including benchmark characteristic constraints, may 
be further defined within the investment managers' contract with significantly tighter 
constraints for the risks described below. 

These Investment and Opcmtional Guidelines ("Guidelines") arc not intended to cover every 
foreseeable situation. If, at 'any time, these Guidelines do not adequately cover an 
investment opportunity, the investment manager shall contact TNN for additional investment 
direction or to ask TNN whether an amendment to the Guidelines is appropriate 

C. Investment Risk. The following risks will be managed according to the 
following constraints: 

I) Interest Rate Risk will be controlled through duration management. 
Duration must be maintained within+/- 2 years o(thc Barclay's 
Aggregate Index on an option-adjusted or effective basis. 

2) Yield Curve Risk will be managed through close monitoring of key rate 
durations versus the Barclay's Aggregate Index at a portfolio level and 
within portfolio components. 

3) Convexity Risk will be managed through option-adjusted and scenario 
analyses. 

4) Sector Risk will be managed through maximum category /sector limits as 
set forth below. Sector and subscctor ranges may be further defined 
within the manager's contract. 
(a) Non-U.S. dollar securities. Maximum of25%; maximum of25% of 

non-U.S. dollar unhcdgcd. 



(b) Emerging Market Securities. Maximum of 15%. 
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(c) Extended Sector Allocations. Maximum of 30% in U.S. and non-U.S. 
non-investment grade securities and emerging market debt combined. 

(d) Derivatives. 
I. TBA 'swill be covered with cash or cash equivalents 

(investment grade securities with duration of less than one 
year). 

2. Futures arc allowed only if the underlying security is an 
authorized investment pursuant to the guidelines. 

3. Interest Rate Futures and FX Forward Currency Contracts shall 
not be used to leverage the portfolio and cash cquivalenl<; shall be 
held equal to the notional amount, net of the margin required, of 
any long positions in the futures market. 

( e) Commingled Vehicles. Maximum of 15% in commingled vehicles. 

5) Credit Risk will be controlled by requiring minimum credit ratings as 
outlined below. Credit risk will be actively managed through rigorous 
credit analysis. A downgrade of a security which creates a violation in the 
guidelines will require that the manager communicate the incident to TNN 
immediately and sell the security as soon as commercially reasonable 
unless the manager determines that, based on market conditions, a 
temporary delay is expected to provide a better return to TNN and obtains 
TNN approval to do so. In such instance, the manager must provide TNN 
supporting justification for that recommendation and a reasonable exit 
strategy. 

The following are the minimum credit quality constraints: 
(a) At least 70% of the portfolio shall be invested in fixed-income 

securities with a quality rating of investment grade by the nationally 
recognized statistical rating organizations (NRSRO), such as Moody's, 
Standard & Poor's, or Fitch with no rating below investment grade. 

(b) The portfolio shall maintain a minimum weighted average credit 
quality of A- (S&P or Fitch) or A3 (Moody's). Where ratings differ 
among rating agencies, the middle of the Moody's, Standard & Poor's 
and Fitch ratings will be used to detem1inc compliance with quality 
guidelines, so long as all three ratings exist. If two ratings arc 
provided, the lower (more conservative) rating shall be used. If only 
one rating is provided, that rating shall be used. 

(c) The minimum credit quality of securities purchased for the portfolio 
shall be 83 by Moody's rating system/ B- by S&P or Fitch rating 
system. Non-investment grade securities rated less than Baa3 
(Moody's) or BBB- (S&P or Fitch) shall not exceed 30% of the 
portfolio 

(d) Sceuritized: All securitized product must be rated investment grade 
and the weighted average credit quality must be AA- (S&P or 
Fitch)/Aa3 (Moody's). Exceptions to credit quality constraints for 
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individual residential mortgage backed securities may be authorized in 
manager's mandate with maximum limits defined. 

(e) Municipal Bonds: Municipal issues must be rated investment grade, at 
least BBB- (S&P or Fitch) or Baa3 (Moody's) using the middle rating 
of all three agencies or the lower of two agencies when only two are 
available. 

(t) Non US Dollar Denominated Bonds: Both the issue and the issuer's 
national government (if the issuer is not the national government 
itself) must be rated at least A- (S&P or Fitch) or A3 (Moody's) using 
the middle rating of all three agencies or the lower of two agencies 
when only two are available. 

(g) High Yield or Non-Investment Grade Corporates: Corporate issues 
must be rated at least 8- (S&P or Fitch) or B3 (Moody's) with no 
ratings below B- (S&P or Fitch) or B3 (Moody's). 

6) Structure Risk will be managed through option-adjusted, scenario and 
prepayment variability analyses. 

7) Reinvestment Risk will be managed through call risk and cash flow 
analyses. 

8) Liquidity Risk will be managed through prudent investment of liquid 
securities. Issue size of pennissible investments will be a consideration 
and should be sufficiently large enough to provide the liquidity necessary 
for accumulation and disposition of the securities. 

9) Concentration Risk 

(a) Issuer risk will be managed through the following limits. 
1. Investments in a single government related issuer ( excluding 

U.S. Treasuries and U.S. Agencies) will not exceed 5% of the 
total market value of the Core/ Core Plus Fl and manager 
mandates. 

2. Investments in a single corporate issuer will not exceed 2% of 
the total market value of the Core/ Core Plus FI and manager 
mandates. 

3. For asset-backed, non-agency mortgage-backed and 
commercial mortgage-backed securities, each separate trust 
(pool of assets) is defined as a separate issuer and will not 
exceed 1.5% of the total market value of the Core/ Core Plus FI 
and manager mandates. 

For purposes of these guidelines, the tcm1 "issuer" will mean a given 
entity and its affiliates. 

10) Countcrparty risk will be managed through diversification at the mandate 
level. 
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Currency Risk. The portfolio may invest in non-dollar securities on a currency hedged 
or unhcdgcd basis. 

D. Permissible Investments: The following arc permissible investments for the Core 
Plus Fl, subject to credit quality restrictions outlined above. 

U.S. Dollar Denominated Fixed Income Securities: 

1) U.S. Government securities: U.S. Treasury, Federal Agency, and 
government-sponsored enterprise securities 

2) Supranational securities. 
3) Municipal bonds 
4) U.S. residential and commercial mortgage-backed secunttes either 

guaranteed by a Federal Agency or meeting the minimum credit ratings of 
A3 (Moody's) and A- (S&P or Fitch) including, but not limited to, mortgage 
pass-throughs (including fixed-rate, adjustable rate, TBA 's and dollar rolls 
providing portfolio leverage is not created), and collatcralizcd 111011gage 
obligation tranches oflow volatility 

5) U.S. and non-U.S. corporate debt securities rated at least Caa3 (Moody's) or 
CCC- (S&P or Fitch), however, not more that 25% of the account may be 
invested in U.S. and non-U.S. corporate debt securities rated less than Baa3 
(Moody's) or BBB- (S&P or Fitch). 

6) U.S. asset-backed securities (ABS) including, but not limited to, credit cards, 
autos and home equity. 

7) Non-convertible preferred stocks. 
8) u:s. interest rate futures only for the purposes of (1) isolating interest rate 

risk from currency and credit risk, (2) handling cash flows more efficiently 
and (3) implementing the contractor's view on the direction of interest rates._ 

9) Money market instruments rated A I /P 1. 
10) 144A securities "with registration to follow". All U.S. dollar denominated 

and non-U.S. dollar denominated 144A securities combined shall not exceed 
25% of the portfolio. 

Non-U.S. Dollar Denominated Fixed Income Securities: 

1) Non-dollar fixed income issues pcnnitted for investments arc limited to non
U.S. corporate debt securities. including capital securities and emerging 
market issues, Eurobonds. and sovereign debt issued by those governmental 
or quasi-governmental entities whose issues arc included in commonly used 
and internationally recognized indices. 

2) Non-U.S. corporate debt securities rated at least Caa3 (Moody's) or CCC
(S&P or Fitch). however, not more that 25% of the account may be invested 
in U.S. and non-U.S. corporate debt securities rated less than Baa3 
(Moody's) or BBB- (S&P or Fitch) 

3) Foreign mortgage-backed securities issued by GIO countries rated not less 
than A3 (Moody's) and A- (S&P or Fitch) and their respective 
agencies/official entities. 
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4) Non-U.S. interest rate futures for the purposes of (I) isolating interest rate 
risk from currency and credit risk, (2) handling cash flows more efficiently 
and (3) implementing the manager's view on the direction of interest rates. 

5) FX forward currency contracts can be used for hedging, cross hedging, 
implementing currency positions where efficient and for the purpose of 
managing currency exposure. The_ aggregate notional amount of unhedged 
currency exposure outside the US dollar will not exceed 25% of the portfolio. 

6) 144A securities "with registration to follow". All U.S. dollar denominated 
and non-U.S. dollar denominated 144A securities combined shall not exceed 
25% of the portfolio. 

7) Supranational securities. 

E. Investment Restrictions. 

1) The use of short sales, margin purchases, or leverage is prohibited. Also 
prohibited are options or future contracts, commodities, direct real estate 
investments. 

2) It is the policy of the TNN that investment managers may not use 
derivatives to leverage the return on TNN's portfolio without the express 
approval of the Investment Committee. Managers will be required to 
report on a periodic basis (at least annually) to the Investment Committee 
on their use of derivatives for any purpose and to assure the Investment 
Committee of compliance with this policy. 

F. Investment Guidelines and Constraints. 

l) Portfolio Duration. Plus or minus 2 years of the Barclays Aggregate Bond 
Index. 

2) Credit Quality Constraints: 
a. Non-Investment Grade Securities - 30% 
b. Non-Investment Grade Corporate Debt- 25% 

3) Sector Specific Limits: 
a. Mortgage Backed Issues - 60% 
b. Corporate Issues - 40% 
c. Corporate and Mortgage Backed Issues Combined: 80% 
d. Commercial Mortgage Backed - 5% 

4) Foreign Issues Limit: 
a. Non-U.S. Securities (Non-Dollar) - 25% 
b. I 5% Emerging Market Issues 

5) Issuer Concentration Limit: 
a. Except for US Government and Agency issues, no more than 5% 

of the portfolio will be invested in the security of a single issuer. 
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G. Performance Objectives. The measurement period for complete evaluation will 
typically be trailing three-year periods and complete market cycles, to be represented by 
a five-year trailing period. Market cycles arc defined to include both a rising and a 
declining market environment. Therefore, a minimum period of evaluation shall be one 
year and more typically three to five years. 

The performance objectives of the portfolio arc: 
• Core Managers: Outperform the respective index, net of fees, over a market cycle, 
typically represented by three- and five-year periods. 
• Core-Plus Managers: Outperfonn the respective index, net of fees, over a market 
cycle, typically represented by three- and five-year periods. 

• Rank above the 50th percentile of a nationally recognized peer universe consisting of 
core or core plus managers possessing a similar style over a market cycle, typically 
represented by three- and five-year time periods. 

H. Current Investment Benchmarks 

l\landate 

Core 

Core Plus 

Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 

Benchmark 

Barclays U.S. Aggregate Bond Index 

Harcbys U.S. Aggregate Borxl Index 

Date: 

Date: 

Date: 

Budget & Finance Committee 

Peer Universe 

U.S. Hroad Marker Core Fixed Income 

U.S. Core Plus Fixed Income 
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Appendix E 

Low Duration Fixed Income 

STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the low duration fixed 
income portfolio are to provide a stable income, safety of capital and consistent returns 
above the fixed income market as measured by the Barclays U.S. 1-5 Year 
Government/Credit Index. The investment managers shall not take large duration bets, 
but rather will add value through issue selection, yield curve structure, convexity and 
sector rotation. The low duration fixed income allocation is managed by several 
investment managers, and investment benchmark and peer universes are detailed in 
Section F of the guidelines. 

n. Portfolio Characteristics and Guidelines 

Portfolio Duration 

Issuer Concentmtion 

A vcragc Credit Quality 
Investment in Below Investment Grade 
Investment in Non-US Securities 

Plus or minus 20% of the Barclays U.S. l-5 
Year Government/Credit Index 
Except for US Government and Agency issues, 
no more than 5% of the portfolio will be 
invested in the security of a single issuer. 
AA or better 
Not Allowed 
Maximum of 10% of portfolio at market 

C. Performance Objectives. Performance will be monitored on a monthly basis, 
and long-tenn performance will be reviewed on a quarterly basis. The measurement 
period for complete evaluation will typically be trailing three-year periods and a 
complete market cycle. to be represented by a five-year trailing period. Market cycles 
arc defined to include both a rising and a declining market environment. Therefore, a 
minimum period of evaluation shall be three to five years. 

The performance objectives of the low duration fixed income allocation are: 

• Exceed the Barclays U.S. 1-5 Year Government/Credit Index, net of fees, over a 
market cycle, typically represented by three- and five-year time periods; 

• Rank above the 501h percentile of a nationally recognized peer universe consisting 
of low duration fixed income managers over a market cycle, typically represented 
by three- and five-year time periods. 
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D. Investment Guidelines. The portfolio assets may be invested in fixed income 
securities issued by U.S. corporations, U.S. government or its agencies or 
instmmentalitics, which are traded on a National Securities Exchange or arc otherwise 
readily marketable, mortgage and asset backed securities. Commercial mortgage backed 
securities arc permitted, but shall comprise no more than 5% of the portfolio market 
value. 

E. Investment Restrictions. 
• The use of short sales, margin purchases, or leverage is prohibited. Also 

prohibited arc options or future contracts, commodities, direct real estate 
investments. Investment in mortgage interest only (IO) and principal only (PO) 
securities or their derivations are prohibited. Prohibited Investments - TNN 
prefers not to invest in a company with which it is involved in litigation or a 
major contractual dispute. 

• Prohibited Transactions - Investment managers cannot buy or hold securities 
within which they have an ownership relationship with. 

• Derivatives Restrictions - Investments in derivatives shall be unlevcraged 
investments. No derivatives are permitted whose values arc tied to another 
security or whose value fluctuates as a multiple of any underlying security. 
Futures, forwards and options are permitted only if they are used in a defensive 
hedging manner, i.e. to control the volatility of a currency 

F. Current Investment Benchmarks 

Mandate 

Low Duration Fixed Income 

Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Budget & Finance Committee 

Beru:hrnark Peer Uninrse 

Bard.1ys U.S. Go,'t'Crcdil 1-5 Year Bond Index U.S. Short Duration Fixed Income 

Date: 

Date: 

Date: 
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ST A TEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the core real estate 
portfolio are to provide total return, capital appreciation, protection against inflation risk 
and consistent returns as measured against the appropriate benchmark. The primary role 
of the real estate portfolio is to generate income while diversifying the investment assets 
by investing in commingled real estate funds that ofter broad geographical diversification 
utilizing a wide range of property types. The core real estate allocation is managed by 
several investment managers, and investment benchmarks are detailed in Section D of the 
guidelines. 

B. Performance Objectives. The measurement period for complete evaluation will 
typically be trailing three-year periods and a complete market cycle- as represented by a 
trailing five-year period. Market cycles are defined to include both a rising and a 
declining market environment. Therefore, a minimum period of evaluation shall be three 
to five years. 

The performance objectives of the core real estate allocation arc: 

• Outperform the NCREIF ODCE Index, net of fees, over a market cycle, typically 
represented by three- and five-year periods. 

C. Investment Guidelines. Delineated in commingled fund investment policy or 
prospectus. 

D. Current Investment Benchmarks 

Mandate Benchmark 

Core Real Estate NCREIF ODCE Index (Asset Weighted Average) 



Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Budget & Finance Committee 

Date: 

Date: 

Date: 
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Absolute Return and Global Tactical Asset Allocation ("GTAA") 
STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the absolute return/GT AA 
portfolio arc to provide positive absolute returns, with low correlation to the equity and 
fixed income markets, with an emphasis on mandate flexibility and manager skill as 
opposed to maintaining a consistent mandate or market exposure. The primary role of 
the absolute return and GT AA allocation is to increase the expected return while 
reducing overall volatility. The absolute return and GTAA allocation is managed by 
several investment managers, and investment benchmarks are detailed in Section D of the 
guidelines. 

B. Performance Objectives. The measurement period for complete evaluation will 
typically be trailing three-year periods and complete market cycles, to be represented by 
a five-year trailing period. Market cycles arc defined to include both a rising and a 
declining market environment. Therefore, a minimum period of evaluation shall be three 
to five years. 

The performance objectives of the absolute return/GT AA allocation are: 

• Outperform (net of fees) the return of a custom benchmark specific to the 
underlying product and/or strategy over a market cycle, typically represented by 
three- and five-year periods. 

C. Investment Guidelines. Acceptable investments for absolute return and GTAA 
strategics may include, but are not limited to, multiple equity and fixed income asset 
and sub-asset classes such as government bonds, real estate investment trusts, 
inflation-linked bonds, master limited partnerships, floating rate notes, foreign 
sovereign debt, emerging market equity, and cash. Investment managers are given 
full discretion to tactically allocate capital within the portfolios to generate alpha. 

D. Current Investment Benchmarks 

Mandate Benchmark 

GTAA All Asset Custom Index/ Consumer Price Index+ 5% 

GTAA Westwood Custom Index 



Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Budget & Finance Committee 

Dale: 

Date: 

Date: 
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STATEMENT OF INVESTMENT OBJECTIVES, GUIDELINES AND PROCEDURES 

A. Investment Objectives. The investment objectives of the non-core real estate portfolio are 
to provide total return, capital appreciation, inflation risk protection, and consistent returns as 
measured against the appropriate benchmark. The primary role of the non-core real estate portfolio 
is to generate both capital appreciation and income growth while diversifying the investment assets 
through the acquisition of commercial real estate properties. Non-core real estate strategies identify 
properties at low or modest valuations that possess improvement potential that is commonly realized 
through direct engagement with property management or engaging in capital improvement projects. 
The practices used by non-core real estate managers create property appreciation through increases in 
tenant occupancy rates and/or lease rates. 

The non-core real estate allocation is invested in commingled real estate funds, limited partnerships, 
and other approved institutional vehicles. Leverage is allowed and generally ranges from 0% to 70% 
of loan-to-value in aggregate at the fund level. Equity and/or debt investments can be used by 
investment managers to allocate capital across a range of different property types and geographical 
regions. The non-core real estate allocation will be diversified by investment manager, strategy, and 
vintage year commitment. Investment benchmarks are detailed in Section D of the guidelines. 

B. Performance Objectives. The measurement period for complete evaluation will be 
dependent on the type of vehicle used for investment. For open-ended investment vehicles the typical 
measurement period typically will be trailing three-year periods and a complete market cycle as 
represented by a trailing five-year period or longer if appropriate. Market cycles are defined to 
include both a rising and a declining market environment. Therefore, a minimum period of 
evaluation shall be three to five years for open-ended investment vehicles. 

For closed-end investment vehicles using a capital call structure, the measurement period will be the 
entire duration of the strategy as defined in the investment agreements but typically represented by 
the realized sale of investment holdings and subsequent return of all fund capital to investors. The 
duration of closed-end vehicle types for non-core real estate is expected to range from seven to ten 
years. The nature of the periodic cash flows of these investment structures requires using an internal 
rate of return ("IRR") performance measurement calculation. 

The performance objectives of the non-core real estate allocation are: 

• Outperform the NCREIF ODCE Index by 100 basis points per annum, net offees, over a market 
cycle, based on a time-weighted or internal rate of return ("IRR") calculation as determined by 
the investment vehicle structure. 

The performance objectives of the individual managers and funds that in aggregate comprise the non
core real estate allocation may be benchmarked to a lower or higher benchmark premium or an absolute 
return target over the life of the investment life. Individual manager and fund level benchmarks will be 
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based on the risk and return objectives of the particular investment. 
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C. Investment Guidelines and Restrictions. Delineated in commingled fund investment 
policy, subscription agreement, fund prospectus or other relevant documentation. 

D. Current Allocation Investment Benchmark 

Mandate Benchmark 

Non-Core Real Estate NC REIF ODCE Index+ I 00 Basis Points 
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Acknowledged By: 

Investment Manager 

The Navajo Nation 
Investment Committee 

The Navajo Nation 
Budget & Finance Committee 

:-

Date: 

Date: 

Date: 
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BUDGET AND FINANCE COMMITTEE 
4 October 2022 
Regular Meeting 

VOTE TALLY SHEET: 

Legislation No. 0178-22: An Act Relating to the Budget and Finance Committee; Approving the Amended 
and Restated Navajo Nation Master Investment Policy Sponsored by Jamie Henio, Council Delegate 
Motion: Jimmy Yellowhair 
Second: Nathaniel Brown 
Vote: 4-0, Vice Chairman not voting 

Final Vote Tally: 

Jamie Henio yea 
Raymond Smith 
Jr. 
Elmer P. Begay yea 
Nathaniel Brown yea 
Amber K. Crotty 

Jimmy Yellowhair yea 

Absent: Amber K. Crotty 

Raymond Smith, Jr., Vice Chairman 
Budget & Finance Committee 

Laureen Spence~e Advisor 
Budget & Finance Committee 




