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indirect cost rates; and, it 5 authorized to waive such
costs. 2 N.N.C. § 701(A)( ).

Section Two. Findings

A.

The Water Management Branch requests “waiving of the
Indirect Cost (IDC) for Agreement RI18AC00045 with the U.S.
Bureau of Reclamation for the design and construction of
the Crownpoint Lateral and a portion of the Window Rock
Lateral of the Navajo-Gallup Water Supr y (Project). The
request for the waiver 1is based on the funding ceiling for
the [Navajo-Gallup Water Supply] Project as part of the San
Juan River Water Rights Settlement Agreement in New Mexico.

le the [Navajo-Gallup Water Supplyl Project’s budget
ceiling is indexed on an annual basis, it originally did
not anticipate the Navajo Nation constructing portions of
the [Navajo-Gallup Water Supplyl Project and, therefore, no
IDC was budgeted in the original budget as art of the [San
Juan River Water Rights] Settlement Agreement.” July 18,
2018 memorandum from Jason John, Principal Hydrologist, to
164 Reviewers.

The budget forms for the initial allocation of $40,000,000
for the U.S. Bureau of Reclamation Navajo-Gallup Water
Supply Project Crownpoint Lateral are attached as Exhibit
A.

The United States Department of the Interior Bureau of
Reclamation Assistance Agreement Number L8BACO0045 and the
Cooperative Agreement Between Bureau of Reclamation and the
Navajo Nation Tribal Government for Design, Construction
and Construction Oversight for Reaches 2. , 10.2, 10.3 &
12.3 of the Navajo Gallup Water Supply Project are attached
as Exhibit B.

The Naabik’iyati’ Committee ¢ the Navajo Nation Council

reviews and approves "the negotiation and set ing of t =
Navajo Nation’s indirect cost or administrative cost r¢ =
agreements with the cognizant federal agent.” 2 N.N.C.
§701(A) (10). The Naabik’iyati’ Committee may waive such

costs when it determines it is in the best aterests of the
Navajo Nation and when the "division, department or program
requesting the waiver demonstrates a statutory and/or
regulatory reguirement that limits the indirect <cost or
administrative cost rate available for a particular grant

or contract, or ... [t here is a showing of necessity and a
commitment of available general funds by the division,
department or program reqguesting the waiver which 5
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