BFAP-13-22

RESOLUTION OF THE
BUDGET AND FINANCE COMMITTEE
OF THE NAVAJO NATION COUNCIL

24™ NAVAJO NATION COUNCIL - Fourth Year, 2022
AN ACT

RELATING TO THE BUDGET AND FINANCE COMMITTEE; APPROVING THE
TERMINATICON OF INTECH AS THE NAVAJO NATION’S INVESTMENT MANAGER
FOR THE MASTER TRUST FUND AND THE RETIREMENT PLAN FUND, AND THE

REALLOCATICON OF THE NAVAJO NATION’S ASSETS AMONG INCUMBENT

INVESTMENT MANAGERS

BE IT ENACTED:

SECTION ONE. AUTHORITY

A.

The Budget and Finance Committee of the Navajo Nation Council
is a standing committee of the Navajo Nation Council empowered
with oversight authority over matters involving budgeting,
finance, investment, bonds, contracting, insurance, audits,
accounting, taxes, loans, and Chapter budget and finance, for
the purpose of coordinating, overseeing, and regulating the

fiscal, financial, investment, contracting, and audit
pelicies of the Navajo Nation. 2 N.N.C. § 300(C); 2 N.N.C.
§ 300(C){1).

The Budget and Finance Committee (™BFC”) is authorized to
promulgate rules, regulations, and policies related to
contracting, investments, and financial matters of the Navajo
Nation. 2 N.N.C. § 301(B) (1).

In exercising its authority pursuant to 2 N.N.C. § 300(C) (1)
and 2 N.N.C. § 301(B){l}, the BFC has from time to time
approved and adopted comprehensive investment policies for
all Wavajo Nation financial resources (“Master Investment
Policy”). See Resolution No. BF0-61-90, as amended by BFJY-
114-03, BFJA-01-08, BFJN-17-15, BFD-38-17, BFC-41-17, BFD-
45-18, and BFAP-08-21.

In Resolution No. CAU-39-73 the Navajo Nation established the

Navajo Nation Investment Committee (“Investment Committee”).
The Investment Committee works with the Navajo Nation’s
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consultant, RVK, Inc. (“RVK”) and advises the BFC regarding
the Navajo Nation’s investment program. The Investment
Committee is also responsible for recommending the selection
and deselection of investment managers and custodians for the
variocus Navajo Nation Funds, upon the guidance and advice of
RVK.

According to Section 4.3(d) of the Master Investment Policy,
the BFC approves each investment manager contract and each
custodian contract pertaining to the investment of Navajo
Nation assets and the handliing of Navajo Nation Funds.
Section 18.8 of the Master Investment Policy gives the
Investment Committee the authority to recommend the
termination of investment managers, with the BFC having final
authority for such terminations.

Pursuant to Section 18.3 of the Master Investment Policy,
with RVK’s guidance the Investment Committee is further
authorized to transfer the Nation’s assets that are managed
by a terminated investment manager into a passive benchmark
tracking investment strategy with similar investment
exposure, for short-term investment purposes.

SECTION TWO. FINDINGS

A,

INTECH Broad Large Cap Growth Strategy (“INTECH”) currently
serves as the investment manager of the Navajo Nation’s assets
in the Nation’s Master Trust Fund and the Nation’s Defined
Benefit Plan Fund (ctherwise known as the Nation’s Retirement
Plan Fund).

RVK, along with staff of the Office of the Controller, has
performed a thorough review of the performance history and
strategy of INTECH regarding its handling of the Master Trust
Fund and the Defined Benefit Plan balances. Based on its
findings, RVK now advises the Navajo Nation to terminate
INTECH and reallocate the Nation’s assets in these two Funds
to other incumbent investment managers.

RVK’s explanation and advice that the Navajo Nation should
terminate INTECH and reallocate its assets is attached hereto
as EXHIBIT 1.

RVK' 5 further explanation and advice regarding the
reallocation of the Nation’s assets is attached as EXHIBIT 2.
Specifically, RVK advises that the Nation rebalance the large
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cap equity allocation for the Master Trust Fund and the
Defined Benefit Plan by investing with Dodge & Cox, Vanguard
S & P 500, and Jennison, and by placing the Nation’s assets
in limited ligquidity real estate investments.

The Investment Committee has reviewed and considered RVK's
recommendations and has approved the termination of INTECH
and the liguidation and reallocation of the Navajo Nation’s
assets in the Master Trust Fund and Defined Benefit Plan among
the Nation’s other incumbent investment managers. See
Resolution No. NNICDC-07-21, attached hereto as EXHIBIT 3.

BFC has reviewed and considered the advice of RVK and the
Investment Committee, and finds that the recommendation to
terminate INTECH and reallocate the Nation’s assets, as
explained in EXHIBIT 1 and EXHIBIT 2, in the best interest of
the Navajo Nation.

SECTION THREE. APPROVAL OF TERMINATION AND DIRECTIVES

A.

The Budget and Finance Committee hereby approves the
termination of the INTECH Broad Large Cap Growth Fund as the
Navajo Nation’s investment manager for the Nation’s Master
Trust Fund and the Nation’s Defined Benefit Plan.

The Budget and Finance Committee hereby approves the Navajo
Nation’s notification and request to INTECH to immediately
liquidate all Navajo Nation assets pertaining to the Master
Trust Fund and the Defined Benefit Plan, that are currently
held or managed by INTECH.

The Budget and Finance Committee hereby directs the Office of
the Controller to work with RVK and Investment Committee, as
necessary, to get all required and appropriate documents
prepared, executed, and delivered to INTECH without haste, in
order to implement the intent of this Act.

The Budget and Finance Committee hereby directs the
Investment Committee to work with RVK to promptly
redistribute the Navajo Nation’s assets retrieved from INTECH
among its other incumbent investment managers, as detailed in
the attached EXHIBIT 2.
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SECTION FQUR. EFFECTIVE DATE

This Act shall become effective in accordance with 2 N.N.C.
§ 300(C), 2 N.N.C. § 300(C) (1), and 2 N.N.C. § 189(Aa).

SECTION FIVE. SAVINGS CLAUSE

If any portion of this Act is invalided by the Supreme Court
of the Navajo Nation, or by any Navajo Nation District Court
without appeal to the Navajo Nation Supreme Court, the remainder
of this legislation shall be the law of the Navajo Nation.

CERTIFICATION

I, hereby, certify that the foregoing resolution was duly
considered by the Budget and Finance Committee of the Navajo Nation
Council at a duly called meeting held by teleconference at which
a guorum was present and that the same was passed by a vote of 5
in favor and 0 opposed, this 26ttt day of April 2022.

Raymond Smifly, Jr., Vice Chairperson
Budget and nance Committee

Motion: Honorable Jimmy Yellowhair
Second: Honorable Elmer P. Begay
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EXHIBIT 3

NNICDC-07-21

RESOLUTION OF
THE NAVAJO NATION INVESTMENT COMMITTEE

Approving and Recommending to the Budget and Finance Committee Termination of the
Navajo Nation’s Investment in the INTECH Broad Large Cap Growth Fund

WHEREAS:

1. The Navajo Nation (the “Nation™) created the Navajo Nation Investment Commitlee (the
“Investment Committee™) pursuant to Resolution No. CAU-39-73, and the Budget and Finance
Committee of the Navajo Nation Council (the "Budget and Finance Comimittee™) adopted investment
policies for all Navajo Nation Financial Resources (the “Master Investment Policy™) pursuant to
Budget and Finance Committee Resolution No. BF0O-01-90 as amended by BFIY-114-03. BFJA-01-
08, BFIN-17-15. BFD-38-17. BFD-41-17. BIF[3-45-18, and BFAP-08-21; and

1o

The Investment Committee is an advisory group to the Budget and Finance Committee n the
management of the Nation's investment programs and is responsible for approving and
recommending to the Budget and Finance Committee the adoption of modifications to the Master
Investment Policy, Sub-Policies. and Asset Class Guidelines, pursuant to the Master Investment
Policy, Scction 4.3(a). approving investment managers and custodians recommended by the
Investment Consultant pursuant to the Master Investment Policy. Section 4.3(d), and termination of
Investment Managers. subject to approval of the Budget and Finance Committee, pursuant to the
Master Investment Policy. Section 18.8: and

)

3. The Navajo Nation's investment consultant RVK., Inc. ("RVK™) has reviewed INTECH performance
history, and strategy. and recommends terminating INTECH and fiquidating and redistributing the
Master Trust and Navajo Nation Retirement Plan assets to other incumbent investment managers.
which details are attached hereto as Attachment 1; and

4. The Investment Committee has reviewed RVICs recommendation. attached hereto as Attachment
1, related to the termination of the Navajo Nation’s investment in the INTECH Broad Large Cap
Growth Fund.

NOW THEREFORE BE I'T RESOLVED THAT:

The Investment Committee hereby accepts RVK’s review. and approves notitying INTECH of'a
full iquidation request. subjeet to the Budget and Finance Committee’s approval of such action.

CERTIFICATION

I certify that the foregoing resolution was duly considered by the Investment Committee, at a
duly called meeting held in the Office of the Controller Conference Room in Window Rock. AZ. and by
teleconference. at which quorum was present and that same was passed by a vote of 4 in favor. 0 opposed.
and 0 abstaining, this 14th day of December 2021,

e W R

-~ Elizabeth Begay” ¥
Presiding Chair
Navajo Naton Investment Commitiee

Motion: Jamie Henio
Second: Jimmy Yellowhair
Vote: 4-0-0



BUDGET AND FINANCE COMMITTEE

26 April 2022
Special Meeting

VOTE TALLY SHEET:

Legislation No. 080-22: An Act Relating to the Budget and Finance Committee; approving the
Termination of Intech as the Navajo Nation’s Investment Manager for the Master Trust Fund and the
Retirement Plan Fund, and the Reallocation of the Navajo Nation’s Assets among Incumbent Investment
Managers Sponsored by Jamie Henio, Council Delegate

Motion: Jimmy Yellowhair

Second: Elmer P. Begay

Vote: 5-0, Vice Chairman not voting

Final Vote Tally:

Jamie Henio yea

Raymond Smith
It
Elmer P. Begay yea

Nathaniel Brown yea

Amber K. Crotty yea

Fimmy Yellowhair yea

Ray}'fmond tﬁmﬁh, Jr., Vice Chairman
Budget & Finance Committee

B g@ ﬁégalé Legislative Advisor
Budget & Finance Committee




