TO: Honorable L.oRenzo Bates, Speaker
Navajo Nation Council

FROM:
ussell Begaye, President
THE NAVAJO NATION
DATE: September 13, 2015

SUBJECT: Resolution No. CS-38-15: RELATING BUDGET AND FINANCE
COMMITTEE, NAABIK’IYATI’ COMMITTEE AND THE NAVAJO
NATION COUNCIL; APPROVING SUPPLEMENTAL FUNDING FROM
THE UNRESERVED, UNDESIGNATED FUND BALANCE IN THE
AMOUNT OF $400,000 FOR BLACK MESA HEADSTART FACILITY
CONSTRUCTION PROJECT, BUSINESS UNIT NUMBER NEW AND
APPROVING SUPPLEMENT FUNDING FROM THE UNRESERVED,
UNDESIGNATED FUND BALANCE IN THE AMOUNT OF $163,372.00
FOR WIDE RUINS CHAPTER - PINE SPRINGS SCATTERED
POWERLINE EXTENSION PROJECT

Pursuant to 2 N.N.C. 1005 (C)(10), action for Legislation CS-38-15 is being submitted to
the Navajo Nation Council, through the Office of the Speaker within the ten (10) days
requirement, Furthermore, the Navajo Nation President has line item veto authority for budget
items within the annual Navajo Nation Comprehensive Budget or Supplemental appropriations,
which are not subject to override by the Navajo Nation Council. 2 N.N.C. 164(A)(17).

After careful consideration and consultation with the Divisions, I have decided to
exercise my line item veto and veto $163,372 for Wide Ruins Chapter — Pine Springs
scattered powerline extension project.The justification for use of the President’s line-item veto
is set forth below.

This administration has been clear from day one that it will not support appropriation
riders. To date, all appropriation riders and appropriations with riders have been vetoed. The
Wide Ruins Chapter — Pine Springs scattered powerline extension project was not part of the
original legislation for the Black Mesa Headstart Facility, but added to this supplemental
appropriation. Furthermore, there is sufficient funding within the Chapter fund balance. The
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Chapter should be fully expending its funds before seeking supplemental funding. Additionally,
the Chapter’s proposed fiscal year 2016 budget will remain the same as the previous fiscal year.
As such, we recommend the Chapter plan accordingly to include this project within the 2016
fiscal year budget.

This Administration stands on four (4) pillars: 1) elders and youth; 2) Veterans; 3) Jobs
and 4) Infrastructure. This project furthers infrastructure. As such, this project that is fully
supported by the Office of the President and Vice-President and we ask you reintroduce as a
stand-alone appropriation without any appropriation riders.
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Cs-38-15

RESOLUTION OF THE
NAVAJO NATION COUNCIL

23rd NAVAJO NATION COUNCII—First Year, 2015
AN ACTION

RELATING TO BUDGET AND FINANCE COMMITTEE, NAABIK’ IYATI’
COMMITTEE AND THE NAVAJO NATION COUNCIL; APPROVING SUPPLEMENTAL
FUNDING FROM THE UNRESERVED, UNDESIGNATED FUND BALANCE IN THE
AMOUNT OF $400,000 FOR BLACK MESA HEADSTART FACILITY
CONSTRUCTION PROJECT, BUSINESS UNIT NUMBER NEW AND APPROVING
SUPPLEMENTAL FUNDING FROM THE UNRESERVED, UNDESIGNATED FUND
BALANCE IN THE AMOUNT OF $163,372.00 FOR WIDE RUINS CHAPTER-PINE
SPRINGS SCATTERED POWERLINE EXTENSION PROJECT

BE IT ENACTED:
SECTION 1. FINDINGS

A. Pursuant to 12 N.N.C. § 820 (L), “[tlhe Navajo Nation
Council may adopt and approve supplemental appropriations
to the Annual Comprehensive Budget during the fiscal year.
Supplemental appropriations of General Funds within the
current fiscal year are permitted, if and when additional
sources of revenues above and beyond the initial or current
revenue projections are projected and which are also in
excess of the reserve amount set forth at § 820(J) .”

B. Pursuant to 2 N.N.C. § 164 (A)(9), a proposed resolution
that requires final action by the Navajo Nation Council
shall be assigned to the Naabik’iyati’ Committee before it
is heard by the Navajo Nation Council.

C. Pursuant to 2 N.N.C. § 300 (C) (1) (3) and (4) the Budget and
Finance Committee is authorized to recommend adoption of
resolutions related to the expenditure of the Nation’s
financial resources.

D. Pursuant to 26 N.N.C. § 3(A), Black Mesa Chapter is a duly
recognized certified chapter of the Navajo Nation
Government.
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The community of Black Mesa is highly committed to meeting
the needs of the local Headstart students by providing the
needed infrastructure as the current facility was condemned
due to the contamination of asbestos. See Black Mesa
Chapter Resolution, BLAC-11-05-125, attached as Exhibit A.

The Black Mesa Chapter requires supplemental appropriations
to continue with the planning, design and construction of
the Headstart facility for the Black Mesa community.
Budget forms attached as Exhibit B.

The Title 12 Finance Act Supplemental Appropriation
requirements include:

1. Pursuant to 12 N.N.C. § 820(M), all requests for
annual operating funds and supplemental funds shall be
submitted to the Office of Management and Budget

(“OMB” ) for Dbudget impact analysis. Attached as
Exhibit C.
2. Pursuant to 12 N.N.C. § 820(M), when the Controller

identifies additional sources of revenues above and
beyond the initial or current revenue projections,
supplemental appropriations may be allocated by the
Navajo Nation Council. Attached as Exhibit D.

The Navajo Nation finds it in the best interest to approve
Supplemental Appropriation for the Black Mesa Headstart
facility to ~continue with the planning, design and
construction of the community facility.

SECTION 2. APPROVING SUPPLEMENTAL FUNDING FROM THE UNRESERVED,
UNDESIGNATED FUND BALANCE IN THE AMOUNT OF $400,000 FOR THE
BLACK MESA CHAPTER

A.

The Navajo Nation Council, having received certification by
the Office of the Controller of the availability of certain
funds from the Unreserved, Undesignated Fund Balance (UUFB)
for supplemental appropriation hereby approves the
supplemental appropriation of $400,000 for Black Mesa
Headstart to continue the planning, design and construction
of the community facility.
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B. This supplemental appropriation of $400,000 shall be to
Business Unit Number New and from that amount of funds that
exceeds the minimum fund balance of the UUFB.

SECTION 3. APPROVING SUPPLEMENTAL FUNDING FROM THE UNRESERVED,
UNDESIGNATED FUND BALANCE IN THE AMOUNT OF $163,372.00 FOR WIDE
RUINS CHAPTER-PINE SPRINGS SCATTERED EXTENSION POWERLINE PROJECT

A. The Navajo Nation Council, having received certification by
the Office of the Controller of the availability of certain
funds from the Unreserved, Undesignated Fund Balance (UUFB)
for supplemental appropriation hereby approves the
supplemental appropriation of $163,372.00 for the Wide
Ruins Chapter-Pine Springs Scattered Extension Powerline
Project, as further described in budget documents attached.

B. This supplemental appropriation of $163,372.00 shall be to
Business Unit Number New and from that amount of funds that
exceeds the minimum fund balance of the UUFB.

CERTIFICATION

I hereby certify that the foregoing resolution was duly
considered by the Navajo Nation Council at a duly called meeting
in Window Rock, Navajo Nation (Arizona) at which a quorum was
present and that the same was passed by a vote of 13 in favor
and 2 opposed, this 2™ day of September 2015.

LoRenzo Bates, Speaker
Navajo Nation Council

.- </~ S

bate
Motion: Honorable Seth Damon
Second: Honorable Nathanial Brown
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ACTION BY THE NAVAJO NATION PRESIDENT:

1.

3.

I hereby sign into law the foregoing
legislation, pursuant to 2 N.N.C.
§1005 (C) (10), on this day
of 2015.

Russell Begaye, President
Navajo Nation

I hereby veto the foregoing
legislation, pursuant to 2 N.N.C.
§1005 (C) (11), this day of

2015 for the reason(s)
expressed in the attached letter to
the Speaker.

Russell Begaye, President
Navajo Nation

I hereby line-item veto the foregoing

legislation, pursuant to 2 N.N.C.

§1005 (C) (10) and 2 NEE.C. §le64
ay

(A) (17), on this [3 of

, 2015. The justification
of my line-item veto 1is set forth by

-~

Russell Bégaye, President
Navajo Nation
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