LEGISLATION SUMMARY SHEET
TRACKING NO. 01822/

DATE: August 28, 2021

TITLE OF LEGISLATION: AN ACTION RELATING TO THE BUDGET
AND FINANCE AND NAABIK’IYATI’ COMMITTEES, AND TO THE
NAVAJO NATION COUNCIL; APPROVING THE NAVAJO NATION
FISCAL YEAR 2022 COMPREHENSIVE BUDGET; WAIVING 12 N.N.C.
§820(1), §860, §840(B), 12 N.N.C. §§2001 ET SEQ., AND RESOLUTION NO.
CF-07-11

PURPOSE OF THIS LEGISLATION: to adopt the Fiscal Year 2022

Comprehensive Budget.
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AN ACTION
RELATING TO THE BUDGET AND FINANCE AND NAABIK’iYATD’
COMMITTEES, AND TO THE NAVAJO NATION COUNCIL;
APPROVING THE NAVAJO NATION FISCAL YEAR 2022
COMPREHENSIVE BUDGET; WAIVING 12 N.N.C. §820(I), §860,
§840(B), 12 N.N.C. §§2001 £ET SEQ., AND RESOLUTION NO. CF-07-11

INTRODUCED BY

BE IT ENACTED:

SECTION 1. AUTHORITY

(A) The Navajo Nation Council is the governing body of the Navajo Nation. 2 N.N.C. §102(A).

(B) The Naabik’iyati> Committee is assigned proposed resolutions that require final action by the
Navajo Nation Council. 2 N.N.C. §164(A)(9).

(C) The Budget and Finance Committee makes recommendations conceming the budget and

submits them to the Navajo Nation Council for deliberation and approval. 12 N.N.C. §840(A).

SECTION 2. ADOPTING THE NAVAJO NATION’S COMPREHENSIVE BUDGET
FOR FISCAL YEAR 2022
The Navajo Nation hereby adopts the Navajo Nation Fiscal Year 2022 Comprehensive Budget as

follows:
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(A) SPECIAL FUNDS. In accordance with the Navajo Nation Appropriations Act and other
statutory provisions, the Navajo Nation appropriates $50,118,000 for certain special funds for
Fiscal Year 2022 (“FY2022”), which amount consists of the following allocations:

1. 12% or $22,479,000 into the Navajo Nation Permanent Trust Fund;

4% or $7,493,000 into the Navajo Nation Veterans Trust Fund;

2% or $3,746,000 into the Navajo Nation Land Acquisition Trust Fund;
$2,000,000 into the Capital Outlay Match Funding Special Revenue Fund;
$2,000,000 into the Navajo Nation Water Rights Claim Fund;

6. $12,400,000 into the Diné Higher Education Grant Fund.

(B) OVERALL FY2022 BUDGET. The Navajo Nation appropriates $1,515,807,711 for the
Navajo Nation’s overall Y2022 Operating Budget, which amount consists of the following
allocations (as shown in EXHIBIT A):

1. $173,299,815 into the General Fund account;

2. $25,000,000 into the Indirect Cost Funds account;

3. $3,019,319 into the General Wage Adjustment account;

4. $12,400,000 into the Higher Education Set-Aside account:

5. §3,500,000 into the External Funds Cash Match (General Fund) account;
6. $5,630,875 into the Personnel Lapse Fund account;

7. $91,828,678 into the Proprietary Funds account;

8. $104,652,922 into the Fiduciary Funds account;

9. $37,877,238 into the Special Revenue - Internal Funds account;

10. $1,058,598,864 into the Special Revenue - External Funds account.
(C) LEGISLATIVE BRANCH. The Navajo Nation appropriates $17,181,778 for the Navajo
Nation’s Legislative Branch FY2022 Operating Budget, which amount consists of the
following allocations (as shown in EXHIBIT B):

1. $15,732,069 into the General Fund account;
2. $1,192,091 into the Indirect Cost Funds account;

L3

. $256,618 into the General Wage Adjustment account;

. $1,000 into the Proprietary Funds account;

W b

. $0 into the Fiduciary Funds account;
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6. $0 into the Special Revenue - Internal Funds account;
7. $0 into the Special Revenue - External Funds account.

(D) JUDICIAL BRANCH. The Navajo Nation appropriates $21,618,341 for the Navajo Nation’s
Judicial Branch FY2022 Operating Budget, which amount consists of the following
allocations (as shown in EXHIBIT C):

1. $15,765,782 into the General Fund account;

$144,564 into the Indirect Cost Funds account;

$439,253 into the General Wage Adjustment account;

$283,478 into the Personnel Lapse Fund account;

$0 into the Proprietary Funds account;

$0 into the Fiduciary Funds account;

A L e

$0 into the Special Revenue - Internal Funds account;

8. $4,985,264 into the Special Revenue - External Funds account.

(E) EXECUTIVE BRANCH. The Navajo Nation appropriates $1,448,210,212 for the Navajo
Nation’s Executive Branch FY2022 Operating Budget, which amount consists of the
following allocations (as shown in EXHIBIT D):

1. $124,193,371 into the General Fund account;

2. $15,474,558 into the Indirect Cost Funds account;

3. 82,323,448 into the General Wage Adjustment account;

4. $12,400,000 into the Higher Education Set-Aside account:

5. $3,500,000 into the External Funds Cash Match (General Fund) account;
6. $2,347,397 into the Personnel Lapse Fund account;

7. $91,827,678 into the Proprietary Funds account;

8. $104,652,922 into the Fiduciary Funds account;

9. $37,877,238 into the Special Revenue - Internal Funds account;
10. $1,053,613,600 into the Special Revenue - External Funds account.

() FIXED COSTS. The Navajo Nation appropriates $28,797,380 to pay FY2022 Fixed Costs for
certain Navajo Nation Programs, which amount consists of the following allocations (as
shown in EXHIBIT E):

1. $17,608,593 into the General Fund account;
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2. $8,188,787 into the Indirect Cost Funds account;
. $3,000,000 into the Personnel Lapse Fund account;

L2

4. $0 into the Proprietary Funds account;
5. 80 into the Fiduciary Funds account;
6. $0 into the Special Revenue - Internal Funds account;

7. $0 into the Special Revenue - External Funds account.

(G) CHAPTER NON-ADMINISTRATIVE COSTS. The Navajo Nation appropriates $12,675,211
to pay F'Y2022 Non-Administrative Costs for the 110 Navajo Nation Chapters; however, this

appropriation shall not be used to pay Chapter expenses for the following: (1) stipend

payments for Chapter officials’ attendance at Chapter meetings or similar events; (2) Chapter

personnel costs (i.e., employee wages, salaries, and similar payments) that are considered

permanent costs for the Chapter; or (3) travel expenses incurred by any Chapter officials or

Chapter staff, regardless of the purpose of travel.

(H) CARRYOVERS. The Navajo Nation approves carryovers from Fiscal Year 2021 to FY2022, all

remaining dollar amounts in the following accounts:

1. the External Funds Cash Match account (Business Unit No. 118024);

2. the Indirect Cost Funds account;

3. the Capital Improvement Projects Fund account;

4. the accounts of the various Programs as shown in EXHIBIT F; the Office of

the Controller (“OOC”) shall ensure that all carryover funds approved herein

are used specifically, and strictly for, those proposed line-item amounts shown

in Exhibit F; the OOC shall also inform the Office of Management and Budget

(“OMB?”), in writing, of any cancelled or reduced open encumbrances for Fiscal

Year 2021, so that the OMB can make the appropriate budget adjustments as

necessary.

(I) PERSONNEL LAPSE FUND. The Office of the Controller has reported that the Personnel

Lapse Fund account currently has a dollar amount of $6,108,718. The Navajo Nation

appropriates $6,108,718 from the Personnel Lapse Fund account, which amount consists of

the following allocations:

1. $2,630,875 to pay certain expenses for various Navajo Nation Programs, as
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shown in EXHIBIT G; and
2. 83,477,853 to pay for a 3% General Wage Adjustment for all Navajo Nation

employee wages and salaries for FY2022.

(J) WAIVERS OF NAVAJO NATION LAW.

1. Appropriations Act. To accommodate the two appropriations described in (I)1-2 above,

the Navajo Nation hereby waives 12 N.N.C. §820(F) to the extent that this statutory
provision mandates that excess and surplus funds held by the Navajo Nation at the end of
the previous Fiscal Year must be deposited into the Unreserved, Undesignated Fund

Balance account (“UUFB”).

. Resolution No. CF-07-11. The Navajo Nation hereby waives Resolution No. CF-07-11 to

the extent that its provisions establish a moratorium on Budget Revisions and/or
Reallocations from the Personnel Lapse Fund account, requires funds from that account to
be used for annual General Wage Adjustments or step increases and other salary
adjustments to the Pay Plan established by the Department of Personnel Management, and

also requires that any excess or surplus funds must be deposited into the UUFB.

. Capital Improvement Plan. The Navajo Nation hereby waives 12 N.N.C. §820(I), §840(B),

and §860 for the purpose of approving this Comprehensive Budget for FY2022, because

the mandated Capital Improvement Plan is not available.

(K) CONDITIONS OF APPROPRIATION. The Navajo Nation Council and its Standing
Committees, according to Title 2 and other provisions of the Navajo Nation Code, are
responsible for ensuring that all Navajo Nation Divisions, Departments and Programs
provide adequate, timely, and professional services to the Navajo Nation and the Navajo
People. One pragmatic and effective method to carry out such responsibilities is to establish
certain Conditions of Appropriation mandating the performance of specific tasks within a
particular time period determined by the Navajo Nation Council. The Navajo Nation
therefore approves and adopts the Conditions of Appropriation, as shown in EXHIBIT H,
which Exhibit shall be attached to this legislation when finalized by the Office of Legislative
Counsel.

(L) LEGISLATIVE CONCERNS. Related to the goals described in Paragraph (K) above, the
Navajo Nation hereby approves the Legislative Concerns for Navajo Nation FY2022, as set
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forth in the attached EXHIBIT I, which Exhibit shall be attached to this legislation when
finalized by the Office of Legislative Counsel.

(M)EXPENDITURES NOT RESTRICTED BY BUDGET INFORMATION. The Navajo Nation
hereby acknowledges that all dollar amounts and accounts as listed and described in the
Navajo Nation Y2022 Comprehensive Budget are provided primarily for information
purposes, as directed in the Budget Instructions Manual. ’Such dollar amounts and account
descriptions should not be deemed to limit the expenditure authority for any Program,
provided that additional funds are accepted or approved pursuant to 2 N.N.C. §164(B), 2
N.N.C. §301(B)(15), and 2 N.N.C. §701(A)(10).

(N) BIA ACCOUNT NO. PL7341701. The Navajo Nation hereby authorizes monthly drawdowns
of all funds deposited into BIA Account, PL.7341701, Navajo Tribe, Arizona/New Mexico,
which funds are considered Navajo Nation General Funds as part of the overall revenue
projection, and are used for the administrative support of the operations of the Navajo Nation
Government.

(O) LAND ACQUISITION TRUST FUND. The Navajo Nation hereby waives certain provisions
of the Navajo Nation Land Acquisition Trust Fund (“LATF”), specifically 16 N.N.C. §1 and
§205, to the extent that such provisions do not allow the use of LATF funds for operational
expenses for the Division of Natural Resources or its Departments and Programs. The Navajo
Nation Council hereby appropriates LATF funds in the amount of $241,189 from B.U.
415000 - Land Acquisition Trust Fund, for the Division of Natural Resources, as shown in

the attached EXHIBIT J.
(P) BUDGET DETAIL. The Navajo Nation hereby approves the FY2022 Budget Detail, as

shown in the attached EXHIBIT K, which Exhibit shall be attached to this legislation when
finalized by the Office of Management and Budget.

SECTION 3. DIRECTIVES

(A) Office of Management and Budget. The Navajo Nation hereby directs the Office of
Management and Budget to recalculate all dollar amounts shown throughout this legislation,
in order to verify that final monetary totals are accurate and conform to all amendments to

this legislation, if any.
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(B) Office of Legislative Services. The Navajo Nation hereby directs the Office of Legislative
Services, in consultation with the Office of Legislative Counsel, to make technical edits to
this legislation as necessary and appropriate to correct grammatical and/or scrivener’s errors,
and to correct numerical errors, so long as such edits effectuate the Navajo Nation Council’s
intent in approving this legislation.

(C) Division of Community Development. The Navajo Nation Council hereby directs the
Division of Community Development to develop the Navajo Nation Capital Improvement

Plan in accordance with 12 N.N.C. §860.

SECTION 4. EFFECTIVE DATE
The Navajo Nation FY2022 Comprehensive Budget approved and adopted herein shall be
effective pursuant to 2 N.N.C. §164(A)(17) and §221(B).

SECTION S. SAVING CLAUSE

If any provision of this legislation is determined invalid by the Navajo Nation Supreme Court, or
by a Navajo Nation District Court without appeal to the Navajo Nation Supreme Court, those
remaining provisions of this legislation not determined invalid shall remain the law of the Navajo

Nation.
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The Navajo Nation
Recommended Carryovers for the FY 22 NN Budget
As of August 24, 2021

F

Proposed Carryovers for the Fiscal

Resolution# BU# Division Program Title Amount Year 2022 General Fund Budget
101014 | Legislative{NN Labor Commission Unknown |Renovation of NNLC office & upgrade
LOCAU-07-21 .
of equipment
104001 DOJ | Office of the Attorney General remaining balance
LOCAU-08-21 104002 DOJ  [Navajo Hopi Legal Services remaining balance
104005 DOJ Office of the Prosecutors remaining balance
103004 | Executive |Office of Hearings and Appeals Unexpended|The Law and Order Committee
Balances |;ocommends the carryover of all the
LOCAU-09-21 unexpended balances for the Navajo
Office of Hearings and Appeals,
Business Unit #103004.
104003 Executive | Office of NaVajO Public Defender Unexpended In the event unment needs are not
' Balances |funded, the Office of the Public
LOCAU-06-21 Defender is requesting that unspent
carryover funds from FY21 be
approved.
115002 DNR  !District Grazing Comm 235,722.76 |or remaining balance
RDCAU-20.21 |_115004 DNR  [Minerais Dept. 6,505.00 _
115005 DNR  |Eastern Navajo Land Board 79,758.75 jor remaining balance
115007 DNR |Farm Board 291,041 |or remaining balance
120001 | Executive [Navajo Gaming Regulatory Unexpended, The Resource and Development
Balances | committee recommends the
RDCAU-15-21 carryover of all the unexpended

balances for the Navajo Gaming
Regulatory Office, Business Unit
#120001.
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The Navajo Nation

Proposed Carryovers for the FY 22 NN Budget

Proposed Carryovers for the Fiscal

Resolution# BU# Division Program Title Amount Year 2022 General Fund Budget
. Remainin
113001 NDOH Navajo Depa.rtfnent-of Health - operat;ngg Request to carry forward into FY2022
Administration balance |all remaining balances from FY2021.
Remaining
113010 | NDOH DALTCS Administration operating | Request to carry forward into FY2022
HEHSCAU- balance |all remaining balances from FY2021.
14-21 Remaining
113011 NDOH DALTCS Chinle operating |Request to carry forward into FY2022
balance |all remaining balances from FY2021.
Remaining
113012 NDOH DALTCS Ft. Defiance operating |Request to carry forward into FY2022
balance |all remaining balances from FY2021.
Remaining
113013 NDOH DALTCS Crownpoint operating [Request to carry forward into FY2022
balance |all remaining balances from FY2021.
o "~ Remaining o
113014 NDOH DALTCS Tuba City operating |Request to carry forward into FY2022
balance all remaining balances from FY2021.
Remaining
113015 NDOH DALTCS Shiprock operating |Request to carry forward into FY2022
balance |all remaining balances from FY2021.

Prepared by OMB
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CONDITIONS OF APPROPRIATION

(this sheet to be replaced with final document)
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LEGISLATIVE CONCERNS

(this sheet to be replaced with final document)
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DIVISION OF NATURAL RESOURCES

J

proposed Navajo Nation Council appropriation from the
NAVAJO NATION LAND ACQUISITION TRUST FUND - B.U. No. 415000
for the Division of Natural Resources and its Departments and Programs

total amount requested is $241,189 for the following purposes:

. BIM Obj/Acct Code 5500 series - communications and utilities:
. BIM Obj/Acct Code 6000 series - repairs and maintenance:

. BIM Obj/Acct Code 6500 series - contractual services:

. BIM Obj/Acct Code 7000 series - special transactions:

Total:

. BIM Obj/Acct Code 2001 series - all positions except for Sr. Appraiser:  $92,387
. BIM Obj/Acct Code 3000 series - travel expenses:
. BIM Obj/Acct Code 4000 series - supplies:

$40,757
$15,450
$7,632
$47,667
$32,200
$5,096

$241,189

prepared by OLC
August 27, 2021
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Office of Legislative Counsel
Telephone: (928) 871-7166
Fax Number: (928) 871-7376

Honorable Seth Damon
Speaker
24" Navajo Nation Council

MEMORANDUM

TO: Hon. Jaime Henio, Chairperson
Budget and Finance Committee
24" Navajo Nation Council

FROM: a0l
ralepe D. Tapahe, Principal Advocate
Office of Legislative Counsel

DATE: August 28, 2021

SUBJECT: AN ACTION RELATING TO THE BUDGET AND FINANCE AND
NAABIK’IYATI’ COMMITTEES, AND TO THE NAVAJO NATION
COUNCIL; APPROVING THE NAVAJO NATION FISCAL YEAR 2022
COMPREHENSIVE BUDGET; WAIVING 12 N.N.C. §820(I), §860, §840(B), 12
N.N.C. §§2001 ET SEQ., AND RESOLUTION NO. CF-07-11

Per your request, the Office of Legislative Counsel has prepared the above-referenced proposed
legislation and related summary sheet. Based on existing Navajo Nation law and other applicable
laws, and upon review of all supporting documents submitted to OLC, this legislation as drafted is
legally sufficient. However, as with any action of government, this legislation may be subject to
review by the Navajo Nation courts in the event of proper legal challenge.

Please ensure that this legislation is precisely what you want. You are encouraged to review this
proposed legislation to ensure that it is drafted to your satisfaction.

OLC has reviewed the appropriate standing committees’ authorities to consider this legislation, based
on the standing committees’ powers and responsibilities set forth in Title 2 of the Navajo Nation
Code. Based on its review, OLC has listed those committees in the title of this legislation.
Nevertheless, the Speaker of the Navajo Nation Council may assign this legislation to committee(s)
other than those shown in the title, pursuant to his authority under 2 N.N.C. §164(A)(5).

If you find this document unacceptable for any reason, please immediately contact me at the Office

of Legislative Counsel (at extension 7166) and advise me of the changes you would like made to this
proposed legislation. Thank you.

The Navajo Nation / Office of Legislative Counsel / The Legislative Branch / Post Office Box 3390 / Window Rock, Arizona /86515



THE NAVAJO NATION
LEGISLATIVE BRANCH
INTERNET PUBLIC REVIEW PUBLICATION

LEGISLATION NO: _0182-21__ SPONSOR: Jamie Henio

TITLE: An Action Relating to Budget and Finance and Naabik’iyati’ Committees,
and to the Navajo Nation Council; Approving the Navajo Nation Fiscal Year 2022
Comprehensive Budget; Waiving 12 N.N.C. §§ 820(I), § 860, § 840(B). 12 N.N.C. §§
2001 et seq., and Resolution CF-07-11

Date posted: __August 29,2021 at 12:24AM

Digital comments may be e-mailed to comments@navajo-nsn.gov

Written comments may be mailed to:

Executive Director
Office of Legislative Services
P.O. Box 3390
Window Rock, AZ 86515
(928) 871-7586

Comments may be made in the form of chapter resolutions, letters,
position papers, etc. Please include your name, position title, address
for written comments; a valid e-mail address is required. Anonymous
comments will not be included in the Legislation packet.

Please note: This digital copy is being provided for the benefit of the Navajo Nation
chapters and public use. Any political use is prohibited. All written comments received
become the property of the Navajo Nation and will be forwarded to the assigned Navajo
Nation Council standing committee(s) and/or the Navajo Nation Council for review. Any
tampering with public records are punishable by Navajo Nation law pursuant to 17
N.N.C. §374 et. seq.
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THE NAVAJO NATION
LEGISLATIVE BRANCH
INTERNET PUBLIC REVIEW SUMMARY
LEGISLATION NO.: 0182-21

SPONSOR: Honorable Jamie Henio

TITLE: An_Action Relating to Budget and Finance and Naabik’iyati’
Committees, and to the Navajo Nation Council; Approving the Navajo Nation
Fiscal Year 2022 Comprehensive Budget; Waiving 12 N.N.C. § 820(I). § 860, §
840(B), 12 N.N.C. §§ 2001 et seq., and Resolution CF-07-11

Posted: August 29, 2021 at 12:24 PM

S5 DAY Comment Period Ended: September 2, 2021

Digital Comments received:

Comments Supporting None

Comments Opposing None

Comments/Recommendations None

VSRedhorse

Legislative Tracking Secretary
Office of Legislative Services

September 3, 2021 8:15 AM
Date/Time
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