





NABIMY-34-18

The Navajo Land Department has obtained from the owner
information and data required to complete a purchase package
for the acquisition of the Yavapail Ranch property. A
certified appraiser valued the property comprised of
17,544.79 acres at $59,700,000.

The Navajo Land Department has been provided a reliminary
Title Report. The Report is attached as Exhibit B.

Funds are available from the FY2018 Land Acquisition Trust
Fund Budget Business Unit 415000 to purchase the property. A
copy of the funds availability is attached as Exhibit C.

The Navajo Land Department, pursuant to the Rules and
Regulations, VI, General Procedures for Purchase of Real
Property, (D) (1) (a), shall prepare a recommendation to the
approving authority; and (b) verify the funds are available
for the purc ase.

The Navajo Nation finds that the acquisition of this property
is in the best interest of the Navajo Nation, which will
provide land necessary for approved Navajo Nation economic
development. The U.S. Forest Service remains interested in
collé: oratively working to address management challenges
us 1g such tools as purchases, conservation easements, and
exchanges. See Exhibit D.

Section Three. Recommendation

A.

The Navajo Nation hereby recommends the pt zhase of the
17,544.79 acres, more or less, as described in paragraph F
above, at $49,700,000 plus any closin costs and expenses,
consistent with the general terms of the Real Estate Purchase
Agreement.

The Navajo Nation hereby recommends the expenditure from the
Land Acquisition Trust Fund in the amount approv 1 to purchase
the property to benefit the Navajo Nation.

The Navajo Nation directs the Division of Natural Resources
Executive Director to initiate and complete the requirements
for the purchase of real property on or before September 28,
2018, through a Purchase Agreement with related documents as
described 1in the Navajo Nation and Acquisition Rules and
Regulations, VI. General Procedure for Purchase of Real
Property, E. Purchase Agreement and Opening Escrow.
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NABIMY-34-18

CERTIFICATION

I, hereby, certify the the foregoing resc 1t >n was duly
considered by the Naabik’iyati’ Committee of 1e 2374 Navajo Nation
Council at a duly called meeting in Window Roc , Navajo Nation
(Arizona), at which a quorum was present and that the same was
passed by a vote of 12 in Favor, and 03 Opposed, on this 24th day

of May 2018.

Motion: Honorable Lee Jack, Sr.
Second: Honorable Seth A. Damon

Chairperson Pro Tempore Damon not vot ng
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Yavapai Title Agency, Inc.
COND IONS

The term mortgage, when used herein, sh.  include deed of trust, trust deed, or other security instrument.

If the proposed Insured has or acquired actual knowledge of any defect, lien, encumbrance, adverse claim or
other matter affecting the estate or interest or mortgage thereon covered by this Commitment other than those
shown in Schedule B hereof, and shall fail to disclose such knov :dge to the Company in writing, the Company
shall be relieved from liability for 1y loss or damage resulting from any act of reliance hereon to the ext: tthe
Company is prejudiced by failure to so disclose such knowledge. If the proposed Insured shall disclose such
knowledge to the Company, or if the Companv ntherwise acquires actual knowledge of any such defect, lien,
encumbrance, adverse claim or other matter, e Company at its option may amend Schedule  of this
Commitment accordingly, but such amendment shall not relieve the Company from liability previously incurred
pursuant to paragraph 3 of these Cor ions and Stipulations.

Liability of the Company under this Commitment shall be only to the named proposed Insured and such pa
included under the definition of Insured in the form of policy or policies committed for and only for actual loss
incurred in reliance hereon in undertaking in good faith (a) to comply with the requirements hereof, or (b) to

' minate exceptions shown in Schedule B, or (c) to acauire or create the estate or interest or mortgage thereon
covered by this Commitment. In no event shall such li ility exceed the amount stated in Schedule A for the
policy or policies committed for and such liability is subject to the insurinn nrovisions and Conditions and
Stipulations and the Exclusions from Coverage of the form of policy or p.  :ies committed for in favor of the
proposed Insured whi  are hereby incorporated by reference and are made a part of this Commitment except
as expressly modified herein.

This Commitment is a contract to issue one or more title insurance policies and is not an abstract of title or a
report of the condition of title. Any action or actions or rights of action that the proposed Insured may have or
may bring against the Company arising out of the status of the title to the estate or interest or the status of the
mortgaae thereon covered by this Commitment must be based on and are su :ct to the provisions of this
Comnr nent.

The policy to be issued contains an arbitration clause. All arbitrable matters when the Amount of Insurance is
$2,000,000 or less shall be arbitrated at the option of either the Company or the Insured as the exclusive
remedy of the parties. You may review a copy of the arbitration rules at http://www.alta.org. If a policy other
than the 2006 ALTA Owner's Policy of Title Insurance, 2006 ALTA Loan Policy of Title Insurance or 2006 ALTA
Short Form Residential Loan Policy . ultimately issued, the arbitration provisions of the issued p: >y shall
control.
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Yavapai Ti 2 Agency, Inc.

EXHIt B

AMERICAN LAND TITLE ASSO1 A\TION
OWNER'’S POLICY OF TITLE INSURANCE - 2006
EXCLUSIONS FROM COVI AGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or

damage, costs, attorneys' fees, or expenses that arise by reason of:

1.

(a) Any law, ordinance, permit, or governmental regulation {including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to
(i) the occupancy, use, or enjoyment of the Land;

(ii) the character, dimensions, or location of any improvement erected on the Land;

(iii) the subdivision of land; or

(iv) environmental protection;

or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1(a) does not
modify or limit the coverage provided under Covered Risk 5.

(b) Any governmental police power. This Exclusion 1{b) does not modify or limit the coverage provided under Covered
Risk 6.

Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.

Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured Claimant;

{b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured  imant became
an Insured under this policy;

(c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage prov d
under Covered Risk 9 and 10); or

(e) resulting in loss or damage that would not have 2en sustained if the Insured Claimant had paid value for the Title.

Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that the

transaction vesting the Title as shown in Schedule A, is:

(a) afraudulent conveyance or fraudulent transfer; or

(b) a preferential transfer for any reason not stated in Covered Risk 9 of this policy.

Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching

between Date of Policy and the date of recording of the deed or other instrument of transfer in Public Recoi  that vests

Title as shown in Schedule A.

EX' PTIONS FROM COVERAGE — SCHEDULE B, PART ONE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that

arise by reason of:

1.

(a) Taxes or assessments that are not shown as existing liens by the records of any taxing authority that levies taxes or
assessments on real property or by the Public =scords; {b) proceedings by a public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not shown by the records of such agency or by the Public
Records.

Any facts, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an
inspection of the Land or that may be asserted by persons in possession of the Land.

Easements, liens or encumbrances, or cl¢ s thereof, not shown by the Public Records.

Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be
disclosed by an accurate and complete land survey of the Land and not shown by the Public Records.

(a) Unpatented mining claims; {b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; (c)
water rights, claims or title to water, whether or not the matters excepted under (a), (b}, or (c) are shown by the public
records.
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EXHIBIT "C"

RUSSELL BEGAYE PRESIDENT
JONATHAN NEZ VICE-PRESIDENT

THE NAVAJO NATION

Memorandum
Date: May 24, 2018
To: Navajo Nation Delegates

Navajo Nation Government

From: Pearline Kirk, Controller
‘ Office of the Controller

Subiject: legislation 0253-17-Purchase of Property Offered for Sale to NN By the
Owner of 17,554.79 Acres, More or Less, Located within Yavapai
County, Arizona

As of April 30, 2018, there is an available budget within the business unit 415000 of
$2,232,875.23 that is available for purchase of Real Property. 16 NNC § 205
Expenditure of Fund {ncome would govern this portion as this amount is income that

should be used for land acquisition.

The Office of Controller has calculated the unaudited balance of the Land Acquisition
fund as of April 30, 2018. The unaudited Unreserved amount in the fund balance is
$115,885,821(see Exhibit A, footnote 1). 16 NNC § 204 would govern this amount as
it would be considered Fund Principal. |

If you should have any question please feel free to call me at tribal extension X6125.

CC: Levan Henry, Chief Legislative Counsel, OLS
Bidtah Becker, Division Director, Division of Natural Resources
Shirley McCabe, Sr. Appraiser, NLLD



Land Acquistion Fund

Balance Sheet (Unaudited)

April 30, 2018

Cash and equivelants
Investments

Accounts Receivable
Accrued interest receivable
Note Receivable

Total assests

Liabilites:
Accounts payable and accrued expenses
Due to other funds
Total liablilites

Fund balance:
Nonspendable;
Permanent fund principal
NNGE long-term receivables
Committed for:
Capital projects
Other projects
FY 2018 Budget
Total fund balance

Total liabilities & Fund Balance

Land Acquisition Fund
Income Statement (Unaudited)
7 months ended April 30, 2018

Revenue:
Interest and dividends .
Increase (decrease) in fair value
of Investements
Other revenue
Statutory allocation of current year revenues

Expenditures:
Personnel
Travel
Lease & Rental
Contractual Services
Capital Outlay
Other Expenses

Excess/deficit of revenues over expenditures

{1) - Fund balance

EXHIBIT A

$§ 2620299.74
115,991,876

428,059
36,932,882

155,973,117

7,329

7,329

36,932,882

115,885,821 {1)
17,320
3,129,765
$ 155,065,789

165,973,117

$ 3,033,609

2,321,972 U
30,007 I e
3,263,209
8,648,887

28,665
13,992
273,207
219,438
30,286,028
196,416

__31,017,835_

(22,368,948)
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EXHIBIT "D"

US D A United States Forest Prescott National Forest 2971 Willow Creek Road
Department of Service Building 4
‘ Agriculture Prescott, AZ 86301
928-443-8000
TDD; 928-443-8001
Fax: 928-443-8208

File Code: 5400
Date:  March 19, 2018

Dear Mr."Ruskin:

I want to thank you for meeting with me on March 7, 2018 to discuss past and current efforts to
resolve the checkerboard ownership pattern we share with the Yavapai Ranch on the
Bradshaw/Chino Ranger District. The current ownership pattern creates numerous Forest
resource management challenges.

[ firmly believe it is in the public interest and consistent with the Prescott National Forest Plan
for the Forest Service to work collaboratively to address the management challenges utilizing all
tools at our disposal, including purchases conservation easements, and exchanges. The Prescott
National Forest remains interested in acquiring most of the private checkerboard lands that make
up Yavapai Ranch. The Proscott National Forest will continue to make resolution of these lands
issues a priority. Having said that, I know you arc aware that personnel and financial resources

- for purchases are competed nationally and managed regionally so | cannot guarantee any specific
timetable or outcome,

Currently the Prescott National Forest is pursuing funding to directly purchase two of the
Yavapai Ranch checkerboard sections. Since you have indicated that you no longer have the
time nor resources to do exchanges directly with the Forest, sales by you of large blocks of the
ranch to third parties for use in future exchanges or donations is an approach we are open to.
The Prescott National Forest is willing to work with other Forests or organizations as needed to
resolve the management challenges that checkerboard ownership patterns create.

Ilook forward to working with you as we continue to seek solutions.

Sincerely,

DA DI

DALE A DEITER
Forest Supervisor

cc: Tracy Parker — R3 Director of Lands and Minerals

@ Caring for the Land and Serving PCOp]C Printed on Revyvled Paper ﬁ



NAVAJO NATION

RCS# 918 5/24/2018
Naa'bik'iyati Committee 02:27:22 PM
Amd# to Amd# Legislation 0253-17: PASSED
MOT Jack Regarding the Purchase of
SEC Damon Property Offered for Sale to the
NN by Owner of 17,544.79 Acres..
Yea: 12 Nay: 3 Excused : 0 Not Voting : 9
Yea:12
Begay, NM Bennett Filfred Slim
Begay, S Chee Jack Tso
BeGaye, N Daniels Phelps Yazzie
Nay:3
Smith Perry Brown
Excused : 0
Not Voting : 9
Bates Damon Pete Tsosie
Begay, K Hale Shepherd Witherspoon

Crotty
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