BFN-27-15
RESOLUTION OF THE
BUDGET AND FINANCE COMMITTEE

OF THE NAVAJO NATION COUNCIL

23" NAVAJO NATION COUNCIL - First Year, 2015

AN ACTION

RELATING TO BUDGET AND FINANCE COMMITTEE; APPROVING THE TERMINATION
OF SERVICES BY CURRENT SMALL/MID-CORE MANAGER AND RETAINING VANGUARD
EXTENDED MARKET INDEX FUND

Section One. Findings

A. Pursuant to 2 N.N.C. § 300(C) the Budget and Finance Committee of
the Navajo Nation Council shall exercise oversight authority,
including but not limited to, budget, finance, investment, bonds,
contracting, insurance, audits, accounting, taxes, loans, Chapter
budget and finance for the following purposes: 1) To coordinate,
oversee, regulate the fiscal, financial, investment, contracting

and audit policies of the Navajo Nation.

B. Pursuant to Health Services Committee Resolution, HSCD-13-10, the
Retirement Savings Plan Administration Committee is delegated with
the authority to administer the Retirement Plan and construe and
apply all of its provisions on behalf of the Navajo Nation in

adherence to Navajo Nation laws.

C. The Navajo Nation’s designated investment consultant, RVK, Inc.
reported and recommended to the Retirement Savings Plan
Administration Committee the termination of services by Current
Small/Mid-Core Manager, within the Navajo Nation 401 (k) Savings
Plan.
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D. The Retirement Savings Plan Administration Committee reviewed and
concurred with RVK, Inc.’s recommended changes from Current
Small/Mid-Core Manager to Vanguard Extended Market Index Fund. See
RSPAC-01-15 attached as Exhibit A.

E. The Retirement Savings Plan Administration Committee by Resolution
RSPAC-01-15 recommends to the Budget and Finance Committee the
termination of services by Current Small/Mid-Core Manager and to
transition all current assets held by Current Small/Mid-Core

Manager to Vanguard Extended Market Index Fund. See Exhibit A.

Section Two. Approval

A. The Budget and Finance Committee hereby approves the recommendation
of the Retirement Savings Plan Administration Committee to

terminate the services of Current Small/Mid-Core Manager.

B. The Budget and Finance Committee hereby approves the recommendation
of the Retirement Savings Plan Administration Committee for the
Office of the Controller to transition all current assets held by
Current Small/Mid-Core Manager to Vanguard Extended Market Index
Fund.

CERTIFICATION

I hereby certify that the foregoing resolution was duly considered by
the Budget and Finance Committee of the Navajo Nation Council at a duly
called meeting held at Window Rock, Navajo Nation (Arizona), at which a
quorum was present and that the same was passed by a vote of 5 in favor, 0

opposed, this 24™ day of November, 2015.

I

Seth D

on, Chairperson
Budget and Finance Committee
Motion: Lee Jack, Sr.

Second: Tuchoney Slim, Jr.
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RESOLUTION OF THE
RETIREMENT SAVINGS PLAN ADMINISTRATIC (

Approving and Recommending to the Budget and Finance Committe f the Navajo Nation Council to
terminate the Current Small/Mid-Core Manager and replace with the Vanguard Extended Market Index
Fund within the Navajo Nation 401(k) Savings Plan

WHEREAS:

1. Pursuant to Resolution BFMY-41-73, the Budget and Finance Committee of the Navajo Tribal
Council, under the auspices of the Navajo Tribal Council Resolution CF-21-73, initially adopted
the Retirement Plan for Employees of the Navajo Nation Certain Tribal Affiliates; and

2. Pursuant to 2 N.N.C. § 301 (B) (8), as arnended by Resolution No. CAP-10-11, the Budget and
Finance Committee of the Navajo Nation Council is empowered to promulgate policies and
regulations concerning the fringe benefits for Navajo Nation Officials and employees; and

3. Pursuant to Budget and Finance Committee Resolution No. BFD-49-10, the Budget and Finance
Committee of the Navajo Nation Council approved and adopted the restated Navajo Nation
401(k) Savings Plan for Employees of the Navajo Nation and Participating Affiliates (hereinafter
the 401(k) “Plan”; and

4. Pursuant to Article 13.3 POWERS OF THE PLAN ADMINISTRATOR; (a) Shall have the power and
discretion to perform the Administrative Duties described in this Plan or required to proper
administration of the Plan and shall have all powers necessary to enable it to properly carry out
such duties. (e) INVESTMENT; The Plan Administrator shall keep itself advised with respect to
the investment of the Trust Fund and shall report to the Employees regarding the investment
and reinvestment of the Trust Fund not less frequently than annually; and

5. On December 11-12, 2014 during the Navajo Nation Retirement Plan Administration
Committee’s Annual Investment meeting, the Navajo Nation Investment Advisor R.V. Kuhns &
Associates, Inc., reported and recommended termination of the Current Small/Mid-Core
Manager and replace with Vanguard Extended Market Index Fund within the Navajo Nation
401(k) Savings Plan; and

6. The Navajo Nation Retirement Plan Administration Committee has reviewed and agreed with
the recommended changes to be made to improve the service fees and investment return for
participants in the Navajo Nation 401(k) Savings Plan.

NOW THEREFORE BE IT RESOLVED THAT:

The Navajo Nation Retirement Plan Administration Committee hereby Approves and Recommends to
the Budget and Finance Committee of the Navajo Nation Council to terminate the Current Small/Mid-
Core Manager and replace it with Vanguard Extended Market Index Fund within the Navajo Nation
401(k) Savings Plan Investment line up.



CERTIFICATION

| hereby certify that the foregoing resolution was considered by the Retirement Savings Plan
Administration Committee of the Navajo Nation at a duly called meeting in the Navajo Nation
Department of Retirement Services at which a quorum was present and that same was passed by a vote
of 2 in favor, 0 opposed and 1 abstained this 11th day of September, 2015.

Chairperson
Retirement Savings Plan Administration Committee
THE NAVAJO NATION

Motion: Robert Willie
Second: Dwight Witherspoon
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BEN SHELLY |REX LEE JIM
PRESIDENT VICE-PRESIDENT

MEMORANDUM
March 09, 2015

TO : Legal Review

FROM . % Ww.(
Rodger@/rtinez, Plan Administryr

Department of Retirement Services

SUBJECT : Review of RPAC Resclution recommending a change in Investment Managers

The Department of Retirement Services request your assistance in review of the forgoing RPAC
Resolution RPAC-01-15, This resclution will allow the WNavajo Nation Retirement Saving Plan
Administration Board to approve and replacing a core fund manager to another due to poor
performance as review and recommended by the Navajo Nation investment Advisor R.V. Kuhns &
Associates.

Your assistance to the following and any recommendation will be appreciated, | can be reached
at (928) 871-6947 if there are any question to the request.

File: Office

Navajo Nation Department of Retirement Services

© Post Office Box 5100 / Window Rock, AZ / 86515 / Telephone: (928) 871-6944 / Fax: (928) 871-6640


















RESOLUTION OF
THE NAVAJO NATION INVESTMENT COMMITTEE

Approving and Recommending to the Budget and Finance Committee Approval of a Change to the
Current Small/Mid-Core Manager Offered in the Navajo Nation 401(k)

WHEREAS:

1. Pursuant to Budget and Finance Committee Resolution BFJY-114-03 as amended by BFJA-01-
08 which involved adopting investment policies and sub-policies for all Navajo Nation financial resources, the
Navajo Nation Investment Committee was continued with delegated authority to approve and recommend
investments for adoption to the Budget and Finance Committee; and

2. Pursuant to the delegated authority, the Office of the Controller has coordinated with the Navajo
Nation’s designated investment consultant, RVK, Inc. a recommendation to terminate the Lagle Smaller
Company Fund within the Navajo Nation 401(k) Plan; and

3. The Office of the Controller in coordination with RVK, Inc. has reviewed five (5) alternatives to
the Navajo Nation 401(k) Plan’s current Small/Mid Cap Core investment option, Eagle, and recommends
mapping assets in full to the Vanguard Extended Market mutual fund.

4. The Navajo Nation Investment Committee has reviewed the recommendation attached hereto as
Exhibit A and recommends the same for approval by the Budget and Finance Committee of the Navajo Nation
Council.

NOW THEREFORE BE IT RESOLVED THAT:

The Navajo Nation Investment Committee hereby approves and recommends to the Budget and
Finance Committee of the Navajo Nation Council approval of the recommendation to terminate the Navajo
Nation 401(k) Plan’s current Small/Mid Cap investment option, Eagle, and map all assets to the Vanguard
Extended Market Fund.

CERTIFICATION
I hereby certify that the forarninne vannbstion svon dule ~nwnidered by the Navajo Nation Investment Committee,
at a duly called meeting a . quorum was present and that same was passed by
avote of __ in favorand _
Mark Grant

Presiding Chairman

Navajo Nation Investment Committee
Motion:
Second:
Vote:












